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Expansion Shown 


In Bank Holdings 
Of Federal Issues 


Reserve Board Data Reveal 
Purchases of Nearly Half 
Billion Between Aug. 17 
And Sept. 21 


Low Interest Rates 
On Treasury Loans| 


Position of Government Is Ex- 
plained as Being Forced to 
Borrow Funds to Finance In- 
dustry Through R. F. C. 


Banks are again investing heavily in| 
Government securities rather than in com- 
mercial offerings or loans, according to 
statements from the weekly reporting 
member banks of the Federal reserve sys- 
tem, made public, Sept. 28, by the Fed- 
eral Reserve Board. 

Weekly reporting member banks have 
been especially active in adding to their 
holdings of Government securities since 
the Federal reserve banks ceased their 
open market operations, according to the 
reports. 

Low Interest Rates 

The attention which the banks have 
been giving to Government rather than 
commercial credit has placed the Gov- 
ernment in the position of having to bor- 
row the funds and lend them to industry 
through the Reconstruction Finance Cor- 
poration, but it also has brought very 
low interest payments on Government is- 
sues, according to oral statements made 
at the Treasury Department. 

Purchases of Government securities by 
weekly reporting member banks have in- 
creased considerably since the Federal re- 
serve banks stopped competing with the 
member banks through open market opera- | 
tions, according to the weekly reporting | 
bank statements. 

Purchases of Fegeral Securities 

Additional information made available | 
follows: 

Since the Federal reserve banks made 
their last sizable purchase of Government 
obligations in the week ended Aug. 17, the 
weekly reporting member banks have! 
added $482,009,000 worth of Government | 
securities to their holdings, bringing the 
total up to $4,981,000,000 in Sept. 21. 

In the last month, therefore, the mem- 
ber banks which report weekly have 
bought three-quarters as many Govern- 
ment securities as they did in all of the 
sever. months of reserve bank open market 
operations. Between February and Aug. 
17, the period of open market purchases 
by reserve banks, the weekly reporting 
meinber banks made a net increase of only 
$643.000,000 in their portfolio of govern- | 
menis. 

Investment in Treasury Offering 

By far the largest part of the member |} 
bank purchases of Federal seourities came 
in the week of Sept. 14-21, when the 
Treasury Department floated a $1,100,000,- 
000 issue. This occasioned a $422,000,000 
rise in the member bank holdings which 
may dwindle a trifle in succeeding weeks. 

While the weekly reporting member 
banks have been increasing their holdings 
ot Government securities, they have been | 
liquidating their commercial loans and in- 
vestments. All of the liquidation may not 
reflect transfer of credit from private bor- 
yowers to the Government, but some of it 
undoubtedly does. 


Commercial Liquidation Slowed 

The liquidation of commercial invest- 
ments and loans by weekly reporting mem- 
ber banks has abated somewhat recently. | 
The reduction of loans is not proceeding as 
rapidly now as it was during the preceding 
seven months, and holdings of commercial 
securities have not changed materially. 
Little expansion of credit is reported, how- 
ever. 

Although the Government is now bor- 
rowing money from the banks and dis- 
pensing it again through the Reconstruc- 
tion Finance Corporation, it is, neverthe- 
less, benefiting from low interest rates be- 
cause of the banks’ preference for Govern- | 
ment offerings. Ninety-one-day Treasury 
bills sold on Sept. 26 for the lowest dis- 
count rate on record, a rate which on 
bank discount basis is the equivalent of 
.23 per cent a year. 

Long term Government offerings also 
have experienced improvement in interest 
rates. On Sept. 15 the Treasury issued 
a five-year note bearing the same interest, 
3% per cent, which it had to pay on a 
four-year note a month and a half earlier 
and on a one-year note last December. 





Fewer Toilet Goods 
Bought From Abroad | 


Imports of All Kinds Decline, | 
Says Commerce Department 


Imports for consumption of toilet prep- 
arations of all kinds into the United States 
have notably declined during the last two 
years, according to the Commerce De- 
partment’s Chemical Division. 

During the 12 years from 1919 to 1930, 
the average annual value of such imports, 
including toilet and medicated soaps, per- 
fumes and toilet waters as well as all 
other types of face, mouth, hair, and skin 
preparations, was approximately $3,900,000. 
In 1931 they dropped to $1,580,000 and in 
the first six months of the current year 
amounted to about $500,000. 

The greatest decline in these imports 
has been in perfumes and toilet waters. 
From a 12-year average of $2,734,000, trade 
in these toiletries declined to $714,000 in |} 
1931 and to $189,000 in the first half of; 
1932. Cosmetics, dentifrices, hair tonics, 
powders, creams, etc., averaged in these 
earlier years $712,000 annually; in 1931, 
the figure was $474,000 and up to July, 
1932, only $147,000 worth were imported. 

Less import business is also being done 
in toilet soaps. The 12-year average value 
of these imports was $404,000; in 1931 
they had falien to $389,000 while in the 
first half of 1932 they amounted to only 
$133,000.— (Department of Commerce.) 
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Six Industries Increase Output |Pay of Union Labor |(oyyt Decisions 
By More Than Seasonal Amount| Trends Downward 


Employment and Pay Roll Gains Shown in 
Three Instances, Says Reserve Board 


(aaren than seasonal advances in 

production were shown during August 
by six industries reporting their condition 
to the Federal Reserve Board monthly, ac- 
cording to information made available 
Sept. 28 by the Board. 

Two other industries showed little 
change from July to August and together 
with the six showing improvement made 
more than half of the 15 reporting indus- 
tries showing either better or unchanged 
conditions, according to the information. 

The six industries showing a greater 
than seasonal increase in production dur- 
ing August were textiles, food products, 


For Subscriptions to 


Home Banks Devised 


Institutions Ineligible Under 
State Laws to Be Allowed 
To Subscribe Subject to 
Ratification Later 


An opportunity to subscribe condition- 


jally for stock in the Home Loan Bank 


System is being offered savings banks, 
building and loan associations and life 
insurance companies ineligible for mem- 
bership under existing State laws, accord- 
ing to a statement Sept. 28 by the Federal 
Home Loan Bank Board. 

Conditional forms for application for 
membership have been issued by the 
Board, but no money will be accepted for 


subscripiions until necessary legislation 


has been passed in the various States to | 


permit the ineligible institutions to sub- 
scribe to stock. The full text of the state- 
ment follows: 

Enabling Legislation Needed 


The Federal Home Loan Bank Board | 


has devised a method whereby building 
and loan associations, life insurance com- 
panies and savings banks in States where 
they ure not now eligible under State laws 
for membership in the Home Loan Bank 
System can subscribe conditionally for 


stock, their subscriptions to become effec- | 


tive on enactment of enabling legislation 
by their respective Legislatures. 
The last survey made by the Board as 


to the eligibility of home financing insti- | 


tutions in the several States showed the 
following: 

Building and loan associations may buy 
stock and pledge security in Alabama, 
Arizona, Arkansas, Colorado, the District 
of Columbia, Georgia, Illinois, Indiana, 
Iowa, Kentucky, Louisiana, Michigan, 
Mississippi, Nevada, New Jersey, Pennsyl- 
vania, South Carolina, Texas, Virginia, 
Wisconsin and Wyoming. 

Savings banks are eligible to partici- 
pate in the system in Alabama, Arizona, 
Delaware, the District of Columbia, Flor- 
ida, Georgia, Louisiana, Maryland, Mis- 
sissippi, Montana, New Jersey, South 
Carolina, Texas, Utah, Vermont, Virginia 
and Wisconsin. 

Eligible States Listed 

Insurance companies are eligible in Ala- 
bama, Arkansas, California, Delaware, the 
District of Columbia, Florida, Illinois, 
Louisiana, Maryland, Massachusetts, 
Michigan, Mississippi, Montana, New Jer- 
sey, New Hampshire, New York, North 
Carolina, Oklahoma, South Carolina, 
Texas, Utah, Vermont, Virginia, Washing- 
ton and West Virginia. 

Enabling legislation is being prepared in 
Missouri and Ohio. 

No home financing instruction is eligible 


to participate in the Federal Home Loan! 


Bank System in Connecticut, Idaho, 
Maine, Minnesota, Missouri, Nebraska, 
Ohio, Oregon, Rhode Island, South Da- 
kota or Tennessee. 

To meet this situation, and in anticipa- 
tion of enactment of enabling legislation, 
the Home Loan Bank Board is sending 
“conditional” forms for application for 


membership and original subscriptions for | 


stock in the system, to all home financing 
institutions in those States Where either 
all are now ineligible or some type may 
not now subscribe. 

The application forms make clear that 
no money is to be accepted on the “con- 


| ditional” subscription until the legislature 
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New M 
Developed for 


[Tpscovees by Department of Agri- 

culture specialists that slow freezing 
of fruits is as satisfactory as the fa- 
mous “quick-freezing” method, and in 


many instances more satisfactory, opens | 


the prospect of much wider development 
of the frozen pack industry and pro- 
vides a new field for cold storage plants 
which has heretofore been considered to 


be closed to them, the Department of | 


Agriculture has just announced. 


The special low-temperature equip- 
ment which has been th@sght necessary 
to the frozen-pack industry has been 
shown to be unnecessary by tests at two 
widely remote laboratories of the De- 
partment, it was stated. The slow-freez- 
ing method was found to apply partic- 
ularly to small packages, while barrels 
of fruit require temperatures at first of 
zero or lower but may be held at the 


higher storage temperatures after being | 


frozen, it was stated. The statement 
follows in full text: 

A much wider future development of 
the frozen pack industry than has been 
considered likely appears possible as a 
result of a discoverey by the Depart- 
ment of Agriculture. This is that the 


temperatures of ordinary cold storage | 


ethod of Slow Fr 


| leather and shoes, bituminous coal, silver 
and lead, according to the reports, and the 
| two showing little change were petroleum 
and iron ore. 

| Industry as a whole showed its first ad- 
| vance for 1932 during August, according 
|to the adjusted Federal Reserve Board 
| index of production which moved from 58 
in July to 60 in August. (The Board’s 
general statement on bi ress and finan- 
| cial conditions was printed in the issue of 
Sept. 26.) 

| Employment Gains 
Of the six industries showing increased 
| production for the month three also re- 
| ported larger than reasonal gains in both 
employment and pay rolls. The three were 
| textiles, food products and leather. The 
|nonferrous metals industries also reported 
increased employment but slightly de- 
creased pay rolls. 

Employment as a_ whole increased 
| Slightly more than is normal for the sea- 
‘son, according to the Board’s general 
statement, and,the index, made public 
Sept. 28, rose from 58.3 in July to 58.8 in 
|August. Pay rolls, for which no index 
is compiled yet, apparently showed little 
change with most industries reporting lit- 
tle change. Three showed improvement 
and four sizable declines. Additional in- 
formation made available follows: 

| Building Awards Greater 

| Building contract awards for August 
}as well as industrial production and fac- 
| tory employment showed more than a sea- 
|sonal increase as the adjusted index rose 
| from 27 in July to 29 in August. The in- 
|crease was caused by other than residen- 
tial building, the index for which rose 


‘ 
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Mortgage Obligations 


Of Farms Surveyed 


Burdens of Half Value or 
|. More Covered by 37 Per 
Cent of Property 





| About 37 per cent of the mortgaged 
|farms in the United States were mort- 
gaged for more than half their value, and 
5 per cent of them were mortgaged for 
more than 100 per cent of their value, the 
Department of Agriculture stated Sept. 
28 on the basis of a survey of farm in- 
debtedness, as of Jan. 1, 1932. 

Farms operated by their owners showed 
a greater proportion of high debt than 
others, the Department said; 5.3 per cent 
of the mortgaged owner-operated farms 
being indebted for more than their total 
value as compared with 4.2 per cent for 
those operated by tenants and managers. 

The statement follows in full text: 

Approximately 37 per cent of the mort- 
gaged farms in the United States were 
indebted for more than half their value 
on Jan. 1, 1932, according to a survey by 
the Bureau of Agricultural Economics, De- 
partment of Agriculture. 

As of Jan. 1, 1932, the bureau says, 25.4 
per cent of the mortgaged farms were in- 
debted for 25 per cent or less of their 
value; 37.9 per cent were mortgaged for 
between 25 and 50 per cent of their value; 
21 per cent were mortgaged for between 
50 and 75 per cent of their value; 10.7 per 
cent were mortgaged between 75 and 100 
per cent of their value, and 5 per cent were 
mortgaged for more than 100 per cent of 
their value. 

The proportion of farms with high debt 
ratios was found in the survey to be 
largest in the West North Central States, 
where 7.6 per cent of mortgaged farms re- 
ported debt in excess of their farm value 
}on Jan. 1, 1932; 22.3 per cent showed debt 
in excess of 75 per cent of their value, 
and 45.9 per cent were mortgaged for 
more than half their value. The most 
favorable mortgage debt situation was in 
New England, where 80 per cent of the 
mortgaged farms were indebted for less 
|than one half their value. 

Farms operated by their owners showed 
a greater proportion of high debt ratio 
throughout the country than did farms of 
other tenure, 5.3 per cent of the mortgaged 
owner-operated farms being indebted for 
more than their full value, as contrasted 
with 4.2 per cent for farms operated by 
tenants and managers. 2 

The bureau points out that the marked 
decline in recent years of land values, 
farm prices, and farm incomes on the one 


| 


{Continued on Page 2, 


eezing 
Storage of Fruits 


plents are sufficiently low to preserve 
certain fruits in small containers by the 
frozen pack method, the Department 
announces. 

The discovery that slow freezing at 
ordinary temperatures of from 15 to 18 
degrees Fahrenheit is as effective in 
preserving some fruit as rapid freezing 
at low temperatures reaching 80 de- 
grees below zero has been supported by 
Department experiments at two widely 
remote points in the United States, one 
at the Department Farm at Arlington, 
Va., the other at the Frozen Pack Lab- 


oratory of the Department at Seattle, | 


Wash. The Arlington experiments were 
made by J. M. Lutz, Dr. Joseph S. Cald- 
well, and H. H. Moon; the Seattle ex- 
periments by H. C. Diehl and James A. 
Berry, all of the Bureau of Plant In- 
dustry. 

The announcement that slow freezing 
is adequate for the frozen pack process 
is considered important for cold storage 
and frozen pack workers, many of whom 
up to this time have believed that rapid 
freezing at very low temperatures was 
absolutely essential. It indicates a new 
field for cold storage plants which early 
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Survey Shows Hour Scale Cut 
Widely With Time Reduc- 
tion Relatively Small 


WIDESPREAD reduction in union 
labor scales of hourly wage rates oc- 
curred between May, 1931, and May, 1932, 
according to preliminary information from 
& survey by the Bureau of Labor Sta- 
tistics, made available, Sept. 28, at the 
Department of Labor. Hours of labor 
have shown no corresponding decrease. 

Nearly half the 684 comparisons thus 
far made in the study disclose a reduc- 
tion in hourly wage rates. ‘There were 
337 cuts, 14 increases, and 33 instances 
in which no change was recorded. There 
were just 58 decreases in full-time hours 
per week, seven increases, and 619 cases 
of no change. 

The following additional 
was provided: 

The Bureau collected information con- 
cerning union labor wage scales and hours 


information 
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Crop Loan Extension 
Granted by President 


For Wheat Farmers 


Agriculture Department to 
Accept 25 Per Cent of 
Sum Due Pending Action 
By Congress 


President Hoover on Sept. 28 took steps 
to assist wheat farmers who, it was de- 
clared in a White House announcement, 


have found it practically impossible be- 
}cause of low prices for wheat to repay 
this year’s crop loans without incurring 
| grave risk of need during the Winter. 
The announcement revealed that Arthur 
M. Hyde, Secretary of Agriculture, after 
a conference with President Hoover, had 
| directed the Department to accept from 
{wheat farmers who are unable to repay 
their loans 25 per cent of the amount due 
on such loans, with an agreement to se- 
cure the remaining 75 per cent on “what- 
ever terms Congress may authorize.” 
“Upon payment of such 25 per cent and 
execution of the agreement,” it was 
stated, “no further payment will be re- 
quired until opportunity has been given 
Congress to pass-om the question involved.” 
Position on Loans Stated 


The announcement follows in full text: 

Present low prices make it practically 
impossible for wheat farmers to repay 
their crop production loans without in- 
curring grave risk of need during The Win- 
ter. On Sept. 14 the Secretary of Agri- 
culture, in order to clear up the situa- 
tion issued the following statement in re- 
spect to these loans. 

“With respect to your recommendation 
as to deferment of collection of feed and 
seed loans made by this Department I 
am authorized by the President to say 
that the Department wishes to handle 
the situation with the utmost considera- 
tion for the borrowers who are in dif- 
ficulties. 


Repayment of Advances 

“You will realize that the law contem- 
plates that the loans must be repaid out 
of this crop and that to give such ex- 
tension as you wish will require legisla- 
turive authority. To meet the needs of 
those who are in distress the Department 
will not press for collection of these loans 
until Congress has an opportunity to act.” 

It is now represented that this pian has 
not solved the difficulties in all localities 
as it has been construed that under this 
arrangement a ciaim remains upon the 
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Increase Is Recorded 
For British Imports 


Greatest Rise Registered for 
Manufactured Goods 


August imports into the United King- 
dom were 2.6 per cent greater than in 
the previous month, according to a report 
received in the Commerce Department 
from the London office. Total value of 
imports were £53,313,000 in August com- 
pared with £65,281,000 in August, 1931, and 
| £51,921,000 in July, 1932. 

The value of manufactured goods im- 
ported in August was 14.8 per cent greater 
than in August, 1931, and the value of 
raw materials was 7.9 per cent greater. 
Receipts under the food, drink and to- 
bacco category were 3.6 per cent under 
the July total. 

Exports of British manufactured goods 
in August were slightly under July and 
also less than August, 1931. Total exports 
of British products were valued at £28,- 
552,000 in August compared with £29,137,- 
000 a year ago, and £29,294,000 in July, 
1932. Re-exports totaled £3,491,000 in Au- 
gust, £3,850,000 a year ago, and £3,305,000 
in July, 1932—(Department of Commerce.) 
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On Compensation 
Laws Reviewe 


Extraterritorial Application 
Of State Enactments Con- 
sidered by Industrial Com- 
missioners 


Prior Disability 
Cases Discussed 





Special Fund to Make up Dif- 
ference in Instances of Sec- 
ond Injury Urged to Solve 
Employment Problem 


Columbus, Ohio, Sept. 28.—Extraterri- 
torial application of workmen’s compen- 
sation Acts and their relationship to mari- 
time law and_ interstate commerce, 
“second injury” problems and accident 
prevention were the subjects considered 
today by delegates to the 19th annual 
;convention of the International Associa- 
|tion of Industrial Accident Boards and 
Commissions now in session here. 

The question of how to handle cases in- 
| volving workers physically handicapped 
|through prior disability was discussed by 
Charles F. Sharkey, of the United States 
| Bureau of Labor Statistics. 

All but five of the 44 States with com- 
pensation laws have specific provisions re- 
}garding the payment of compensation in 
second injury cases, he said. 

Reluctance of Employers 

The difficutly in the case of indus- 
| trially handicapped persons, he observed, 
is that employers are reluctant to hire 
/such workers if they may be required to 
| pay compensation for total and perma- 
nent disability occurring through a sec- 
'ond injury but contributed to in part by 
the first injury. 

A special fund from which the differ- 
ence between benefits for total permanent 
disability and the disability actually due to 
the second injury is the solution, in Mr. 
Sharkey’s opinion. 

Samuel B. Horowitz, of the Boston 
Legal Aid, spoke on the application of 
compensation acts extraterritoriafNy, in 
maritime law and in interstate commerce. 
He reviewed a number of equrt decisions 
on these three points and from them 


drew conclusions of the law as it stands 
today. 





Accident Prevention 


Two addreses were delivered at the 
safety session. One by T. Duffy of Co- 
lubus dealt with the relation of safety 
codes to individual accident prevention, 
The other paper, written by R. B. Morley. 
general manager of the Yn@usfrial Acci- 
dent Prevention Association of Ontario, 
pointed to the high cost of industrial ac- 
cidents and the advisability of preventive 
measures. 

Mr. Sharkey cited the special funds 
maintained in New York and other States 
as an illustration of the manner in which | 
the second injury problem may be solved. 

“The situation has been met in some 
| States by the creation of a special fund,” 
he said. “In New York an amendment 
was early made to the compensation law | 
which provided that in case of a second | 
major disability the employer shall be 
liable only for the second injury; the in- | 
jured employe, however, is compensated | 
for the disability resulting from the com- 
bined injuries. The additional compensa- 
tion is paid out of a special fund created | 
by a levy of $500 on the insurance carrier | 
in fatal cases in which there are no per-| 
sons entitled to compensation under the | 
act; the insurance carrier is also required | 
to pay a similar sum into another fund)} 
for the rehabilitation of injured employes. | 


| 
Second Injury Fund | 


“The New York scheme was sustained 
by the United States Supreme Court in 
the case of Staten Island Rapid Transit | 
Railway Co. v. Phoenix Indemnity Co. | 
(281 U. S. 98). The same method of es- | 
tablishing a second-injury fund is provided 
for in the workmen’s compensation law 
applicable to longshoremen and _ harbor | 
workers and to private employes in the} 
District of Columbia. 

“Wisconsin was also a pioneer in de- | 
vising a means for the protection of em-| 
ployers against liability for the cumulative 
effect of several injuries and at the same 
time relieving the employe of unfair dis- 
crimination. In that State a special fund 
was created by law into which every em- 
ployer is now obliged to pay the sum of 
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Entered as Second Class Matter at 
the Post Office, Washington, D. C. 
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Germany Delays 
Payment of Debt 


Postponement of $8,262,500 
Due Extended Under 1930 
Agreement, Says Mr. Mills 


ERMANY has postponed a war debt 

paymen tof 33,050,000 reichsmarks, ap- 
proximately $8,262,500, which was due to) 
the United States on Sept. 30, Odgen L. 
Mills, the Secretary of the Treasury, an- 
nounced Sept. 28. 

Postponement was extended under the 
terms of the war debt settlement agree- 
ment signed by Germany and the United | 
States in 1930. Germany is the fifth na-| 
tion to resort to the postponement clauses 
of the debt agreements, according to addi- 
tional information made available at the 
Treasury, and the total amounts post- 
poned now aggregate approximately $9,-| 
644,500. 

The German payment, which is com- 
posed of 20,400,000 reichsmarks ($5,100,000) 
due on mixed claims and 12,650,000 reichs- 
marks ($3,162,500) due on army of occu- 
pation costs, will be postponed for two 
different lengths of time, Secretary Mills 
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Postal Committee 


To Ask Repeal of 
Three-cent Rate 


Action Taken at Executive 
Session Following Hear- 


ing to Determine Causes 
Of Present Deficits 


Delay Is Criticized 
In Public Building 


Testimony Given Group Said to 
Provide no Prospects of 
‘Real Employment’ Under 
Recent Relief Measure 


A decision to launch an /effort for re- 





stated orally. 
Payment of the mixed claims install- 
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‘Package’ Securities 
Viewed as Problem 
In Investment Field 


Difficulties of Corporate Re- 
organization Also  Dis- 
cussed at Session of State 
Commissioners 

Cincinnati, Ohio, Sept. 28.—Problems of 
corporate reorganization, the sale of 

“package” securities and a suggested code 


of ethics for security dealers, brokers and 
salesmen were discussed here today at the 


annual convention of the National Asso- | 


ciation of Securities Commissioners. 

The meeting was characterized as one of 
the most important in the history of the 
organization in an oral statement by the 
retiring president, Ed R. Hicks, Arkansas 
Commissioner. He declared that in times 
of depression there is not only a greater 
urge for promotional effort on the part 
of fraudulent operators but greater op- 
portunity for suck transactions as well. 

Federal Law Opposed 

Mr. Hicks exjrésded“4iis opposition to a 
Federal incorporation law, as unduly 
burdensome to the Federal Government 
and unnecessarily stifling to local enter- 
prise. He stated, however, that there is 
need for a rewriting of the corporation 
laws of many States, and the injection of 
higher standards in most of them. Most 
of the problems of the present day, he 
feels, cam be solved through cooperative 
action on the part of the Commissioners 
and the security dealers. 

Corporate reorganization was the sub- 
ject of a paper by U. S. Schwartz, of 
Gottlieb and Schwartz, Chicago attorneys. 

‘Package’ Securities 


The Kentucky Commissioner, Mrs. Ev- 
alyn C. Clifton, spoke on the regulation 
of “package” securities. A round table 
discussion of the latter subject developed 
the opinion that such securities can be 
exciuded from the various States by ac- 
tion of the Commissioners. 

The association went on record in favor 
of-the adoption of a code of ethics for 
the guidance of security dealers, brokers 
and salesmen. The Commissioners au- 
thorized the appointment of a committee 
to secure the cooperation of the Invest- 
ment Bankers Association in supporting 
the suggested code. The code was pre- 
pared by a committee of the association, 
headed by the Illinois Commissioner, 
Rupert F. Bippus. 


Corporate Reorganization 


The problems of corporate reorganiza- 
tion were discussed by Mr. Schwartz. He 
reviewed the historical and legal aspects 
of the subject i: England, Canada and 
America. Particvlar attention was given 
to reorganizations of real estate mortgage 
companies. 

The greatest obstacle, Mr. Schwartz 
said, has been the litigation begun by 
individual bondholders who sought to de- 
lay proceedings. The cooperation of the 


underwriting house is most essential, he | 


added. 

The securities which are issued In ex- 
change for the old securities are not to 
be compared with new flotations, because 
the bondholders committee, in causing 
them to be issued, is in reality acting as 
the representative of the investors, Mr. 
Schwartz said. He urged that no further 
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Movie steadily toward greater sta- 
bility, radio is continuing its ad- 
vancement throughout the world, ac- 
cording to information provided Sept. 
28 by the Department of Commerce. 

Governments, schools, churches, com- 
merce and industry are seeking to es- 
tablish radio on a stabilized basis be- 
cause the general public everywhere is 
interested and affected, it was pointed | 
out. 

During the past year several govern- 
ments have proposed changes in regula- 
tory methods, as attention throughout the 
world has been focused on the stabiliza- 
tion of broadcasting services. Stations 
have continued to increase in number 
and in power where expansion has added 
to the service. 

Although the field for important im- | 
provements is narrowing, invention and | 
research have continued to prove their 
worth to radio, it was stated. Even | 
atmospheric conditions and climatic 
limitations have been yielding to en- 
gineering; and the number of receiving 
sets in use is constantly growing. 


Radio Continues World Advance, 
Survey of Markets Discloses 


The following additional information 
was supplied: 

That radio broadcasting has become 
a thoroughly established world in- 
stitution with uniform methods and 
clearly defined problems is revealed in 
a study of world radio markets just is- 
sued by the Department. Theoretical 
opinions of earlier days have given way 
to accurate knowledge and the indus- 
try has consequently been placed on a 


| more solid foundation. 


Radical changes in financing methods 
have not ensued with the progress of 
radio, for it has been shown that both 
the advertising and license fee systems 
offer effective means of providing in- 
come. The controversy still goes on, 
however, over which is the better means 
of supporting radio. 

The difficulties arising from any 
method may be avoided by an alterna- 
tive, but not without the development of 
other difficulties of comparable weight. 
The receiving license fee in a few 


[Continued on Page 7, Column 7.] 


peal of the 3-cent postage rate on first 
class mail was reached, Sept. 28, by House 
Committee investigating into causes of 
postal deficits. 


Announcement of the decision was made 
by Representative Mead (Dem.), of Buf- 
falo, N. Y., following an executive session 
of the Committee of which he is chair- 
man, and was reached after the Com- 
mittee nad heard testimony that the 3- 
cent rate had resulted in a reduced volume 
‘of first-ciass mail. 


Testimony on Construction 


At the same session of the Committee, 
testimony was given*that approximately 
$75,000,000 in new public construction will 
get under way in the next five months, 
but the testimony given provided no pros 
pects of real employment under provisions 
of the Wagner-Garner relief legislation 
according to expressions of Committee 
members. 


In deciding to draft and introduce @ 
bill restoring the 2-cent rate on first-class 
mail, the Committee acted on informa- 
tion to the effect that if the volume of 
mail was to be built up, the rate had 
be lowered. a 


Unanimous Decision 


Announcement of the decision was made 
in a statement, which follows in full text? 

“The subcommittee of the Committed 
on the Post Office and Post Roads of the 
House of Representatives meeting in 
Washington to discuss postal matters, to» 
day (Sept. 28) unanimously approved the 
introduction on the opening day of Con= 
gress of a bill to restore the 2-cent rate of 
postage on first class mail matter, and @i+ ~ 
rected that such a bill be prepared. ; 

Action Follows Hearings 


“This action was taken in view of repre- 
sentations made to the subcommittee at 
its hearings, the falling off in the vol- 
ume of first-class mail since the 3-cent 
rate went into effect July 6, the Postmas- 
ter General's recent public statement that 
the 2-cent rate should be restored as soon 
as the postal business warranted it, and 
the desire of the subcommittee to build 
up the mails so as to provide more reve- 
nue and work opportunities for the postal 
employes and substitutes who are being 
deprived of employment as a result of the 
| decreased postal business. 
“The subcommittee is composed of Rep- 
| resentatives James M. Mead, of Buffalo, 
N. Y., Chairman; Harry L. Haines, of 
| Red Lion, Pa.; John S. Wood, of Canton, 
Ga.; Thomas G. Burch, of Martinsville, 
Va.; Samuel A. Kendall, of Meyersdale, 
| Pa.; Clyde Kelly, of Edgewood, Pa., and I, 
|H. Doutrich, of Harrisburg, Pa.” 

Recommendations Heard 


The committee, which is a subcommit- 
tee of the House Committee on Post Office 
and Post Roads, at its session, heard the 
recommendation that the three-cent post- 
}age rate should be repealed because it has 
jreduced the volume of mail and has en= 
forced additional idleness on the part of 
postal workers. 

This recommendation was made by 
| Thomas F. Flaherty, secretary-treasurer of 
|the National Federation of Post Office © 
|Clerks, who said the reduction in first 
class was so great that the Post Office 
Department had suspended publication 
of monthly statements of receipts. 

Representatives of the Supervising Ar 
chitect’s Office of the Treasury presented 
detailed figures of what was being done. 
It was from L. C. Martin, assistant to F. K. 
| Heath, the Assistant Secretary in Charge 
lof Public Buildings, that the Committee 


| to 
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Public School Debts 
Doubled in Decade 





Outstanding Bonds Placed at 
More Than Two Billions 


Public school debts in the United States 
increased 225 per cent during the past 
decade, the Federal Office of Education 
announces in its biennial survey on State 
school systems made public Sept. 28. 
School bonds outstanding and other 
forms of school debts total over $2,425,- 
000,060 for the 48 States. 

Five States have school debts in excess 
of $20,000,000 and 13 in excess of $50,- 
000,000, the survey indicates. Debt per 
pupil in attendance increased from $54.17 
in 1920 to $114.08 in 1930. 

Pennsylvania has the highest debt of 
any State, reaching $272,795,327, but that 
of New Jersey is the highest per pupil in 
average daily attendance, totaling $321.69 
compared with Pennsylvania's $164.22. The 
following ‘ additional information was 
supplied from the report on public school 
debts: 

The debt of New York State ranks sec- 
ond, Ohio third, New Jersey fourth, and 
California fifth. The debts of these States 
for their educational systems are as fol- 
lows: New York, $259,147,786; Ohio, $229,< 
258,598; New Jersey, $213,267,468, and Cal- 
ifornia, $211,014,607. Michigan’s debt is 
the next highest in actual amount, $192,- 
163,878. 

Other States whose indebtedness for 
schools is in excess of $50,000,000 are? 


[Continued on Page 3, Column 6&.) i 
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Louisiana Bridge | 


To Be Financed | 





~ By Federal Fund | 


| 
| | 
| Page 6, col. 7 
| 
| 
| 
| 
| 
{ 
| 





Reconstruction Finance Cor- 
\ poration to Provide $13,-| 
© 000,000 for Structure. 


Across Mississippi | 


~ A $13,000,000 railroad and highway ||) 
bridge across the Mississippi River near} | 

New Orleans, 135 feet above high water ||| 

‘Yevel and with a clearance comparable to) | 
+the Brooklyn Bridge at New York, carry- |]! 
ing a double track railway and two 18-foot| |) 
Wide vehicular roadways, is to be financed | |} 

‘by the Reconstruction Finance Corpora-| 
tion, according to an announcement just ||| 

made by the Corporation. | 

The structure, for which the State of| | 

| 





‘Louisiana and the City of New Orleans) 
already have spent $500,000 for rights of| 
‘way and other preliminary work, is to) 
occupy 25 months in construction and is |]! 
‘designed to facilitate the large volume of | 
traffic moving through New Orleans. 1 


Colorado Loan Made 


The Corporation alsc made available} 
to 20 counties in Colorado $597,600 to 
meet current emergency relief needs, in} 
‘addition to $250,000 heretofore granted to} 
three other counties in Colorado. The} 
Corporation’s announcement regarding the 
23 counties follows in full text: |} 
. “Upon application of the Governor of 
Colorado, the Reconstruction Finance Cor- 
poration today made available $597,600 to 
meet current emergency relief needs in the 
following counties of that State: | 

“Las Animas, Huerfano, Pueblo, El Paso, ||| 
‘Boulder. Weld, Adams, Gunnison, Routt, 
Otero, Lake, Fremont, San Miguel, Jef- ||| 
ferson, Arapahoe, Alamosa, Chaffee, Lari- ||) 
mer, Logan and Rio Grande. 

_ “These funds are made available under | |} 
Title I, section I, subsection (c) of the |] 
Emergency Relief and Construction Act ||| 
of 1932. 


Immediate Help Asked 
“The supporting data accompanying the | |} 
4Governor’s applicaton state that the dis- 
tress is such in these 20 mining and in- 
dustrial counties as to require immediate 
help. 
“ “In many counties of the State, accord- | || 
.ing to the supporting data, there are no|}) 
well organized private agencies, but con- ||| 
siderable unorganized relief has been ex- 
‘tended in virtually every county ‘chiefly 
the form of neighbor helping neigh- ||} 
bor.’ The situation in these mining and |]! 
_industrial areas has become so acute that 
neighbors can no longer carry the full ||| 
,Tesponsibility. 
“In general, it is claimed that more than 

half of the miners in these particular ]) 
counties are entirely out of employment 
and this, together with reduced produc- ||) 
»-tion of coal and lower wages, has reduced | |) 
»the income of the group still employed 
sto approximately 25 per cent. | 

- “The beet sugar counties of the State ||) 
sare said to be in a condition about as/]) 
sserious as the mining and _ industrial ||! 
counties. | 
e: Committees. to Function 


* “County-wide relief committees are af-| 
“filiated with the State relief committee 
“and the funds made available to the Gov- 
-ernor will be administered in the above- 
*mentioned areas by these committees. 
“Relief needs in Colorado did not be- 
“come rerious until near the close of the 
“ealendar year 1931, according to infor- 
“mation furnished the Reconstruction Fi- 
nance Corporation. Until that time county 
*tax resources and private contributions 
seemed to meet the situation in a satisfac- 


“tory way. 












bonds issued by the Public Belt Railroad 
Commission will come from that source. 
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_ Agriculture and Food 
| Products 


Frequent rains in Cotton Belt retard pick- 
ing and ginning, according to weekly weather 
and crop review of Weather Bureau. 


Officers named for Chicago branch of Re- 
gional Agricultural Credit Corporation. 
Paze 4, col. 1 
Prospects are for reduced worid flaxseed 
— this year, says Department of Agricul- 
ure. 
Page 2, col. 6 
Extension for repayment of crop 
granted to wheat farmers. 


loans 


Page 1, col. 4 
Sales of farms in Southwest area by land 
banks and loan groups expected to set rec- 
ord for month. 
Page 7, col. 6 
About 37 per cent of farms carry mort- 
gages in excess of half value of property, 
shown in survey of farm mortgages by De- 
partment of Agriculture. 
Page 1, col. 3 
Combination of higher prices and good 
crops improve outlook for New Zealand 
farmers, says Commerce Department. 
Page 3, col. 3 


Aviation 
German and Czech airports linked by tele- 


phone. 
Page 6, col. 2 


Banks and Banking 


Sales of farms in Southwest area by land 
banks and loan groups expected to set rec- 
ord for month. 

Page 7, col. 6 

Conditional subscription method by which 
institutions ineligible under State laws may 
subscribe to Home Loan Bank stock is an- 
nounced. 

Page 1, col. 2 

Increase of holdings of Federal securities 
by member banks of reserve system, through 
purchases of nearly $500,000,000 between Aug. 
17 and Sept. 21, reported by Federal Reserve 


Board. 
Page 1, col. 1 
Favorable trade balance of £40,193,000 ster- 
ling reported by Australia for fiscal year, 
says Commerce Department. 
Page 7, col. 4 
Debits to individual accounts decline 11.1 
per cent in August, says Federal Reserve 
Bank of Kansas City. 


Page 7, col. 2 | 


National bank suspensions. 
Page 7, col. 4 
San Francisco Federal Reserve Bank re- 
cords upturn in trade in monthly report. 


o Page 7, col. 1 


Commerce 


Validity of California Produce Dealers’ 
Act upheld by District Court of Appeals in 
San Francisco. 


Page 4, col. 1; 


Corporation Finance 


Officers named for Chicago branch of Re- 
gional Agricultural Credit Corporation. 
Page 4, col. 1 
Railroad and highway bridge across Mis- 
sissippi near New Orleans to be financed by 
Reconstruction Finance Corporation, it an- 
nounces. 
Page 2, col. 1 
Baltimore & Ohio Railroad asks $3,000,000 
Federal loan for repair of equipment. 
Page 7, 
Extension for repayment of crop 
granted to wheat farmers. 


col. 3 
loans 


Page 1, col. 4 
Current Law 


| Latest decisions of Federal and State 
courts. 
| Page 4, col. 4 
° 
Education 


| tate obligation for conservation of health 


of school children discussed by Director of 
Rural Hygiene, Rhode Island Public Health 
Commission. 
Page 8, col. 6 
Development or adaptability and initiative 
| by vocational education rather than by spe- 
cialized training to fit youth for modern 
| ‘work life advocated by Director of Industrial 
| Division, Federal Children's Bureau. 
| Page 8, col. 1 
Oklahoma Assistant Attorney General rules 
| $450,000 in bonds offered Reconstruction Fi- 
| mance Corporation for building dormitories 
at Oklahoma Agricultural and Mechanical 
College would not be subject to constitu- 
tional restrictions on State debts. 


Pi 
Library of Congress, accessions 
Page 4, col. 7 


See ee 


“More than $500,000 has already been 





~ 


“Taxes for 1933 will be levied late in 


November of this year and the Colorado 


Legislature will meet in January. 

“It is understood that every relief ef: 
fort will be maintained and extended in 
order that the State and local communi- 
ties may meet this emergency situation 
as soon as it is possible for them to 


,do so.” 


The announcement concerning the New 
Orleans bridge follows in full text: 
Will. Aid in Financing 
“The Reconstruction Finance Corpora- 


“tion will aid in financing construction of 
+a@ combined railroad and highway bridge 
“across the Mississippi River near New Or- 


«leans. This announcement was made on 
cbehalf of the Corporation by Harvey 
Couch, a director who has given special 
,Bttention to self-liquifating projects. 
“This loan is being made under the pro- 
evisions of paragraph (5) of section 201(a) 


of the Emergency Relief and Construc- | 


tion Act of 1932. 


» “The Corporation has agreed to bid for | 
“bonds of the State of Louisiana and to} 


‘purchase bonds of the Public Belt Rail- 
.foad Commission of the Cify of New Or- 
‘leans in amounts sufficient to provide for 
"construction of the bridge, which is es- 
‘timated to cost $13,000,000. Interest will 
Be at the arte of 5 per cent per annum. 
Bonds of the State of Louisiana will ma- 


“ture serially from 1936 to 1957 and the 


“bonds of the Public Belt Railroad Com- 


mission will mature serially from 1937 to 


1957. 


“This action of the Corporation will 
“create almost immediate employment for 
a large number of men, both on the job| 
~ ,Atself and in producing the materials and | 
supplies to be used. Plans and estimates 
are complete and bids have been obtained. 


spent by the State and city in purchasing 
rights of way and other real estate, mak- 
ing test borings and other preliminary 
work. The bridge will be of great service 
to the City of New Orleans and the State 
of Louisiana. It will also facilitate the 
movement of the vast railroad traffic 
which moves through New Orleans. All 
vehicular and rail traffic now moves across 
the river by ferry. 
Clearance of 135 Feet 

“The bridge will rise 135 feet above the 

high water level of the river ,permitting 


| passage of all vessels. The clearance is 
| that of the Brooklyn Bridge. 


The bridge 
proper will be 3,525 feet long and the ap- 


proach on each side will be a mile and 


a half long. 

“The piers will be approximately 315 
feet in total height, extending 170 feet 
below low water level. The bridge will 
be constructed upstream from New Orleans 
about nine miles from the heart of the 
/business district, near the center of a 
straight stretch of the river three miles 
long. This location will minimize cavein 
hazards. The site is within a few hundred 
feet of a point selected 40 years ago by 
engineers of the Southern Pacific Rail- 
road who then contemplated building a 
rail bridge over the Mississippi. 

“The construction involves about 21,600 
tons of steel in the river spans, 39,200 
tons in the approaches, 800 tons of steel 


|reinforcing bars, about 1,000 fons of elec- 


trically fabricating reinforcing trusses for 
the highway floor and several hundred 
tons of steel cutting edges for the main 





piers, making the total steel required about 
62,000 tons. 
” Needs for Bridge Listed 
“The main river piers will require about 
150,000 cubic yards of concrete, the pedes- 
tals for the approaches about 57,000 cubic 


Be ides (have ten, ver to yar and ie hen os tt 00 

y {cubic yards, making total concrete about 
up to Dec, 31, 1932. The only thing lack- , . 
ing is the financingy and with funds as-| 999 cubic yards of gravel, 100,000 cubic 
sured work gan be begun almost imme-| yards of sand, and about 300,000 barrels 


diately. 
“Construction will 


|215,000 cubic yards, requiring about 185,- 


of cement. There will also be 2,200 cubic 


require about 25) yards of granite masonry in the main river 


months and employment will be furnished, | piers, 


it is estimated, for 1,000 men on the site. 
Work in mines, quarries, miMs, shops, rail- 


roads, etc., will require more than 3,000| considerable lumber will also be used in 
men for more than two years—a total of|cgissons and main river piers, 1,200,000 


4,000 mien employed. 
Much Steel to Be Required 


“Sixty thousand tons of structural and) 
required, and | 


reinforcing steel will be 
200,000 cubic yards of masonry. In ad- 
dition, 4,000,000 feet of timber will be used 
in the floors and 1,200,000 lineal feet of 
timber piling. Substantial quantities of 
miscellaneous materials and supplies re- 


quired will stimulate activity in the indus- | 


tries producing them. 


“The bridge will carry a double track | 
The | 
railway track will form a part of the) 
New Orleans Public Belt Railroad system | 
and the roadways will be a part of the) 


railway and two 18-foot roadways. 


Louisiana State highway system. The 
State of Louisiana and the Public Belt 
Railroad Commission of New Orleans, 
therefore, are cooperating in the construc- 
tion of it. 

“No tolls will be charged for use of the 
highway or pedestrian parts of the bridge. 
Funds to provide for interest charges and 
amortization of the bonds issued by the 
State of Louisiana will come from gasoline 
tax. 

“Rental will be charged for use of the 
railroad tracks. 





Funds to provide for in- | compressors.” 


terest charges and amortization of the. 


“The railway dock will require about 4,- 
| 0000,000 feet board measure of lumber; 


|lineal feet of piles will be required for 
approach foundations, and many millions | 
of feet of lumber will be required by the} 
contractors for forms, staging and false-| 
work. 

“Because of the magnitude and the rela- 
tively short period of two and one-quarter 
years for its construction, this bridge will | 
require extensive equipment. The con- 
tractor for the main river piers will require 
at least two tugs, three or four heavy der- 
rick lighters, several barges, two concrete | 
mixers, miscellaneous smaller. derricks and | 
extensive pumping equipment. 

“The contract for the approach piers 
involves work on both sides of the river| 
at the same time, thus requiring two cut- 
fits, including four pile drivers, several 
cranes, double concrete mixing equipment 
and extensive equipment of trucks or in- 
dustrial railroad for transportation of 
maetrials. 

“The contractors for erection of steel 
and construction of concrete floors must 
employ several heavy duty steel erection 
travelers, miscellaneous cranes for erec- 
tion of steel and placing of concrete, and 
two concrete mixing plants, pumps and 


t 





State books and publications listed. 
Page 4, col. 7 
Government books and publications listed. 
Page 4, col. 7 
Public school debts more than doubled in 


last decade, according to biennial survey of | 


| Federal Office of Education. 
| 


| o ° F 
| Engineering 
| Highway enginecring as important factor 


| in traffic safety discussed by Chief of High- 
way Patrol of California. 
| Page 8, col. 1 


es e 
Exporting and Importing 
| August imports of United Kingdom in- 
| creased 2.6 per cent over July, says Com- 
merce Department. 


Page 1, col. 7 


Page 4, col. 4 

Imports of toilet preparations lower in 
last year, says Commerce Department. 

Page 1, col. 1 


| Finance 


Corporate reorganization, “package” secur- 
ities, and code of ethics discussed by Na- 
tional 
sioners. 


Germany postpones war debt payment, 
Secretary of Treasury announces. 


Page 1, col. 6 
Fish 


act new protective measure for crabs. 


Page 3, col. 6 
‘Food 


ened by increasing carbon dioxide content, 
but this has tendency to impair flavor of 
some fruits, says Department of Agriculture. 
| Page 3, col. 1 


Foreign Relations 


League of Nations committee has reached 
an agreement for foreign advisers to aid | 





| by vocational education rather than by spe- 


Association of Securities Commis- | 


P i ie | earned wages and salaries held applicable to | 
age 1, col. 6| 


New Jersey Legislature to be asked to en- | 


Spoilage of fruit in refrigerating cars less- | 








—————————— 
Program tor saving in cost of State de- 
partments offered by New Jersey Governor. 

Page 3, col. 5) 
Daily statement of the United States 
Treasury. 


Page 7, col. 6 


Insurance 


Employers Mutual Indemnity Corp. of 
Wausau, Wis., gets license to sell insurance 


in Illinois. 
Page 5, col. 5 
North Carolina Insurance Commissioner 
sets Oct. 5 for hearing on application for 
increase in compensation rates. 


Page 7, col. 3 


Labor 
Development of adaptability and initiative | 


clalized training to fit youth for modern 

work life advocated by Director of Industrial 
Division, Federal Children’s Bureau. 

Page 8, col. 1 

Statutes regulating assignment of un-| 


salary fixed by law; statute held constitu- | 
tional; Murphy v. County of St. Louis; Min- 
nesota Supreme Court. 
Page 4, col. 2 
Union labor wages, on hourly basis, re- 
duced widely, according to data assembled 
by Bureau of Labor Statistics. 
’ Page 1, col. 4 


Manufactures 


Pattern manufacturers adopt designs by 
Bureau of Home Economics for children’s 
clothing. 

Page 3, col. 6 


Motor Transport 


Drowsiness of automobile drivers as traffic | 
hazard discussed by Connecticut Commis- | 
sioner of Motor Vehicles, 

Page 8, col. 3 

Highway engineering as important factor 





Liberia in elimination of slavery and yellow 
fever, according to announcement of State | 
Department. | 
Page 3, col. 4 
Germany postpones war debt payment, | 
| Secretary of Treasury announces. | 
Page 1, col. 6 | 


e 
Foreign Trade 
Russian asbestos trade in American mar- 
kets described to Tariff Commission. | 
Page 2, col. 7 | 


|General Business Conditions 


Indicators of current business for week 
ended Sept. 24 made public by Commerce 
Department. 


Page 6, col. 3 | 


;} ments in 1931. 

| Page 6, col. 1 
Report on industrial employment condi- 

tions in various States as announced by the | 

United States Employment Service concludes 

in this issue. 


Six industries show greater than seasonal | 
advances in production, Federal Reserve 
Board states. 


Page 1, col. 2 
Committee named in St. Louis reserve dis- 
trict to encourage industrial rehabilitation. | 
Page 7, col. 4 
Sao Francisco Federal Reserve Bank re- 
cords upturn in trade in monthly report. 
| Page 7. col. 1 
| Combination of higher prices and good 
;crops improve outlook for New Zealand | 
farmers, says Commerce Department. 
Page 3, col. 3 


‘Government Aid and 
Control of Marketing 


Information respecting 20 commodity 
groups gathered as aid tc specialties indus- 
tries outlined by Chief of Specialties Divi- 


sion, Federal Bureau of Foreign and Do- 
mestic Commerce. 
Page 8, col. 3 


‘Government Finance 


| Administration of fiscal affairs of Ohio de- 
scribed by Ohio Director of Finance. 

Page 8, col. 5 
| Oklahoma Assistant Attorney General rules 
$450,000 in bonds offered Reconstruction Fi- 
nance Corporation for building dormitories 
at Oklahoma Agricultural and Mechanical 





Continuation of Commerce Yearbook sum- ‘President 
mary of business and industrial develop- President Hoover cables sympathy to| 


Page 6, col. 3} 


| from March 17 to May 


|Public Utilities 


in traffic safety discussed by Chief of High- 
way Patrol of California. 
Page 8, col. 1 


Paper and Printing 


India taking more printing, packing paper | 
and paper boards, says Commerce Depart- | 
ment. | 

Page 4, col. 6} 


Petroleum and Its Products | 


Synthetic gasoline being sold in Germany. 
Page 4, col. 7 | 


Page 1, col. 7 


Puerto Rican Governor, and offers aid to 
hurricane victims. Secretary Wilbur asks 
Red Cross for $20,000 for Virgin Islands. 
Page 3, col. 7 
President’s day at the Executive Offices. 


Page 3, col. 4 
Public Health 


State obligation for conservation of health | 
of school children discussed by Director of 
Rural Hygiene, Rhode Island Public Health | 
Commission. | 

Page 8, col. 6| 

International exhibition stressing health | 
and hygiene subjects to be heid in Tokyo} 
10, 1933, says Com- 
merce Department. 


Agriculture to appoint dairy commissioner | 
upheld by Oklahoma Supreme Court. | 
Page 5, col. 6 | 

Program for conference of Attorneys Gen- 
eral in Washington, D. C., on Oct, 10-11 an- 


Page 7, col. 3 | 


Oregon Commissioner protests Portland | 
street car franchise. 

Page 5, col. 2) 

Annual license fee on poles of power sys- 

tems in Illinois proposed to yield funds for 








College would not be subject to constitu- 
| tional restrictions on State debts. 
‘ Page 4, col. 3 


Totaling Ap 


ments may be delayed only two years 
under the debt funding agreement be- 
cause this same installment was deferred | 
last year under the agreement, the Sec- 
retary explained orally, but the army of} 
occupation costs, which were postponed | 
last year under the one-year moratorium 
instead of the agreement, can still be post- | 
poned for the maximum permitted by the 
treaty, two and a half years. | 
Interest on the delayed mixed claims | 
payment will be 5 per cent and interest | 
on the army of occupation payment will! 
be 35 per cent ,according to Secretary | 
Mills’ oral statement. 
Under the terms of the debt agreement) 
Germany should give notice of postpone- 
ment 90 days prior to the payment date, | 
but the Secretary of the Treasury may} 
waive the requirement. Secretary Mills) 
explained orally that the German Am- 
bassador had told him on June 30 that, 
postponement might be necessary. 
Rather than accept notice at that time 
and thus eliminate all chance to receive 
the payment, Secretary Mills said that} 
he agreed to waive the notice require- 
ment if, as the payment date approached, 
Germany found herself unable to pay. 

Germany wished to make the payment | 
and endeavored to do so, the Secretary | 
said, but her supplies of foreign exchange 
are very low, and the ambassador therefore 
notified him that postponement wouid be 
necessary. Keeping his promise of June 
30, the Secretary therefore waived the no-, 
tice requirement, he said. 


Germany Postpones War Debt Payment 


| relief. 


Page’ 5, col. 1 


proximately $8,262,500 





iContinued from Page 1.] 


the postponement czauses of their treaties 
are Greece, Estonia, Latvia and Poland, 
according to the Treasury Department rec- 
ords. There now remains no tacit agree- 
ment with other debtors such as that 


extended to Germany, the Secretary em- | 


phasized orally, and the notice period on 


payments due from other debtors on Dec. | 
115 expired Sept. 16. 


Secretary Mills’ statement on the Ger- 
man postponement follows in full text: 

Paragraph 5 of the Debt Funding Agree- 
ment dated June 23, 1930, between Ger- 
many and the United States, requires in 


|connection with the postporiement of the 


payment of any installment “not less than 
90 days’ advance notice in writing,” and 
paragraph 8 provides that “the United 
States in its discretion may waive any no- 
tice required hereunder.” 


Statement of Ambassador 


Accordingly, as to the Sept. 30 pay-| 


ment, a 90-day notice would have been 
given by Germany on or before July 2, 
1932. On June 30, 1932, 
ambassador stated to the Secretary of the 
Treasury that the German government 
desired to make the payments due Sept. 


30, 1932, to the United States on account | 


of the mixed claims and Army costs, but 
that in view of exigencies which might 
arise making it impossible for the Ger- 
man government to pay, 


ury that the 90-day notice 





The other countries which have invoked 


financing the construction of an addition 
to the Madison, S. Dak., municipal elec- 
tric light and power plant by a self- 
liquidating loan in the form of purchase 
of $105,000 of thé revenue bonds of that 
city. The statement follows in full text: 

The Reconstruction Finance Corporation 
will aid the City of Madison, S. Dak., to 


o its municipal electric light and power | 


waived if the German government should 


—— | find it impossible to make the payment. 


In order to prevent such a premature 
| decision and in the hope that postpone- 
|}ment would not prove to be necessary, the 
| Secretary advised the Ambassador that if 
|Germany delayed its decision, the 90-day 
|notice would later be waived if the Ger- 
|man Government should decide before 


| Sept. 30 that it must give notice of post- | 
finance th construction of an addition | 


ponement. 
Such notice of postponement, as pro- 


the German | 
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Will Close at 8 O’Clock 


Gasoline filling stations in Vancouver, 
B. C., will have an official closing time 


of 8 o’clock on week days under the terms 
jof a city council by-law effective Oct. 1, 


the end of the tourist season, according 
to a report from Consul H. S. Tewell, 


| Vancouver, made public by the Commerce 


Department. 

When closed for the evening filling sta- 
tions must display signs, under the terms 
of this by-law, indicating the location of 
the nearest emergency gasoline station. An 
“emergency” is said to exist in cases of this 
kind if the motorist has no more than! 
two gallons of gasoline in his tank. | 

The by-law was passed at the petition of | 
75 per cent of the service station operators | 
in Vancouver. The law is not operative | 


Profit of 10 Millions 
On ‘Write-up’ Cited. 





Trade Commission Is Told of | 
Utility Transaction | 


The Federal Trade Commission was told | 
Sept. 28 by O. C. Van Zandt, an examiner, | 
that profits of $10,000,000 were made by | 
the H. D. Walbridge Company of New 


| York City by “writing up” the value of | 


he would be | Securities it sold a subsidiary company | 


obliged to give notice of postponement ; 
| then and there, unless he could have some 
' assurance from the Secretary of the Treas- 
would be 


prior to the sale of their company to the | 


Associated Gas & Electric Company. | 

The subsidiary to which the securities | 
were sold, the examiner said, was the old! 
Pennsylvania Electric Corporation. The 
Walbridge Company sold the securities to! 
the Pennsylvania Company for $20,919,750 


| although the book value of the securities 
| was found to be only $10,176,636, he stated. | 


The Walbridge Company later sold the 





[ 


|Pennsylvafiia Company, which it con- | 
| trolled, to the Associated system, the ex- | 
| 


plant. The corporation will 
$105,000 of the revenue bonds of Madison 
with an interest rate of 512 per cent. This 
is a so-called self-liquidating loan. 
Madison has owned and operated since 
1898 a municipal electric light plant which 
has been its sole source of electric energy. 
The load is now in excess of the safe ca- 


ditional capacity is required in order to 
maintain reliable service. 
It is estimated that 40 men will be em- 


basis on construction of the building and 
of the foundation for a new engine to be 


|installed. A considerable amount of labor 


will also be required in construction of the 


horsepower Diesel engine with generator 
and exciter and auxiliary piping are to 
be installed, and a complete cooling sys- 
tem for the present plant and this new 
engine. 


| estimated cost of $3,000 and some changes 
and additions to the distribution system 
|are to be made. 

This is the first of a number of com- 
tion projects which the Reconstruction Fi- 
nance Corporation expects to aid in 





The Corporation also agreed to aid in 


financing. 


purchase | 


vided in the original debt agreement, has | 
now been received, and the Secretary of | 
the Treasury has waived the 90-day notice | 


pacity of the plant, and the proposed ad- | 


| paratively small self-liquidating construc- | 


}in accordance with his assurance to the) tg 


German Ambassador. 
Mortgage Obligations 
Of Farms Surveye 





| In Excess of Half Value 


[Continued from Page 1.] 
j}hand, and on the other the offsetting 


year to year. 


indicated that the proportion of all mort- 


d | praisals. 


ployed in Madison on the 30-hour work| About 37 Per Cent Carry Loans | 


equipment to be installe’. A new 1,200-/ forces of debt payment, reduced volume | ®” order just made public by the Inter- 


lof new loans, foreclosures and assign- | State Commerce Commission. 
|ments for debt, apparently have had the| der follows in full text: 
| net result of maintaining the distribution | 


|of indebted farms, approximately the same, finance cases: 
Additions to switch board sta- | ” y | 


tions, wiring, etc. are to be made at an| Reports from individual farm owners| 


gaged farms indebted for more than their 


value was 4.4 per cent in 1928, 5.2 per cent 
in 1931, and 5 per cent in 1932. 


The Census of 1930 indicated that 58 


aminer related. 

“There was no explanation on the books | 
| of the Walbridge Company for the sud- 
|den enhancement in the value of the 
securities sold to Pennsylvania Electric} 
Corporation,” the examiner testified. , 
ils regarding testimony presented Sept. | 
27 by the examiner to the effect that the | 


| Pennsylvania Company appreciated its in- | 


| 


vestments in 31 operating companies by | 
more than $15,000,000 on the basis of ap-| 





Abandonment of Rail Line | 
In Michigan Is Authorized | 


Abandonment of 15 miles of railway in | 
two counties of Michigan is authorized in | 
The or- | 
Action by Division 4 in ici 

Report and cerlificate in F. D. No. 9521, 
permitting (a) the St. Clair & Western | 
Railroad Company to abandon, as to in- | 
terstate and foreign commerce, its entire | 
line of railroad in St. Clair and Macomb | 
Counties, Michigan, and (b) the Canada | 
Southern Railway Company, the | 


per cent of owner-operated farms were| gan Central Railroad Company, and the 
free of mortgage debt, compared with 63; New York Centrai Railroad Company to 


| per cent in 1920. 


abandon operation of said line, approved. 
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Undersea Mountain 


\Off Pacific Coast 


Party on Survey Ship Finds 
Submarine Ridge Rising One 
Mile Above Oceen Floor 


A submarine mountain one mile in| 


height, an elevation best appreciated if 
visualized above seawater, was discovered 
recently off the California coast by the 
party on the Survey ship “Guide,” accord- 
ing to advices just recetved by Capt. R. S. 
Patton, Director of the Commerce Depart- 


| ment’s Coast and Geodetic Survey. 
It was located in latitude 37 degrees 1.9 


minutes North and longitude 123 degrees 
19.9 minutes West, which is about 60 nau- 
tical miles southwest of the Golden Gate 
and the same distance westward from 
Santa Cruz. 

The least depth obtained was 900 fath- 
oms, or 5,400 feet, with its western side 
sloping steeply to 1,900 fathoms, or over 
one mile. While the least depth fortu- 
nately is not a navigational menace, this 
undersea mountain, like all outstanding 
differences in tke configuration of the 
ocean floor, furnishes another guide to the 
mariner whose vessel is equipped with 
echo depth-sounding equipment, in fixing 


his position when out of sight of land.— | 


(Department of Commerce.) 


Below Production of 
Last Year Predicted 


pected to Show Consid- 
erably Reduced Yields 
Compared to 1931 


Present prospects are that the 1932-33 
world flaxseed crop will be less than last 
year’s crop of 125,698,000 bushels. In such 
countries as the Unitec States, Canada 
and India indications are that there may 
be slight increases in production over last 


year, but in other large producing coun-|! 


tries such as Argentina and Russia and in 
many of the smaller countries the produc- 
tion will 
smaller than last year. 


On Sept. 1, the United States crop was C@use Russian asbestos had been offered ~ 


undoubtedly be considerably | 


| 


' 


| 
} 


} 
| 
| 


| 
| 


| 
| 





Russian Asbestos 
Trade in American 


Market Deseribed 


Former Employe of Soviet 


Government and Others 
Explain Competition With 
American Producers 


Russian competition in asbestos caused 


| American jobbers to lose contracts and 


lower their prices in order to hold their 
business, the Tariff Commission was told, 


Sept. 28, at a hearing in its investigation 
of alleged unfair methods of competition 
and unfair acts in the importation of the 
Russian product. 

The Commission heard four witnesses 
who were called at the request of counsel 
for the domestic interests, including W. 
N. Rukeyser, mining engineer, who also 
gave testimony, Sept. 27, concerning his 


jexperience as a consulting engineer for 


Soviet Russia. 
American Supply Adequate 
Under cross-examination by counsel for 
the Amtorg Trading Co., Russian sales 
agency in the the United States, Mr. 
Rukeyser expressed the belief that the 


;domestic mines could be made to supply 


domestic asbestos requirements. Mr. 
Rukeyser, who is no longer under the 
employ of the Soviet Government, was 
questioned at length concerning his ex- 


|perience in the field of asbestos mining 
| technology. 


Argentina and Russia Ex-| 


Counsel for the domestic producers also 
called as a witness /N. E. Newman, presi< 
dent, Asbestos, Ltd., of New York City, 
an importer of Russian asbestos and also 
a@ manufacturer, who was subpoened by 
the Commission at the request of the 
domestic interests to produce as evidence 
a contract he had entered into with the 
Amtorg Trading Co. 

Counsel for the importers objected to 
the introduction of this contract as being 
a “confidential” document, and the Com- 


|mission ruled that it would reserve judg- 


ment on the matter until Sept. 29, when 
the witness will resume testimony. 
Contract Lost to Russia 
E. J. Wilson, an asbestos jobber of New 
York City, testified that a contract he 
made with a customer was broken be- 


estimated at 13,310,000 bushels, which is ®t @ lower price and that he had to lower 
somewhat larger than last year’s short | his price to meet this competition. ‘ 


crop of 11,071,000 bushels but about 10,- 


William H. Morris, assistant general face 


000,000 bushels less than the five-year | tory superintendent of Keasbey & Matti- 


(1924-1928) average production of 23,287,- 
000 bushels. 
largely to drought in the flax producing 


|son 
This year’s short crop is due} 


area during July and the early part of) 
August and the damage from grasshop-| 
pers in North Dakota and South Dakota. | 
Canada also suffered from lack of mois-| 


ture this Summer, although to a much less 
degree than last year. 
Argentina Area Reduces 
Argentina, the largest flaxseed produc- 


ing country of the world, has reduced the | Russia. 
area sown to flaxseed for the. 1932-33 sea- | Soviet Government, 


Co., Ambler, Pa., asbestos manufac- 
turers, with mines in Canada and the 
United States, was called to identify sam- 
ples of various grades of asbestos and gave 
details oi his experience in the manufac- 
ture of certain fibers. 

Another hearing will be held Sept. 29. 

First Shipments Faulty 

Mr. Rukeyser described difficulties en< 
counterel by Arferican manufacturers 
with the asbestos first brought in from 
While he was employed by the 
he testified he was 


son by almost 1,000,000 acres. In fact, the|told to develop uniform qualities of as- 


only large producer of flaxseed 


duction this year is India with an esti- 


; in the|bestos which would find a market in the 
world which had materially increased pro- | United States. 


A limited importation of 
asbestos, he said, came from Russia in 


mate of 16,440,000 bushels compared with! 1929. 
15,080,000 bushels harvested last year. The | 


total acreage for all countries so far re- 


It was his opinion, he said, that the 
mirn-s of Arizona and Vermont could be 


ported is approximately 1,000,000 acres|made to take care of the consumption 


jless than last year. 


capacity of the country on the basis of 


Flaxseed prices have shown a decided |the average of the last five years. 


upward trend during the last few weeks. | 


Mr. Rukeyser testified that his employ< 


This upward turn was apparently due to|ment by Soviet Russia terminated because 
the revision downward of the estimate of |his contract expired. 


flaxsed production in the United States | 


on account of unfavorable weather con- 
ditions, coupled with the improvement in 
business sentiment generally, and the per- 


sistent trade reports that the stocks of | 


flaxseed in Argentina are not as large as 
previously reported.—(Department of Ag- 
riculture.) 





from April 1 to Sept. 30, the tourist 
son. 
The closing hours for Sunday is not 


covered by the new by-law, as a Dominion 


sea- 


| 22 per cent alcohol. 


statute regulates the transaction of busi- | 


ness on the Sabbath.(Department of 


Commerce.) 


He said he had not endeavored to ob- 
tain further employment with the Soviet 
Government. . 


Fuel Mixture in Germany 


Deutsche Gasolin A. G., selling the Ger- 
man dye cartel’s synthetic gasoline, re- 


——— cently brought out a motor fuel mixture 


containing 78 per cent of this gasoline and 
The increasing num- 
ber of these mixtures now selling in Ger- 
many is the result of the requirement that 
the trade buy considerable quantities of 
alcohol from the Monopoly.—(Department 


|of Commerce.) 
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The Commission aiso heard further de-| 
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Spoilage Reduce 
By Carbon Dioxide 
In Fruit Shipping 


Tendency to Hurt Flavor) 
Of Some Products Is 
Drawback, Says Depart- 
ment of Agriculture 





Prevention of diseases.and other forms} 
of spoilage of fruits and vegetables 
shipped in refrigerator cars can be ef- 
fected by increasing the percentage of car- 
bon dioxide in the air inside the cars, 
tests just completed by the Department of 
Agriculture show, but the flavor of some 
fruits is injured by the treatment, limiting 
the usefulness of the method, according 
to a report on the experiments made pub- 
lic by the Department Sept. 28. 

Grapes, peas, sweet corn, and carrots 
stood extreme concentrations of the gas 
with favorable results, the Department 
said, while plums, cherries, blackberries, 
blueberries, black raspberries, currants, 
pears, apples, and oranges showed an in- 
termediate tolerance of the gas, but in- 
jury to the flavor resulted with peaches, 
apricots, strawberries, and red raspber- 
ries. The Department’s summary of the} 
results of the experiments follows in full 
text: 





Flavor Sometimes Impaired 

Various fruits and vegetables have been 
subjected to different percentages of car- 
bon dioxide, under a variety of tempera- 
ture conditions, with the object of find-| 
ing a method of decreasing the spoilage 
that occurs in the first 24 to 36 hours 
after loading a warm product in a refrig- 
erator car. The control of diseases and 
other forms of spoilage has been readily | 
accomplished, but the effect of the car-| 
bon dioxide upon the flavor of the product 
has been found to set definite limitations 
to this method of treatment. 

The most serious limitations have been 
found with peaches, apricots, strawberries, 
and red raspberries. Plums, cherries, 
blackberries, blueberries, black raspberries, 
currants, pears, apples, and oranges have 
shown a greater tolerance of the gas. 
-Grapes, peas, sweet corn, and carrots have 
stood extreme treatments with particu- 
larly favorable results. 


-Increases With Temperature 


The first objectionable effect resulting 
from excessive carbon dioxide treatments 
was a Slight loss of aroma. With more! 
prolonged or severe treatments, this was | 
followed by a still greater loss of flavor 
and sometimes by the development of an 
odor of fermentation or other objection- 
able quality. Products having a definite 
and characteristic aroma were the most 
easily affected. 

High percentages of carbon dioxide were 
more harmful than lower ones; yet, with 
25 per cent or more of the gas, increase 
in concentration did not greatly shorten 
the period of safe treatment. 

The effect of the carbon dioxide upon 
the flavor increased with an increase in 
temverature in a manner that indicated a 
reletionship with general metabolic activ- 
ities. Exposure oi peaches to 25 per cent 
or more of carbon dioxide for one day at 
77 degrees Fahrenheit had about the same 
effect upon flavor as two days’ exposure | 
at £9 degrees, three days’ exposure at 50) 
deg. ces, or four days’ exposure at 41 de- 
grees. 

The flavor of peaches and strawberries 
remained norma] in  pony-refrigerator 
and other experiments where the carbon 
dioxide content of the air had fallen to 25 
per cent by the end of 12 hours and to 10 
per cent within 24 hours, but in cases 
where this treatment was greatly exceeded 
there was often a question in regard to 
flavor. Apricots and red _ raspberries 
showed a similar susceptibility to injury, 
while all the other products that were 
tested showed a much greater tolerance 
of carbon dioxide, most of them a toler- 
ance two to six times as great. 

With strawberries at temperatures rang- 
ing from 32 degrees to 77 degrees F., Bot- 
rytis and Rhizopus rots were fairly well 
inhibited by 23 per cent of carbon dioxide 
and completely inhibited by 37 per cent 
or more of the gas. Botrytis inoculations 
on Bartlett pears and Monilia inoculations 
on Italian Prunes were held completely, 
in check by 20 to 30 per cent of carbon) 
dioxide and greatly inhibited by 12 to 15 
per cent. 

Dependent on Concentration 

In a series of experiments with Monilia 
inoculations on peaches it was found that 
within the range of 10 to 50 per cent of 
carbon dioxide the average reduction in 
efficiency of the fungus was approximately 


| 


| 


| 
| 


| 


| 





twice that of the percentage of gas used.| 


At 77 degrees F., within a range of 10 to 
40 per cent, the carbon dioxide had an ef- 
fect upon Monilia rot approximately 
equivalent to that of reducing the tempera- 
ture as many degrees as the percentage of 
gas used. At lower temperatures the re- 
duction in the efficiency of the fungus was 
equally great, if not greater, but the 
equivalent temperature reduction was 
necessarily less. 

Carbon dioxide was even more difficult 
in checking the softening of the fruit than 
in preventing the development of rots. 
With 25 per cent or more of the gas 
the softening of strawberries was almost 
completely inhibited, and the softening of 
warm peaches was as greatly checked as 
by a drop in temperature of 18 degrees 
or more. 

In pony-refrigerator experiments, Bart- 
lett pears and Grimes Golden, Jonathan, 
and Delicious apples were held as firm 
and as free from disease by initial car- 
bon dioxide treatment as by immediate 
storage at 32 degrees Fahrenheit. 

Carbon dioxide treatments have been 


found of value in preventing the shattering | 


of grapes. 

Sweet corn, cauliflower, peaches, and 
carrots that had been exposed to carbon 
dioxide were found to be distinctly sweeter 
than those held in normal air at the 
same temperature. 

Solid Carbon Dioxide Used 

Fourteen refrigerator-car experiments 
were made in which solid carbon dioxide 
was used as a supplementary refrigerant 
and as a source of carbon dioxide. Four 


of these were with strawberries, five with | 


peaches, and five with dewberries. In 


one instance the carbon dioxide content | 
of the air remained below 10 per cent, | 


and in another instance it stood at about 
15 per cent for several hours and fell 
below 10 per cent at the end of 12 hours; 
but in most cases it was about 20 per cent 
for 5 to 12 hours and above 10 per cent 
for 15 to 24 hours. 

These carbon dioxide treatments had no 


objectionable effect upon flavor, but in two | 


peach shipments that received the maxi- 


mum treatment a slight change in flavor 
could be detected when the fruit was held 


till fully ripened. 


The carbon dioxide treatments had an 
average effect upon the rots in the top 
of the car equivalent to a lowering of 10 
degrees F. in temperature throughout the 
trip, or to an average lowering of tem- 


d Six Industries Increase Output 


| from 40 to 44 while the index of residen- |; manufacturing production, according to 
9 gga contracts remained steady|the Board’s report. 
at . 


though not showing an increase as did 
employment, production and building, re- 
mained steady at 51 through August. 


production, both of which are included 
by the Board under fhe term of indus-| 
trial production, manufactures showed the 
jincrease in August. 
|for mining remained constant at 64 while 
eee index rose from 57) 
0 60. 


Utility Company Asks 
Federal Authority to! 


| Show 


By More Than Seasonal Amount 





| 
Employment and Pay Roll Gains Shown in 
Three Instances, Says Reserve Board 





[Continued from Page 1.] 


The adjusted index 
for the textile industry rose 20 points dur- 
jing August, reaching 89. The textile in- 
|dustry had the largest increases in em- 
ployment and pay rolls also. 

Of the two activities grouped by the 
Board in the textile industry the manu- 
|facturing of wearing apparel showed a 
greater nonseasonal gain than the man- 
;ufacturing of fabrics although both re- 
|ported large advances. The adjusted in- 
;dex for wearing apparel moved up 8.6 
points during the month to reach a total 
|of 61.5. The index for fabrics, which has 
not fallen as low as that for wearing 
apparel, advanced 7.5 points, reaching 66.1. | 


The index for freight-car loadings, al- 


As between manufacturing and mining 


The adjusted index 


Activity at textile mills accounts for 





‘Higher Prices and Yields | 
Aid New Zealand Farmers 


The combination of higher prices and 
|good yields of dairy products gave the 
New Zealand farming community a 
brighter outlook in September than it has 
enjoyed for a year and a half, according 
to a report received in the Commerce De- 
partment from Trade Commissioner Julian 
B. Foster, Wellington. 

The feeling of confidence has spread to 
other lines, the report states. The New| 
Zealand Department of Industr?@s and 
Commerce is planning a strenuous effort 
}to build up its export trade with the 
Orient. 

The importers, too, are more cheerful. 
Stocks of all import lines are at a low 
ebb, as buying during the past 12 months 
|has been at a minimum. The report 
points out that imports should improve 
in the near future as the more confident 
buyers begin to replenish stocks. 

Imports from the United States will be 
handicapped by exchange as considerable 
| business is being diverted to countries tied 


jup to sterling—(Department of 
merce.) 


Pay of Union Labor 


Trends Downward 


Increase Plant Plan 


Request of Columbia Rail-| 
way and Navigation Con- 
cern Both Advocated and 


Opposed at Hearing 





The Federal Power Commission was re- 
quested by the Columbia Railway and 
Navigation Company at a hearing Sept. 28) 
to amend its license to allow construction 
of a $34,000,000 power plant on the Santee 
and Cooper rivers in the vicinity of Fer- 
guson and Moncks, S. C. The hydraulic 
development originally involved an ex-' 
penditure of $20,000,000 under the com- 
pany’s former application. 

The hearing resulted from protests made 
to the Commission against granting the} 
application and the request of the Com- 
mission that the licensee appear and/| 
cause why the original license 
should not be revoked because of a failure 
of the company to carry out the coristruc- 
tion program contemplated. 

Power Increase Sought 

Henry Flood Jr., supervising engineer | 

for the company, testified that the amend-| Survey Shows Hourly Scale 


ment to the original jiicense sought an in- = 
crease in the production of power. Power, Widely Cut With Relative- 
ly Small Time Reduction 





he said, woula be increased from 292,000,- | 
000 kilowatt hours annually to 438,000,000 
kilowatt hours. 

He further testified that under the} 
amended application flood control would | 
be facilitated and navigaton posisbilities 
improved. 

Louis Titus, of Washington, D. C., at- 
torney for persons protesting against the 
company, asserted that there is no demand 
for the additional power contemplated. He 
further stated that a large amount of land 
would be injured by the diversion of the 
water. Considerable land would be de- 
stroyed to no purpose, he said. 

Dikes Planned 


Mr. Flood pointed out to the Commis- 
sion that the company plans to protect | 
land owners along Cooper River, just be- | 
low the Santee, by constructing dikes. He 
called attention to the swampy nature of 
the lands in the Santee reservoir, con- 
sisting of 75 per cent swamp, and generally 
worthless. 

Keith Kelsey, engineer in charge of 
Murray and Flood, of New York, N. Y., 


{Continued from Page 1.] 


of labor in the principal time-work trades 
in 67:of the leading cities of the United 
States. Information is now available for 


nities, and a full compilation of the data 
is now in progress and will be published 
as a bulletin of the Bureau. 

An example of the general lowering of 
the union labor wage scale is the reduction 
of the hourly pay of bricklayers in 25 of 
the 40 cities for which the advance com- 
| pilations have been made. Working hours 
per week have been cut in five localities; 
in only two cases were hours reduced along 
with the wage scale, the other three lo- 
| calities reporting a reduction in working 
time but maintenance of the hourly pay 
rate. Of course, when pay is on an 
| hourly basis, a cut in working time means 
}@ cut in pay, also. 
ban o— revision of the union 
scale for bric y y 
consulting engineers for the company,/43 per cent in ae sade te ported = 
stated that the Cooper River had suf-jthe hourly pay was cut from $1.75 to $1 
ficient capacity to care for the maximum!) Other trades for which data have been 
of 32,000 cubic feet per second of flow. | Building la- 


na ; compiled for 40 cities are: 
He presented a number of exhibits setting borers, carpent i 
forth the rivers involved, the flow of water, i Seton, cent Suse, Desk 


1 7 |and job compositors, newspaper com- 

— os — for = most sci€n- | Hositors on day work, electrotype molders, 
The caitianes don, as aeons, would ene Seehars; mnaige granite cut- 
be felt only a maximum distance of 17 | ers, carriers, inside wiremen, painters, 
on denn Gacmer ives wee diverted | asterers, plasterers’ laborers, plumbers, 
maises » pe TH. 6 eran’ ts sheet-metal workers, stonecutters, struc- 
oe te eee aaan aootaeas for tural iron workers, book and job typeset- 
an area of about 100,000 square miles. a Pangea a PREPARE 

Mr. Kelsey testified that larger dikes |'7PeSe'iné machine operators. 
contemplated by the company would pro- | 
tect land owners against floods. 

The Commission issued a license in| 
April, 1926, and the company filed appli- | 
dation for modification June 25, 1928. It | some cities 
was pointed out by Mr. Flood that War} < 
Department engineers approved the ap- 
plication. 

Lack of Market Claimed 


C. M. Clark, member of the Santee and 
{Oakland Gun clubs, within the vicinity 
of the proposed project, and a banker of| 
|Philadelphia for 25 years engaged in 
‘studying markets for electrical energy, 
testified that the proposed project hasn't 
“a ghost of a chance” of materializing. He 
said there is no demand for the proposed 
power contemplated either within the | 
vicinity of the project or near-by in the 
State. The lack of a market will compel 
the construction of transmission lines out 
of the State into North Carolina, where} 
competition will be strong, and into 
Georgia. 

Mr. Clark said there is no public need 
for the expenditure of $34,000,000 in a 
plant sought by the company and that the | 
investors would lose one-half if the sum} 
were ever obtained. He asserted that} 
“only a genius” could finance the project. 
Once established the cost of transmitting 
the current to market, he pointed out, 
would be too high for a justifiable return 
on the investment. Furthermore, power 
plants in other States and possible sites 
for ultimate projects, would furnish power 
cheaper in competition. No manufacturing 
districts exist to absorb the energy con- 
templated. 

The diversion of the water from the 
Santee river, Mr. Clark said, would remove 
fresh water from the marshes where num- 
erous clubs and private homes have been 
established, and allow the salty tide to 
invade and destroy the duck and other 
wild fowl feeding grounds. He called-at- 
| tention to the recent establishment by the 
Federal Government of a wild game 
Sanctuary within the area which in turn 
| will be destroyed if the water is diverted. 





rate and 
upon between the unions and employers 


the union. 
Growth of 5-day Week 


viously in force in numerous instances 


basis, are putting in only 24 hours. 
year before they were on a five-day week 


in the survey. 
weekly. 


High and Low Range of Pay 


$1.25 and the low 35 cents. 


cents. 


has been prepared, the figures are: 


|cents; plumbers, $1.719 and $1; 


iron workers, $2 and $1; 








| perature of 21 degrees during the first 36 
hours of the trip. ; 

The fruit in the top of the test cars 
showed greater firmness at destination 
than the fruit in the bottom of the con- 
| trol cars, despite the fact that the tem-| 
| perature in the bottom of the conrol cars 
averaged about 13 degrees F. lower than! 
the temperature in the top of the same 
cars. 

The carbon dioxide treatments had a 
favorable effect upon the fruit in the! 
bottom of the test car, as compared with 
fruit in a similar position in the control 
car; but in both cases this fruit was al- 
ready well protected by the usual methods 
of cooling. 


87.5 cents. 


Extension on Crop Loans 


{Continued from Page 1.] 


part of it. 
consultation with authorities in the State 
Secretary of Agriculture, after consulta 


tion with the President, has directed th 
Department to accept irom such farmer 


PRESID 
At the Executive 


Com- | 


20 important trade groups in 40 commu- | 


The union scale represents the minimum 
the maximum hours agreed 


A higher rate was paid, however, to some 
or perhaps all members of a union in 
The union scale generally 
represents the prevailing rate for the 
trade in the locality, even though all per- 
sons in the trade may not be members of 


The survey discloses a continued growth 
of the 5-day week. The trades in many 
cities are now on a 40-hour weekly sched- 
ule, compared with the 44-hour week pre- 


The lowest number of hours per week is 
reported from Philadelphia, where plast- 
erers and bricklayers, on a 3-day week 
A 


Newspaper compositors on day work in 
Cleveland had the longest working sched- 
| ule in the tabulations thus far completed 


The preliminary data disclose that in th 
May of this year bricklayers were making | form of so-called “package” securities, it} 


as little as $1 per hour and as much as was explai : i 3 
: plained by Mrs. Clifton. This re 
$1.75, The high for building laborers was | cent merchandising plan, she said, is in- 


tended to appeal to the small investor. 
tremes for carpenters were $1.40 and 60 Under it a number of single shares of 


The ex- 


sheet- 
metal workers, $1.65 and 85 cents; stone- 
cutters, $1.688 and 87.5 cents; structural the buyer to break even.” 
book and job ] 
typesetting machine operators, $1.364 and ceiving, Mrs. Clifton said, the only real 
78.4 cents; and typesetting machine oper- 
jators on newspaper day work, $1.444 and! one plan which she said was fair to the 


Granted Wheat Farmers 


concerned, and in order to enable such | 
tarmers to provide for their families, the 


—_—_——_—_—_——eeee | | 
¢ es | 

ENT’S DAY 

Offices 


10:30 a. m.—Gardner Cowles, member 
of the Reconstruction Finance Corpora- 
tion, called to discuss a proposed con- 
ference in Chicago, Sept. 29, which he 
will attend, relative to farm and home 
mortgages. 

11 a. m—Henry L. Stoddard called. 
Subject of conference not announced. 

11:30 a. m.—Maj. George W. Farney, 
of Morristown, N. J., called to discuss a 
confidential matter. 

11:45 a. m.—Representative Fish 
(Rep.), of Garrison, N. Y., called to dis- 
cuss a matter affecting his State. 

12:15 p. m.—Julius Hyman called. 
Subject of conference not announced. 

12:25 p. m.—Postmaster General Wal- 
ter F. Prown called to present Charles 
R. Frederickson, of Coshocton, Ohio, 
president of the American Art Works, 
Inc. 

12:30 p. m.—The President was pho- 
tographed with delegates to the Inter- 
national Beauty and Barber’s Supply 
Dealers’ Association. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Accord With L 


| 
| 


| 








iberia 
On Foreign Advisors 


Reached by League 

Agreement for Cooperation 
To Eradicate Slatery and 
Yellow Fever Made Public 
By State Department 


| 
| 
| 








The League of Nations Committee on, 


Liberia has come to an agreement regard- 
ing the foreign advisors to be appointed 
to eradicate slavery and yellow fever in 
that country. It was stated orally at the 
Department of State Sept. 28. 

The agreement is based upon lines gen- 
|erally acceptable to the United States and 
|also has been accepted by Liberia, it was 
stated orally. Under this plan the advisors 
| will be given wide and definite powers to 

eradicate slavery and yellow fever. 
To Submit Plan to Council 


next step will be for the Com- 
mittee to submit its plan to the Council 
of the League of Nations for acceptance, 
according to information obtained orally 
at the Department. 


| The 


A telegram setting forth the American | 


position in regard to Liberia and the 
question of foreign advisors was sent by 
the Secretary of State, Henry L. Stimson, 
to the National Association for the Ad- 
vancement of Colored People and the edi- 
tor of The Crisis, Sept. 27. The telegram, 
jas made public by the Department of 
State, follows in full text: 

The view of this Government in respect 
to Liberia is simpiy that any officials sent 
there in behalf of the League of Nations 
shall brave sufficient assurance of support 
and authority from both Liberia and the 
League to make it worth while sending 
them. The United States has no desire 
or plan to intervene in Liberia but is seek- 
ing to cooperate with the other nations of 
the world in bringing to an end conditions 
which Rave shocked the humanitarian 
sentiments of the whole civilized globe. 

In January, 1931, an International Com- 
mission of Inquiry reported that condi- 
tions of slavery and forced labor existed 
in that country to a shocking extent and 
that these conditions continued with the 
knowledge if not the active participation 
of high officials in the Liberian govern- 
ment. 


Distressing Revelation 

It was a distressing revelation for a 
country founded a century ago in the 
name of human freedom. The remedy 
suggested by the League has been super- 
vision of Liberian administration by non- 
partisan officials representing the enlight- 
| ened nations of the world. We have urged 
only that these officials be promised in 
advance sufficient authority to make them 
useful. The experience of previous ad- 
visors established in Liberia has been that 


accomplishes nothing whatever. 
Our Government 


granted power to meet that responsibility 


vestigating body. 


and humanity. 





‘Package’ Securities 
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They worked 55 hours | purdens be added to the already arduous 


and difficult task of reorganization. 


various concerns are grouped into a uni 


For other trades for which information | oy package. There is sometimes a con- 


2 Ce- | siderable difference, Mrs. Clifton said, be- 
ment finishers, $1.68 and 90 cents; book | tween the actual quoted price of the stocks 
and job compositors, $1.364 and 78.4 cents; 
newspaper day work compositors, $1.44 and | the difference representing a profit some- 
87.5 cents; electrotype finishers, $1.50 and | times as great as 100 per cent. 

79.5 cenis; electrotype molders, $1.50 and | 
33.3 Cents; inside granite curtters, $1.325 | per of package offerings, some of them 
and $1; hod carriers, $1.125 and 50 cents; |containing, she said, “an extremely high 
inside wiremen, $1.75 and 80 cents; paint- 


ers, $1.75 and 55 cents; plasterers, $1.75 stance, and the burden of odd-lot differ-| 
and $1; plasterers’ laborers, $1.125 and 40 ential and minimum commission charges in 


case of sale, so that the portfolio value 


Mrs. Clifton gave the details of a num 


and unjustifiable expense in the first in 


would have to double or more in order fo 


The literature of some of the plans is de 


buyer and six which she said were not. 


|25 per cent of the amount due, together | 
with an agreement to secure the remain- | 
ing 75 per cent of such debt on whatever | 
Upon pay- 
;ment of such 25 per cent and execution | 
crop which prevents the marketing of any | of the agreement, no further payment will | 
been 
In order to clear the matter up, after | given Congress to pass on the question 


terms Congress may authorize. 


be required until opportunity has 


S | involved. 





e to above was addressed to Governor War 
s.ren E. Green, of South Dakota. 


| Struction during the coming Winter. 


}under previous building legislation. 


| Winter, after James A. Wetmore, Acting 
Supervising Architect, had testified con-| attached and the other limits the number | 
of baits on a single crab line to 10. The 


|in compliance with laws. 


without adequate authority their presence 


is ready to approve 
any practicable plan based on these prin- 
ciples but in the absence of an adequate 
grant of authority by Liberia feels that 
international cooperation would be futile. 
We have not proposed dictatorial powers 
but we have been reluctant to see an as- 
sumption of responsibility by an inter-| 
national commission which has not been | 


The Firestone interests have no imme-| spread the available work so that some! 
diate connection with the present prob-| or all of the 20,000 substitutes would get 
lem. Their conduct in Liberia has not | jobs. 


been the subject of criticism by any in-| ever, he said, adding the suggesti 


The present problem is|the President should be informed of the 
not one of business interests but of order | situation. 


Are Viewed as Problem 


A new problem has recently arisen in 
e field of security supervision in the 


and the amount charged for the package, 


benefit being diversification. She outlined 


The White House stated orally Sept. 28 
that Secretary Hyde's statement referred 
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Postal Committee New Jersey Seeks 


To Ask Repeal of 
Three-cent Rate 


Action Taken at Executive 
Session Following Hear- 


ing to Determine Causes 
Of Present Deficits 


(Continued from Page 1.] 
learned of the outlook respecting con- 


N 
a 


Mr. Martin explained that nearly 400| 8 


buildings are now under contract and 
that others, costing about $75,000,000 were 
in processes preliminary to award of bids, 
but he explained that all of these were 


Representative Mead (Dem.), of Buf- 
falo, N. Y., Committee Chairman, voiced | 
the belief that there would be little un-| 
employment relief from the Wagner-Gar- 
ner legislation during the forthcoming 


d 


Vv 


cerning the details necessary to complete | 
e 


c 
e 
8) 


Representative Wood (Dem.), of Can- 
ton, Ga., added the suggestion that the} 
relief act was “supposed to set aside red | 
tape and start actual construction,” but | 
he saw little hope of it being acocmplished. | t 





Legislature to Be 


}enact a law prohibiting the taking from 


today by the State Fish and Game Com- | 
mission. 


be 3 
inches for the hard variety. 


crabs are needlessly and wantonly de- | 
stroyed, causing a seasonal loss of poten- | 
tial food and threatening the very exist- 
ence of the suppuiy,” said a statement by 
the Commission. 
| coastal States already have been forced 
to adopt protective legislation to revive a 


laws for the protection of crabs. 


-TORAY'S g . 
President Offers ° 
Aid to Victims of 
Puerto Rican Gale 


Secretary Wilbur Also Asks 
Red Cross for $20,000 
For Emergency Relief in 
Virgin Islands 


New Law on Crabs 








Asked to 
Enact Protective Meas- 
ure on Size 











Trenton, N. J., Sept. 28. 
The 1933 Legislature will be asked to 


ew Jersey coastal waters of crabs under 
fixed minimum in size, it was announced 


| 
The suggested limit, it was stated, will a 

inches for soft-shell crabs and 4| President Hoover on Sept. 28 sent @ 
;message to Governor James R. Beverley, 
“A survey of conditions during the last |of Puerto Rico, expressing his grief over 
ummer disclosed that millions of tiny |“the death and destruction” caused by 
the recent hurricane and calling upon 
him for a report as to the salient facts 
of the situation with a view to possible 
emergency relief to the people of Puerto 
“Maryland and other | Rico, it was stated at the White House. 


On the same day, Ray Lyman Wilbur, 
Secretary of the Interior, acting on the 
\request of Pau! M. Pearson, Governor of 
the Virgin Islands, asked the American 
Red Cross for $20,000 to aid in relief work 
in the Islands necessitated by the hurri- 
cane, according to a statement by his 
|Department. The full force of the storm 
struck the Islands, Mr. Pearson advised 
the Secretary. 





epleted crabbing industry. 

“At present there are two New Jersey 
One pre- 
ents the taking of females with spawn 


ffect of these measures has been to in- 
rease the supply, but the gain is now 
ndangered by the ruthless destruction of 
mall crabs. Text of President’s Message 

“Wardens have learned of hundreds of President Hoover's message, made pub- 
housands of crabs, 1 to 2 inches in size,|lic at the White House, follows in full 


Mr. Martin said the Architect’s office| being caught and sold for bait and other | text: 


had been given no additional personnel | USES. 


In some cases, the tiny crabs, too “I am deeply grieved to learn of the 


to handle the extra burden of work, and| Small for other purposes, have been carted | death and destruction visited upon the 


that it had turned over 50 per cent of| PY eM bushel from the bays for poultry | 
eed.” 


the work (calculated on a dollar basis) 
to outside architects. Every means of 
speeding up the acquisition of sites, the 
rawing of plans, the awarding of con- 
tracts and the actual building were being | 
employed, Mr. Martin said. 


Splitting of Contracts Revealed 


“We are going further than we have ever 
}gone before by _ splitting contracts,” 
Mr. Wetmore interjected. “That is, as 
soon as we know what site is to be used, 
we get plans made for foundations just 
as soon as the architect of the building 
determines the loads the foundations are 
to carry, Excavation goes ahead and the 
|foundations are put in place while the 
architect completes his plans. That way, 
we are able to have structural steel on 
the ground in many cases even before 
the foundations are complete.” 

Mr. Wetmore told the Committee that 
the Treasury will begin opening bids for 
sites under the Wagner-Garner appro- 
priations about Oct. 3. Thereafter, there | 
will be numerous sites bought from those 
funds. The witness explained, however, | 
that the laws required certain processes 
that had to be met, and pointed out that, 
while the site can be taken over and the 
price litigated later, bids had to be re- 
ceived in response to advertisements, plans | 
had to be drawn after the sites were ac-| 
quired and specifications had to be made 


| 





be let on any of the buildings. 
Expresses Disappointment 


Mr, Mead replied that the Committee | 
recognized the problem confronting the | 
Architect’s Office, but that he, personally, | 
could not help being disappointed at the) 
slow headway indicated by the testimony 
respecting use of the Wagner-Garner 
funds this Winter. Mr. Mead added that 
while the work under the earlier legisla- 
tion appeared to be progressing, it was 
his thought that it would not be enough! 
to offset “the toughest Winter of the de- 
| pression period.” 

“It would be most heartening to the 
country,” Mr. Mead added, “if the Treas- 
ury were in a position to announce that 
the Relief Act building would be put un-| 
der way at once. Those operaions will be | 
needed in the coming Winter without) 
doubt.” 
First-class Mail Reduced 

Mr. Flaherty’s assertion that the 3-cent 
postage rate had reduced the volume of | 
first class mail and that it ought to be | 
repealed was made to the committee in 
connection with a summation of testi- | 
mony that the furlough system of the| 
Economy Act had “failed miserably.” 

He declared the reduction in the vol- 
ume of first class mail had been so great 
that the Post Office Department had sus- 
pended publication of its monthly state- 
ment of postal receipts. 

“The result is,” he added, “that every- 
| body is in the dark as to what has hap- 
pened. We have only this to say, there- 
| fore: Either the postage rate increase must | 
| justify itself in greater receipts or it | 
must be repealed. It has reduced the | 
volume of mail, and thereby has destroyed | 
employment for thousands of regulars, as 
well as substitutes.” 


‘Worked the Other Way’ 
Flaherty said he had favored the 


| 


| 


My. 


-| furlough plan because he believed it would 
| 


It has worked the other way, how-| 
on that | 


“I think this Committee ought to go on 
| record as urging the Post Office Depart- 
;}ment to give the substitutes a share of 
the work,” Mr. Mead replied. 

“That is a good thought, But a futile 
gesture,” said Mr. Flaherty. “The Com- 
mittee ought to lay the facts before the 


President. He has the power fo tell the 
Post Office Department what to do 
about it. 


“I believe the President can and will 
help. He is conscientious, and he will 
try. I am sure, to find some way to help 
out. 

“There has to be public attention fo- | 
cused on the situation in order to accom- | 
plish anything.” 


t 
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Debts of Public Schools 
Doubled in Last 10 Years 


| | 


[Continued from Page 1.] 
Florida with approximately $65,000,000, | 
{Illinois with nearly $70,000,000, Indiana | 
| with over $63,850,000, Iowa with over $57,- 
000,000, Massachusetts with more than 
$50,000,000, Minnesota with $69,000,000, and 
North Carolina with $71,000,000. Delaware, 
Nevada, and Vermont owe less than $3,- 
000,000 each. 

In 1920, 34 States reported $651,930,112 
as the amount of bonds and other forms 
of indeotedness, and, in 1930, 48 States 
reported $2,425,796,439. The same 34 States 
that reported $651,930,112 indebtedness in 
1920 reported indebtedness of $2,120,795,- 
919 in 1930. This is an increase of $1,468,- 
865,807, or 225.3 per cent. 

The average indebtedness per pupil in 
average daily attendance in 1920 was $54.17 
for the States reporting and $114.08 for 
the States reporting in 1930. This shows 
an increase of $59.91, or 110.6 per cent, 
per pupil in average daily attendance. 

In 1928, 43 States reported an indebted- 
ness of $2,158,148,666 and the same 43 
States reported $2,301,101,234 in 1930. The 
average indebtedness for these States per 
pupil in average daily attendance in 1928 
was $116.08 and in 1930 it was $119.81, an 
jincrease of $3.73 or 3.2 per cent, 


r 








Program for Saving 


Governor Outlines Proposal 


from the operating costs of the State | 
Highway Department for the current fis-\jands. As yet no details from St. Croix or 
cal year and economies applicable to a|sgt John. ° 
number of other departments were outlined 
by Governor Moore in a statement just 
issued. 


it was suggested that a closer cooperation 


|surveys far in advance of definite plans 
|to construct 


| 


people of Puerto Rico and their posses- 
sions, and wish you please to report to me 
lat once the salient facts of. the situation, 
| especially those looking to immediate pro- 
vision of any relief that can be supplied 
|by our public agencies.” 

| The statement by the Department of 
| the Interior follows in full text: 


Secretary Wilbur has asked the Red 
| Cross for $20,000 for relief of the Virgin 
Islands which suffered by the recent West 
{Indian hurricane. The Department has 
not yet heard from the Island of St. Croix, 
which is 40 miles away from St. Thomas, 
the seat of government. St. Croix has a 
‘osts population of 11,000 and is connected with 
uw" St. Thomas by a cable which was put out 
of operation. St. John Island, population 
500, is aiso isolated. The hurricane passed 
| between St. Croix and the other islands 
| before it reached Puerto Rico. cas 
S Governor Paul M. Pearson, 0} e - 

Trenton, N. J, Sept. 28. | Fin Islands, today telegraphed Secretary 
A program designed to cut $1,000,000 | wiibur as follows: 


“Full force of hurricane hit Virgin Is- 


In State Agencies of 
New Jersey Offere 


To Cut Operating ¢ 
Of Highway and Other) 
Departments for Year 


St. Thomas hospital and some 
| other public buildings damaged, all wires 
| are down, some houses demolished, 80 per 
: |cent of small craft sunk or beached. Na 
His plan for the Highway Department | joss of life in town. No waterfront dam- 


calls Sor consolidation of divisions, changes | age, 
in policy and procedure, a general demo- 
tion of workers and part-time employes. 
He is convinced, he said, that the Depart- 
up before a contract for construction could | ment, especially in the construction and | 
right-of-way 
manned. 


| 


Relief Group Organized 


“Have received reports from various de= 
partments and have made a personal in< 
spection of damage done by hurricane in 
St. Thomas and have held meeting of re= 
sponsible citizens and have organized re~ 
lief committee to begin distribution of 
food and supplies today. 

“Our local funds inadequate to meet 
immediate urgent conditions. Many peo 
ple are homeless and hungry. Banangw 


divisions, is much over- | 


Other Economies Urged 
Wita respect to the other departments, 


be established between State institutions | 
and State schools with the idea of cur- 
tailing costly, separate managements and | 
that the purchase of commodities which | trees and gardens.which are chief crop 
the State might manufacture itself be|for poor people are mostly destroyed. 
abolished. | About one-third of population long unem< 
A number of food items bought for ployed and living on mere subsistence ra@ 
State wards was questioned by the Gov-/|tion makes situation more acute. Im- 
ernor, who said that it appeared that | mediate aid should be given to rebuild or 
many lines of prepared and package goods | repair houses of poorest people to prevent 
were being bought when the same prod- | exposure rainy seasons. 
ucts or substitutes could be prepared from ‘“Earnestly request $20,000 to supplement 
raw materials by established culinary de- local funds be made available under di-~ 
partments. |rection of the Government and distribute 
Savings on Institutions |through relief committee just organized. 
It also seems, he continued, that the ,Money to be used for food and for grante 
bills for clothing of inmates now charged to poorest people in repair of houses.” 
mainly to the counties might be reduced. | ee ee 


The suggestion was offered that the fam- | Governor of Puerto Rico 


ilies of the inmates be charged for such 

articles when financially able to pay. ‘Reports 200 Killed in Storm 
Unwise and unnecessary commitments , 

to institutions were cited as another con-| After a preliminary survey as to the 

dition calling for attention. | extent of the damage caused by the hur- 
Discontinuance of the policy of making | ricane in Puerto Rico, Governor James R. 


Beverley, in a cablegram to the Bureau of 
condemnation and other services were} persons were killed and more than 1,000 
taled $430,000 for the year ended June, | g}) along the northern coast” of Puerto 

follows in full text: 
Makers of Patterns Adopt 

struction all along northern coast. Com- 
clothing developed by the Bureau of Home| Ponce show little damage on southern 
lic,” says the bureau, “is thus able to terrific damage Carolina, Rio Piedras and 
dren's garments which represent the first | 

ss along northern coast. 

and general well-being of the child. The | 
the best use of the two chief American-|°f Island tomorrow morning. Work on 


roads and the sharp cut-| Insular Affairs, Department of War, un- 
ting of fees for special legal, appraisal,| ger date of Sept. 27, estimated that 200 
pointed out as other economy measures. injured while thousands were rendered 
The bill for outside experts, which to- | homeless. He reported “great destruction 
1930, should be reduced, it was stated, tO| Rico. 
at least 25 per cent of that figure. The cablegram, made public Sept. 28, 
Survey during day as far as Humacaa 
F d 1 B Zs D on east and Arecibo west shows great de- 
edera ureau 's esigns : 
& munications not yet established beyond 
Twenty-nine of the designs for children’s’ Arecibo but advices from Guayatha and 
Economics have been adopted by commer- coast. Practically all houses Fajardo, 
cial pattern manufacturers. ‘The pub- | Ceiba, Rio Grande, Luquillo destroyed and 
buy, from the stores, patterns for chil- | west. Preliminary estimate 200 killed and 
well over 1,000 injured; thousands home~ 
concerted effort in this country to relate —S soe coop eninely deueenania 
lothi , 
Cleshing denige So Reali, goed pastors |we greatly fear that coffee crop in — 
j ..|ern part of Island also destroyed. If visi- 
designs have been developed as a part| © ) cs 
of the bureau’s program for promoting | bility permits will fly over all central part 
grown textile fibers, cotton and wool.”—|#@ueduct of San Juan and on opening up 
(Department of Agriculture.) [Continued on Page 4, Column 6.] 








EXPERIENCED TRAVELERS IN NEW YORK 


choose the St. Regis ... for its quiet seclusion ... for its celebrated 


food ... for its respectful and self-respecting service ... for its con- 
venience to smart shops, theatres and residences... and for its mod- 
erate rates: single, $5 and $6; double, $8 and $9; suites from $12. 


HOTEL ST. REGIS 


FIFTH AVENUE AT EAST SSTH, NEW YORE 
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Avrnonrzen Statements ONLY ARE PreseNTED HEREIN, BEING 
PusLisHeD WITHOUT COMMENT BY THE Unttep States DaILy 





California Court 
Declares Produce 
Dealers’ Act Valid 


Decision Makes Bondsman 
Liable for Growers’ 
Claims Against Defunct 
Fruit Corporation 


Act Is Held App 





J. C. Murpxy 


v. 

THE County or Sr. Louis ET AL. 
Minnesota Supreme Court. 
No. 28905. 

Appeal trom St. Louis County. 
BALDWIN, BALDWIN, HOLMES & MAYALL 
respondent; 





Sacramento, Calif., Sept. 28. | 
‘A decision upholding the constitution- 
ality of the State Produce Dealers’ Act 
and affecting the payment to California 
growers of claims arising out of the sale 
or consignment of their product, has just 
been handed down by the District Court 
of Appeal in San Francisco. 
The case is that of Dudley Moulton as 
director of the State Department of Ag- 
riculture, against the Williams Fruit Cor-| 


Opinion of the Court 
Sept. 16, 1932 


Bank of Eveleth money owed by 


for the plaintiff and the defendants ap- 





St. Paul, Minn.|strued the statute was constitutional—a | 


| 


| assignor was in the service of the de- | Sue of the court’s mandate is the only step 
for |fendant at a salary of $200 per month.| now required to place the measure upon 
Cuartes E. Apams, Fry-|The statute was held to apply to both! the November ballots. 

BERGER, Futon & Boy.e for appellants. | Wages and salaries and to be constitutional. | 


jin the Fay case would have been held in| Vehicle fees have just been filed and ac- 
| Illinois to apply to salaries and for that cording to information made available at 
Disett, J.—Action to recover of the | reason to be unconstitutional; in Alabama|the office of the Secretary of State 
County of St. Louis and the Peoples State |it would have been held not to apply to|the question probably will not go on 
the | salaries—that is that salaries meant ordi-| the November ballot, since ‘there will be 


| 


land salaries, a distinction being drawn, it|4 to 2 cents in the State gasoline tax; a| 


| proper regulation of wages under the police 
power. 





| 


ute referred to an assignmefit of “wages | 
or salaries unearned at the time.” The 


It is noted that the statute involved) 


county to Stuart Murray, for his salary | nary wages and nothing more—and there- | 
as Commissioner of the County, assigned | fore constitutional; and in Tennessee, un- | 
by him to the bank, The court found|der a statute applicable to both wages | 


; ° Signatures on Initiative Peti-| 
licable to Remuneration of | — 


Public Officer Fixed by Law , | 


| adopted the report of the referee to the 
In West v. Jefferson Woolen Mills | effect that signatures on the initiative 
Co. 147 Tenn. 100, 245 S. W. 542, the stat- | petition seeking repeal of the olemargarine 








Statute Regulating Assignment |Oklahoma to Vote |Court Decisions on State Laws 
Of ‘Wages or Salary’ Construed | 9" Tx Law Repeal Qn Compensation Are Reviewed 





tion on Oleomargarine Stat- 
ute Declared Sufficient 





Oklahoma City, Okla., Sept. 28. 
The Oklahoma Supreme Court has 


|$75 for each major disability case occur- | 
| ring in his plants. 

“Somewhat similar provisions have been 
enacted in California, Idaho, Illinois, 
Masschusetts, Minnesota, New Jersey, 
North Carolina, North Dakota, Ohio, 
Oregon, and Utah. In California and 
| Illinois $300 is paid into a special fund in 
all nondependent cases; in Massachusetts | 
| the amount is fixed at $100; and in Min- 
|nesota at $200.” 


Other States Urged 


To Create Funds | 
a protracted hearing and possibly litiga-| yr, Sharkey urged the other States to| 
tion. lcreate similar funds for handling these | 


The measure calls for a reduction from | cases, .The provisions found in some laws | 


tax law passed by the 1931 Legislature are 
sufficient. Under the Oklahoma law, is- | 


Protests against the referendum seeking 
a reduction in the gasoline tax and motor 





\Extraterritorial Application of Acts Consid-| 
ered by Industrial Commissioners 


{Continued from Page 1.] 


| NEW BOOKS 


| Received by 


Library of Congress 


List supplied daily by the 
of Congress. Fiction, books in for- 


Library 


eign languages, official documents 
and children’s books are _ excluded. 
|| Library of Congress card number 
is at end_of last line. 





any appreciable length of time, or there | 


is an additional act to be performed be- | Allen, Mrs. Ida C. (Bailey). 


When you entere 


: : | tain; what to do, and how. 124 p, illus. 
tween the act causing injury and the ac-| poston, Forbes litho mfg. co., 1932. 32-14767 
tual transportation, then the injury comes | Angas, Lawrence L. B. Coming rise in gold 
under the local compensation act rather| shares. 15 p. Lond., Specialized busincss 
than the Federal employers’ liability act. services, 1931. 32-11712 


“In short, the recent tendency of the | Barry, J. Neilson. ~ Redskin and pioneer, brave 





‘ 1 st, yar 
cases is clearly away from the Federal Act,| {#/*4,0% steat, Northwest, by oo: Oa De 
and in favor of regulation by the local| illus. N. Y., Rand, McNally & co., 1932. 


compensation acts. a : 32-14693 
“ i Brigham, Clarence S. Poe's “Balloon hoax.” 
outaal Wolk line salenen at the mo. |. ®P- Metuchen, N. J., 1992. oe 

| Brown, Wensel L. Related mathematics; text- 


ment of injury, and the fact that the bulk | 


A | book for vocational schools, by .. ., wiln 
of the employe’s remaining work is in in-| tables. 290 p., illus. N. ¥., J. Wiley & 
terstate transportation becomes imma-|_ 55, inc., 1932. 32-14703 


Bumpus, Hermon C. Minor surgery of urinary 
tract, by ..., with a chapter on caruncles 
by John L. Crenshaw and a chapter on 
post-operative care by Anson L. Clark. (Mayo 
clinic monographs.) illus. Phila., 


terial. / 
“5. If the work at the moment of in-| 
jury is in intrastate commerce, it is ex-| 


|permitting employes to waive any rights | 


124 p., 















































A ‘ : ; “| clusiveJy under any applicable State work- | 
: der denying their sep- | would have been held constitutional. | flat licensing fee of $3 for cars listed at'| i j , i i i Ws a7 emUniers 0.) 109d, ee 
poration of San Francisco, now defunct,|peal from the or i : Se eee as |to compensation for additional injuries on | men’s “compensation act, if the situs of 
and the American Surety Company of New| arate motions for a new trial. No objec-! In considering statutes the validity of — po $1,000 and $5 for cars above that | account of physical disabilities contain | the injury . wen aan. 6, th. cnoes of Cuenee® ee Boe te 322 % ae 


tion was made to the form of action; | which rests upon the exercise of the police 
and it proceeded as an equitable one to| power it is supposed that the legislature 
reach and apply on an execution money | made adequate investigation and possessed 
owing Murray. There were findings for|the information essential to wise legisla- 
the plaintiff and the defendants appeal|tion. It is not for the courts to question 
from the order denying their motion for | the wisdom of legislation. The statute in 


York, bondsmen of the corporation. 

a Guaranteed $15 a Ton 

Williams Fruit Corporation accepted | 
from various growers consignments of| 
grapes, affixing a guarantee of $15 a ton. 
The corporation became insolvent leaving 


Fisher, Irving. How to live; rules for healthful 
living based on modern science, authorized 
by and prepared in collaboration with Hy- 
giene reference bd. of Life extension inst., 
by ... and Eugene L. Fiske. 19th ed., rev. 
371 p., illus. N. Y¥., Funk & Wagnalls co., 
1932. 32-14697 

Frank, Jos. O. Teaching of high school chem- 





| weaknesses, he said. jinterstate or intrastate transportation | 

Pianta | Mr. Horowitz said no gule can be laidjon navigable waters of the United | 

ecisions Promulgated by |down that will govern every case in which oe be admiralty remedy may become 
the hiring is done in one State and an/|the exclusie one.” 

The Board of Tax Appeals | injury occurs in another. The right of| The following conclusions were given by 

the State of hiring to give an award is|Mr. Horowitz on the application of State 


: . ; a new trial. |plain terms applies to wages and to sal- Promu? ‘5 Ms a | i 43 e istry (formerly Teaching first hem- 
many growers in the position of being con-|" ) On July 26, 1930, judgment was en-|aries. The nanladion ce el 4 . ael gated Sept. 28 admitted by most jurisdictions, he de- | compensation acts to maritime law: _ istry). Notes, suggestions, ana infocmabien 
signment creditors. The total of the claims ca ¥ 2 Peery ; ee . include | Theodore W. Case and John Taber, Trus-'clared, and a State may provide in its| “It is therefore safe to conclude that in-| relating to every phase of subject. 5th ed 
~ eas enounted to $5,225.21, slightly tered in the District Court of St. ie oe the extensive power given | tees Item IV. u/w of Willard E. Case\jaw that the statute will apply to acci-|juries aboard completed vessels in con- rewritten in 1932, 285 p. Oshkosh, Wis., 
nn of the bond. The bonding com-| County for $2,408.10, in favor of the plain- | to legislate in the exercise of the police} (Deceased) Benefit of Dorothy Case! dents occurring outside of the State,|Nection with their repair, or in navigable . O, Frank & sons, 1932, 32-14702 


tiff in this action and against Stuart Mur- | power the statute is constitutional. 
ray who was defendant in that. At that | bs i 
time, and since, Murray was County Com- | Legislative Power 


missioner of St. Louis County on a sal- \On Pr 
lary of $4,000 per annum fixed by statute. | operty Transfers 


Hanna, Phil T. Mexico in machine age; piea 
for industrial freedom. (Alpha delta iota 
publications. no. 1.) 33 p. Los Angeles, 
Alpha delta iota, 1932. 32-14695 

Jackson, Geo. G. Book of air. 288 p. Load. 
& Glasgow, Collins’ clear-type press, 1931. 


Whitehouse. Docket Nos. 49394, 57601. Likewise, he added, a law may specify! waters in connection with their rescue or 
Stock dividends upon stock held by (that it will apply only to injuries which salvage, or in connection with the work of 

the petitioners effect a dilution of such | are sustained within the State. |loading or unloading their cargoes, still 
shares and thereafter petitioners’ capi- Unless there is a contrary provision in|Temain under the general prohibition 


pany refustd to make payment after de-| 
mand had been made by the Director of| 
Agriculture thraugh C. J. Carey, Chief of | 
the Division of Market Enforcement. 







































































































































































: tal interest i i - | against a Stat ensati id | 32-14768 
Suit was then instituted through the At-|° ‘The sheriff by virtue of the judgment | It was a suggestion in the Fay case that| Genced HW a larser number of units |the 2ch an employe may recover under | ion the Jensen case (Southern bacifie | Fingsley, H. Austin Elliot. (Uniform ed. _s. 
torney General's office, and judgment for! made two levies upon moneys owing by | Since a chose in action was not assignable h isposit! Se ee ee te ces ee 244 U. S. 205); ie ee 
. ‘ | 3 lat common law there iaiaint ts or shares. Subsequent dispositions of | jured even though he was employed in| ©9- V- Jensen, 4 U. S. 205); but in all) . : 32-11740 
the plaintiff was obtained in the Superior |the county to Murray for his salary. The | cuinalians ta a rested could not be much} uch shares to the Ife beneficiary pro another State, according to a statement other cases where there is no pertinent | Kingsley, Henry. Leighton court, country 
Court in San Francisco. \first was made on July 29, 1930. The au-| ot oe a a1 lon upon the assign-| ata reduce the petitioners’ capital in- | of the American Law Institute which Mr. | Federal statute and the application of the | ae ee: Oe. eee, a ee e 
; hat $311.11 was owing ages or salary; and in the Mu- . ; 3 c ; i inn | Pry Gravene: Rae meee Nes ote eae 
The a, ene = appeal, | ditor ee het been assigned | tual Loan Co. case the Supreme Court of terest in the corporation and the basis | Horowitz quoted local law will work no material prejudice | ce ei kai 32-11741 
on the ground tha e affixing of a guar-/as salary bu at it ha . , for determining gain or loss upon sub- is to any characteristic feature of the gen- | /4sseter, Franklin P. emical reactions in 
anteed price changed the transaction|to the Peoples State Bank of Eveleth NY | See ae ae tes aateaenes sequent sales of the stock. The re- |Restriction Made eral maritime law, the compensation law | fee can TT) 2. ane” toa 
from a consignment to a sale, and thereby Soreness dated May 31, 1930. This - might find a foundation in the power of spondent’s determination of gain upon | By C Decisi | displaces the substantive maritime law.| 1931. 32-14769 
took the negotiations out of the jurisdic-|signment was for salary as County Com la State legislature over the devolution| the sale of such stock by the peti- | y Court Decision | And it has definitely been settled that a | Sees, See L. Art of Geoffrey Chaucer. (Brit< 
tion of the Produce Dealers’ Act. The/| missioner from June 1, 1930, to July 30, and transfer of property. It is not nec- tioners sustained. This has been restricted, however, by }the actual situs of the injury is over or on | ademy.) p. Lond., H. Mitford. 1931, 
ey a attacked the constitution- _ a ts we de nae tea ao essary to pursue these suggestions. Mary Lincoln Isham. Docket No. 54694, |the decision of the Supreme Court of the ° ~~ or S nen eee — pee Mencken, Monty. L. Phi aan women. 
Sutiets Gourt. Judges Sturtevant,|was for salary to accrue for more than|, %, 4 further claim of the defendants ._ Interest paid by the City of New See TEL Go. a Geen GD. @ te tia connection with the lending @ un-|mennee, “R72 s0. Iam 32-11728 
ores and Spence oats ina decision 60 days : is that in no event should it be held that | York on a condemnation award and ee gy Light oo v. Clapper (7 U. S. hie A - . eo ol a = mot | ee Frank. Ambrose Bierce and au- 
Which not es aire as. eieaiiiasiane ; f the statute applies to an executive and| received by petitioner as life bénefi- — 525), decided May 16, _. Under re BM... con Alar ae oe ae se ee 
y Statutes Concerning administrative officer like a county com-| ciary of a trust is not exempt from | the rule of that case, he pointed out, no Pi i P | Neville, Mrs. Amelia (Ransome). Fantastic 
ality of the law, but affirmed the hold- ; : | missioner who is elective in a district of| income tax under section 213 (b) (4) |Tecovery is possible in the State of injury | Won award. | city; memoirs of social and romantic life 
= oe court be if = oo. Assignments Cited , |the county. of the Revenue Act of 1926 if none-of the parties involved is a resi- Approves Revised Set | Se aee nee ee "Ticatete Wenbew. Nye5 pe 
on sta: as a consignment, and Was! phe second levy was made on Aug. 27,| By L. 1901, c. 96, it was provided that 5 jdent of that State and the statute of | Boston, Houghton Mifflin co., 1932, | 32-14604 
ek , » C. 96, SI . _ Boston, me ; -1469 
& consignment in fact, the mere affixing! i939 The auditor returned that at that|the salary or wages of an officer or an) peay “., the State of hiring provides that it shall Qf Uniform Forms N. ¥. Chamber of commerce of state of N. Y. 
of a guaranteed price would not change for salary|employe of a county should be ; ill Is Planned in Iowa afford the exclusive remedy. : . | Charter and by-laws of with list 
time there was due Murray y ploy’ y subject 
the basic nature of the deal. $684.54 subject to the first assignment |to execution the same as the salary or F * | In referring to interstate commerce the The association approved*’a revised set | re omoes Ang roll “. members corrected $0 
Department Is Pleased and subject to an assignment dated Aug.| wages of other persons. By L. 1925, c. or Tax Reduction Board speaker referred to the case of Shanks v.|°f five uniform report forms submitted | onio _manvfacturers assn.,’ Columbus. Tax 
“This decision is most gratifying to the|9, 1930, whereby Murray assigned to the | 387, the 1901 statute was amended by Des Moines, Ia., Sept. 28 | Delaware, L, & W. R. Co., 239 U. S. 556,|by its special committee which has been| {04 ‘tax law, under direction of Slarence Be. 
Department of Agriculture and to the|bank his salary as commissioner from adding a proviso as to the right of assign- A bill t . » Ia., Sept. 28./as laying down the test still used as the | considering the subject here with a group| Laylin. special counsel, Jt. legisl. taxation 
growers of the State,” Mr. Carey stated| Aug. 1, 1930, to Aug. 31, 1930. This as-|ment. The statute as it now stands is ill to provide for an unpaid, elected | basis for determining the statues of the!» jncurance company representatives.| turer at 1931 ann. meeting of Ohio manufac~ 
srally. “While this law has been on the|signment was not consented to in writing. | 2 Mason’s Minn. St. 1927, section 9364,|COunty tax budget commission of five|employe. His conclusions on this subject | Pp | = ST oe wah 5. Oreste 
statute books for five years, and although|On account of these levies the county | which, so far as here material, is as fol- arenes oo ro will be to re- | were as follows: The approval was coupled with a recom- . oo, ae 
the legislators who framed it, the farm-| auditor and the bank refused to pay. he ; > san ti e : es Re ag presented to} L rrr nal mendation of each State board or com- ‘Soonsas her ete eee other ine 
ers of the State who demanded its passage,| In consideration of these assignments | on “employed 7"_< ee m, | tive eae "aa y the — legisla-| Local Act ~aidar~enaaatbe mission that the forms be officially adopted| N. C., Edwards & Broughton co., 1932" 
and the Division of Market Enforcement,| we cite G: S. 1923 (1 Mason, 1927), Sec-| village or school district, or by any depart- : governmental expendi-| 4. Exclusive Remedy lfor use in its jurisdiction 3 32-14698 
which has put into effect the regulations, | tions 4135-4137: | ment thereof, shall be lable to garnishment, | ‘Ure, according to Ed R. Brown, secre-|°", ' ; ogres, ote 2. 5. Sees ae 
have always believed that the law was seataees ala aon oipssmeneiil. sale $n ene attachment and execution, except as exempt | tary of the committee. : The writer therefore draws the follow-| The committee reported that the sub- — imagery () as undersong tI 3 
above any reasonable constitutional at-| fer. however made or attempted to be made.| provided, however, that any officer of, or| Unc’ the terms of the bill, the Com- ng conclusions from the foregoing cases: | mitted forms are not intended to be @/ ture of British academy, 1931.) 34 p. Lon= 
tack, this far reaching decision establishes | °f @2Y Wages or salary, ‘to be earned, shall| person employed by a county, town, city, | ™ssion would have the power to hear 1. The test of the Shanks case is still|complete set, recognizing that some! don, H. Milford, 1931. 32-1173U 
oon a iS canttes cas nad tee alt give any right of action, either at law or in| Village or school district, or by any depart-|Objectors to local tax levies or defenses the law of the land, ‘Was the employe, at | States may desire to use additional ones, on. ao Seme design and illus< 
id sustains the statute once and jor all.| equity, to the assignee or transferee fie zor|ment, thereof shall have the same right to| from representatives of ithe taxing bodies| the time of the injury, engaged in inter-|'The need for greater uniformity wat) | Wiley d& sons 1932, PMS NX iaed 
age agencies hostile to State regulation of| the, recovery aF such wages oF salary, OF any | fell, sesign. = a See SF ae = on the same basis. Information could be | state transportation, or in work so closely | Stressed and the association placed itself | Tees, Clate E. Principles of health educa< 
pultural activities in general and mar-|>a%t,therest, by any other, person than the /employed by any corporation, firm or person. |Teduired of the taxing bodies and recom- | felated to it as to be practically a part of on — a oe er judgment oa oe oo See 
seri ; s 5 mendations for improvements in operation | }t?’ e matter of standardized forms is of | ; % 
. =| b due, less written notice, to- . * 1 peration ae | _ ae “1 
aos ee dei ae” — _ ——— = ge gueutae copy Of the | Corporations Sub ject of the government subdivision eould be 2. No standard can or has been named | major importance. oO 
claims were awaiting this decision.” Instrument assigning or transferring | such | To Garnishments made. by which the Shanks test can be applied| The forms approved cover the employ-| GOVERNMENT BOOKS 
aiting ecision. wages of salary. os have Bese given — : = ee jto the facts of any particular case, and |er’s first and supplemental reports of in- AND PUBL 
| taret tothe person, firm or corporation from| J¢ was an early holding, under the stat-| ti f an exact and invariable result obtained.) jury compensation agreement, final sei- ICATIONS Y 
Attorneys General whom such wages or salary are accruing, or| Ute authorizing corporations to be eee ons or of individuals. The! “3. But in view of the recent cases, it is | tlement receipt and surgeon’s report. | Documents described under this heading d 
|, Saati epee pee ogee aginst as enralinen, that aca ceeaieeetaee _ a a — - pn submitted that a local compensation act} R. E. Wenzel, North Dakota Commis-| 47¢ obtainable at prices stated, exclusive 
i ’ S-/ties, which were public corporations, , erent leg-| supplies the exclusive remedy where the | sj t of postage from the Inquiry Divisi 
' di ttempted, of any un- ; |sioner, was elected president for the next f quiry Division of 
Confer on Oct. 10-11 ter ned wages oF salary shall’ be in any man-|Could not be garnisheed. It was thought | jsative acts and gives effect to what the| railway employe, at the moment of in-| year, and Charles A. Nowak, of Illinois,| 7he United States Daily. The Library € 
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Tax Is Proposed | 





PUBLIC UTILITIES 
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On Electric Poles: 
Based on Voltage 


Measure Providing Annual 
License Fee Payable to! 
Counties for Support of 
Poor Offered in Illinois 


Springfield, Ill., Sept. 28. | 
A bill (H. 36) has been introduced at 


the special session of the Legislature for | 
an annual license fee upon the poles of 
any electrical transmission system on pub- | 
lic highways, the amount of the proposed | 
fee being based upon the voltage Carried | 
over the poles, the number of conductors 
used and the number of pairs of wires 
carried in aerial or underground cables. 

The fee would be payable to the county | 
within which the poles are located, and | 
the proceeds would be used only for the | 
relief and support of poor and indigent | 
persons in such county. 

Municipally owned electrical transmis- 
sion systems would be exempted from the 
provisions of the act so far as such sys- 
tems are located wholly within the cor- 
porate limits. 

Tax Proposed on Earnings 


Another bill (H. 38) proposes a tax of 3 
per cent upon the gross earnings of the 
intrastate business of public utilities dur- | 
ing the period from Oct. 1, 1932, to July | 
1, 1933. The proceeds would be paid into | 
the emergency relief fund of the State | 
treasury. 

The section of the pole tax bill setting | 
forth the fees proposed to be charged fol- | 
lows in full text: : 

The license fee imposed by the provi- 








| 
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- Sions of this Act shall be based on the 


number of poles installed and maintained 
on the right-of-way of any public high- 
way in this State, or any portion thereof; 
on the number of conductor contacts 
upon each such pole; on the number of 
pairs of wires carried in aerial or under- 
ground cables, and on the voltage of the 
electric energy transmitted by means of 
the wires or other media, and shall be as 
follows: 


Schedule of Charges 


Ten cents for each pole, and in addi- 
tion thereto 2 cents for each contact, 
where the conductors are used for the 
transmission of signals, communications or 
electrical energy and where the voltage 
does not exceed 400 volts to ground or 
750 volts between any two points of the 
circuit. 

Forty cents for each pole, and in addi- 
tion thereto 5 cents for each contact upon 
such, where the conductors are used for 
the transmission of signals, communica- 
tions or electrical energy and where the 
voltage exceeds 400 volts to ground or 750 
volts between any two points of the cir- 
cuit, but does not exceed 4,400 volts to 
ground or 7,500 volts between any two 
points of the circuit. 

Sixty-five cents for each pole, and in 
addition thereto 20 cents for each contact 
upon such pole, where the conductors are 
used for the transmission of signals, com- 
munications or electrical energy and where 
the voltage exceeds 4,400 volts to ground 
or 7,500 volts between any two points of 
the circuit. 

Communication Cables 


Where the conauctors are disposed and 
carried in aerial cables and are used for 
the transmission of signals or communi- 
cations, the fee shall be one-half of 1 cent 
per each pair of wires per 100 feet. 

Where the conductors are disposed and 
carried in underground cables and are 
used for the transmission of signals or 
communications, the fee shall be one- 
quarter of 1 cent per each pair of wires 
per 100 feet. 

Where the conductors are disposed and 
carried in underground cables and are 
used: for the transmission of electrical 
current, the fee shall be 1 cent per 100 
feet thereof where the voitage does not 
exceed 400 volts-to ground or 750 volts be- 
tween any two points of the circuit. ' 

Transmission Cables 


Where the conductors are disposed and 
carried in underground cables and are 
used for the transmission of electrical cur- 
rent, the fee shall be 3 cents per 100 feet 
thereof where the voltage exceeds 400 volts | 
to ground or 750 volts between any two 
points of the circuit but does not exceed 
4,400 volts to ground or 7,500 volts be- 
tween any two points of the circuit. j 

Where the conductors are disposed and 
carried in underground cables and are 
used for the transmission of electrical cur- 
rent, the fee shall be 5 cents per 100 feet | 
thereof where the voltage exceeds 4,400 
volts to ground oi 7,500 volts between any 
two points of the circuit. | 





Filing Fee Regulations | 


Clarified in Alabama | 





No Charge Collectible for Later | 
Change in Payment Date | 


Montgomery, Ala., Sept. 28. 

No mortgage filing fee is payable where 
the time for payment of the mortgage 
debt is shortened, the Alabama Attorney 
General's office has ruled. An authorized 


text: 
Where a mortgage has been duly re- 


corded and the filing tax paid, and, sub- | 


sequently, an agreement in writing merely 


shortening the time for payment of the} 


said mortgage debt is entered between the 
mortgagor and mortgagee, no filing tax is 
due the State on the filing of such agree- 
ment for record. 

Where money for filing tax on agree- 
ment between mortgagor and mortgagee 
in regard to time of payment of mortgage 


debt has been erroneously collected by the | 


judge of probate, such money may be law- 
fully refunded. 


Compensation Rate Hearing 
Is Set in North Carolina 
Raleigh, N. C., Sept. 28. 


The State Insurance Commissioner, Dan | 
C. Boney, has set Oct. 5 as the date for | 


hearing the application of workmen’s com- 
pensation insurance carriers for an in- 
crease of approximately 20 per cent in 
premium rates. 

Governor Gardner has requested the 
Attorney General, Dennis G. Brummitt. to 
appear at the hearing on behalf of the 
public. The Governcr pointed out that 
the proposed increases would mean that 
the employers of this State would have 


te pay about $750,000 more each year to| 


insure their employes under the work- 
men’s compensation law. 


summary of the opinion follows in aid 


Oregon Commissioner Protests 
Portland Street-car Franchise 


Declares Proposed ‘Service-at-cost’ A greement 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PuBLISHED WITHOUT Co 


land on the ground that they would in- 
terfere with the working out of this con- 
structive program outlined, which is the 
one and only solution of the Portland 
street car problem. 

Both the council and the company have 
ignored the recommendations of the Com- 
mission and instead of formulating plans 
for a modern and adequate system have 
tenaciously persisted in resurrecting the 
present obsolete system and in attempting 
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Wisconsin Insurer Given 
Franchise for Illinois 


Springfield, Ill., Sept. 28. 


The Employers Mutual Indemnity Cor- 
| poration, of Wausau, Wis., has been li- 
| censed to write accident and health, liabil- 
|ity, plate glass, elevator and automobile 


| insurance in Illinois, according to an- 


Agricultural Board | 


Violates His Recommendations 


Salem, Oreg., Sept. 28., tem is the solution of the present_prob- | 


If the Portland Traction Co. is unable 
or unwilling to provide for the City of 


Portland a modern system for mass trans- | 


portation, the city council should deal 
with new parties, it was asserted by the 
State Public Utilities Commissioner, 
Charles M. Thomas, in filing his objec- 


tions to a proposed “service at cost” fran-| 


chise negotiated by the city 
utility. 

The Commissioner declared that the 
proposed franchise “violates every recom- 
mendation” made by him in an order is- 
sued May 29, 1931, in the so-called 7-cent 
street car case, in which he urged that 
the city council of Portland and the 
utility immediately enter into negotia- 
tions for a franchise providing for mod- 


and the 


ern mass transportation. Such a system! 


was declared by the Commissioner to be 
“the solution of the present problem.” 
Both Are Criticized 
Mr. Thomas criticized both the city 
council and the utility in presenting his 


| Objections to the “service at cost” fran- 
| chise. 


His communication to the council 
follows in full text: 

At the outset I desire to call your at- 
tention to the order of the Commission 


| (U-F-536, Order No. 1949) in the case of 


Portland Electric Power Company, com- 
monly referred to as the “7 Cent Street 
Car Case.” In that order I stated: 

“A new and modern transportation sys- 

















lem.” 

And again: 

“As indicated a new and modern trans- 
portation system is the solution and the 


Commission is of the opinion that a new | 


franchise entered at an early date is es- 
sential to the new financing of such new 
system.” 

Again under the head of Duty of City 
Council the order stated: 

“In determining and fixing the rates of 
fare, the Commission not only reiterates 
that such rates do not solve the problem 
involved but is the limit to which the 
Commission can go. The responsibility for 
the next step is upon the public utility 
and the City of Portland. 

“The people of Portland are entitled to 
@ modern mass transportation system. * * * 


“The Commission strongly recommends 


| to the City Council of Portland that im- 


mediate negotiations be entered into be- 
tween the city ard the utility for a fran- 
chise providing for modern mass transpor- 
tation. Delay in effecting a new franchise 
will be unfortunate to both the public and 
the utility.” 

Order Issued Year Ago 

The order was issued May 29, 1931, more 
than cne year ago. 

Believing that the city council and the 
company would follow the recommenda- 
tions of the order, the Commission has 
since objected to bus franchises in Port- 
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to give it the breath of life and rejuvena- 
tion through this so-called “Service at 
; Cost Franchise.” 

The so-called 
|chise” violates every recommendation 
|}made by the Commission. 

It is merely a subterfuge squarely in 
conflict with the order in all essentials. 


| 


| 


nouncement by the Division of Insurance. 


pointee as arbitrator without appeal or 


“Service at Cost Fran-| redress. 


It destroys the sacred right of referen- 
dum guaranteed by our Constitution. 

If there were no other objections to the 
“service at cost” proposal either of the 


It is indefensible from every conceivable | last two would be sufficient to condemn it. 


jangle so far as the public is concerned.| It pretends an expenditure of $2,000,000 
| Its enactment will only result in making | in four years but leaves the gate wide open 


a deplorable situation worse. 
Declares Public Must Pay 
It not only fails to provide a new and 


| modern transportation system but requires | 


| the public to pay for old, antiquated, worn 
} out equipment at an unconscionable value. 
| Adequate mass transportation 


| year period. 
When the Commission recommended a 


| tranchise it used the word in its usual} 


land ordinary sense. 
}does not approach 


The proposed plan 
such 


|which the company receives the 
cee of the benefits, preserves about 
| $8,000,000 in a grossly inflated and watered 
| valuation plus all additions for 20 years 
and the city promises that the company 
shall enjoy the return thereon unimpaired. 

The Commission and its engineers eval- 
uated this property at not to exceed $3,- 
000,000 and at that time it was barely pay- 
ing operating expenses. 

The proposal strips the State and the 
city of all supervision and vests the final 
| word in the Federal court through its ap- 


| 


is not} 
|only emasculated but blocked for the 20-| 


interpretation. | 
|It is a contract of copartnership under} 
lion’s | 





for a subservient council to waive all or 
any portion thereof and destroys the pub- 
lic right of appeal therefrom. 

Inasmuch as the city agrees that the 
company shall receive a full unimpaired 


|return on the agreed inflated valuation 


and additions, is there a loop hole left 
where the city would be compelled to make 
up the loss in the fulfillment of its 
promise? 
Protection of Public 

The proposal authorizes an annual tax 
upon the property of the people of Port- 
land each year for 20 years to pay all costs 
and expenses imposed by the agreement. 
This provision, at this particular time, 
when the public is staggering under ex- 
cessive taxes and economic burdens and 
public servants should be striving to ren- 
der every possible relief, taxes the pub- 


{lic for funds to assist a public utility 


which is by law required to render ade- 
quate service at reasonable prices at its 


|own cost or forfeit its right to occupy the 





field. 

It seems to the Commission that the 
council as public servants should have 
been more interested in protecting and 


|scribed by the 1923-24 Legislature. 
action was taken to the courts when an} 


}toed by Governor Murray. 














Upheld in Ruling 


Power of President to Name 
Dairy Commissioner in 


Oklahoma Legal 
Oklahoma City, Okla., Sept. 28. 
The Supreme Court has upheld the right 
of Harry B. Cordell, President of the 


pointment of a dairy commissioner as pre- 


$1,800 apropriation for the salary was ve- 


State Board of Agriculture, to make ap-| 


The | 





“The 1923-24 legislative act providing for 


and the appointment for such officer by 
the President of the State Board of Agri- 
culture is not violative of nor does it 
in any manner curtail the provisions of 
the Oklahoma Constitution relative to the 
Board of Agriculture, it having jurisdic- 


dustry,” the opinion said. 

All justices concurred in the opinion ex- 
cept Vice Chief Justice J. W. Clark, who 
was absent. 


;in resuscitating a broken down, decrepit 
| transportation system at the expense of 
the taxpayers. 





Moreover, the Portland Traction Com- 


pany is not equipped through its own 
property to carry out its contract. It does 
|not own its car barns and shops. It pays 


{monthly rent to another company under 
|a lease which the Commission believes to 
| be invalid. The street car property is 
| held under a claim of ownership through 


[Continued on Page 7, Column 1.) 








}the creation of said dairy commissioner | 


tion of all matters affecting animal in- | 


Abolition Upheld 
Of Bridge Board 
In West Virginia 


Declares 
Legislature 


Writ 


Supreme Court 
Action of 
Legal and _ Issues 
Against Commission 


Charleston, W. Va., Sept. 28. 

The State Supreme Court has ruled that 
abolition of the State Bridge Commission 
by the special session of the Legislature 
was constitutional. 

State officials expressed surprise at the 
opinion because many had declared orally 
that the law would be held invalid. The 
court held, however, that while the Gov- 
ernor’s proclamation convening the spe- 


|cial session could set forth the business 


safeguarding the rights of the public than | 


BRING ’EM 
BACK ALIVE 


"Nature in the 
Raw’’—as por- 
trayed by the vi- 
cious battle be- 
tween the python 
and the tiger... 
in Frank Buck’s 
thrilling motion 
picture, ‘‘Bring 
’Em Back Alive,” 
filmed from nature 
in the Malay jungle. 





to be transacted and suggest means of 
accomplishing the business, “it can not 
prescribe or limit the manner in which the 
Legislature may act.” 

The ruling was made in granting a writ 
of mandamus directing the Bridge Com- 
mission to turn over its books and affairs 
to the Road Commission, to which the 
duties were transferred by the act. 

The decision in the bridge case was 
pondered by State officials who conjec- 
tured as to its effect on the Prohibition 
Department, the State Board of Educa- 
tion and various other offices eliminated 
by the Legislature’s economy bills. 

State attorneys, upon inquiry, were 


[Continued on Page 7, Column 7.) 








—and raw tobaccos 


They are not present in Luckies 
... the mildest cigarette 


you ever smoked 


E buy the finest, the very 

finest tobaccos in all the 
world — but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that ‘Nature in 


a have no place in cigarettes 


the Raw is Seldom Mild’—so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


Strike purifying process, described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


“It’s toasted” 


That package of mild Luckies 


‘If a man write a better book, preach a better sermon, or make a better mouse-trap than his neighbor, tho he ‘ 
build his house in the woods, the world will make a beaten path to his dooy.’’—RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 






































































































Business and Industrial Trends 
Reviewed in Commerce Yearbook 





Summary of Developments in Major Economic 
Lines Included in Commerce De- 
partment Publication | 





EVELOPMENTS in business and industry during 1931 are shown by the Depart- 
ment of Commerce in Volume I of the “Commerce Yearbook, 1932,” issued 
Sept. 27. This includes a detailed analysis of the contraction in activity during 
the year to the lowest level in recent years. _ ; 
Publication of a summary of the situation in major economic lines as presented 
in the yearbook was begun in the issue of Sept. 27, continued in the issue of Sept. 
28 and concludes asfollows: 


+ + 
Production of motor vehicles during 1931/2 per cent compared with 3.4 per cent in | 
was held at low levels in line with actual | 1930 and 4.8 per cent in 1929. The ratio | 
demand. The year’s output totaled 2,390,- | between operating revenues and operating | 
000 units, a decrease of 29 per cent below | expenses increased from 74.4 per cent in | 
that recorded in 1930. A definite trend | 1930 to 77 per cent. ‘ 
was evident toward smaller, lower-priced | While no general changes in passenger 
passenger cars and trucks. Technical im- | or freight rates were made during the 
provements stressed simplicity of operation | year, both the revenue received per ton- 
and riding comfort. mile and per passenger mile declined. | 
Automotive exports amounted to ap- | Aside from the effect of ‘special rate re- 
proximately $161,000,000 in value, a de- | ductions, these decreases may be attrib- 
cline of 46 per cent as compared with the |tted to the encroachment of competing | 
figures for the preceding year. This re- | forms of transportation on high revenue | 
duction in our shipments abroad was| Production freight traffic and to relative 
largely the result of continued adverse | Stability in commutation travel and de- 
economic condtions, unfavorable ex- | creased long-haul passenger traffic. 
change, increased tariff rates, and emer- Revenues Decline 
gency restrictions. | P 
Tax-paid registrations of passenger cars, | For Railroads 
trucks, and busses numbered 25,814,000 a/ The newly created Reconstruction Fi- 
decrease of 2.8 per cent from the total|/nance Corporation had allotted, up to 
recorded for the year 1930. It has been! June 30, 1932, $213,883,000 to 38 railroads. 
estimated that about 2,148,000 vehicles| Further support to railroad credit was 
were retired in 1931. A great many of |forthcoming through the voluntary ac- 
these undoubtedly were scrapped, but it | ceptance by their employes of a 10 per cent 
is believed that a certain proportion has | wage reduction for one year beginriing | 
been temporarily placed in storage and / Feb. 1, 1932, which afforded the roads an 
may be expected to return to service when | expected saving of about $200,000,000 dur- 
general conditions reach a more normal | ing 1932. A noteworthy development dur- 
level. |ing the year was refusal of the Interstate 
Textiles was the only important group |Commerce Commission to grant the roads 
of manufacturing industries to record an /a flat 15 per cent increase in freight rates. | 
increase in activity in 1931 as compared 'The Commission did allow certain rate in- 
with 1930. Operations in all branches of |creases made effective Jan. 4, 1932, until 
manufacture, according to the Federal | March 31, 1933, estimated by them to yield | 
Reserve index of production (adjusted for | $100,000,000 to $125,000,000 in additional 
seasonal variation), declined from 95 .n| revenue, which were made conditional 
1930 to 80 in 1931, while in contrast the | upon agreement to pool the revenues so 
-index for textiles rose from 91 to 94. Con-|received for use as ioans to contributing 
sumption of the four principal textile |roads which were unable to take care of 
fibers (cotton, wool, rayon, and silk) in| their interest charges and maturing obli- 
1931 was about 6 per cent higher than in /|gations. However, the actual amount ac- 
1930. The improvement in textile activ-|cruing from that source during the first | 
ity was accompanied by the lowest com-/|quarter of 1932 was less than $16,000,000. | 
posite textile fiber price index in two dec-| During 1931 new records for increased | 
ades. Keen competition, however, result2d | efficiency were established in increased 
-{n much business being accepted at, unre- | average freight-train speed, in gross ton- 
“munerative rates. Prices of finished tex-|miles made per irain hour, and in re- 
tiles, accordingly, generally reflected the|duced fuel consumption per traffic unit 
lower cost of raw materials and declined |in both freight and passenger service. The | 
to levels below the average of any year Bureau of Railway Economics index of rail | 
since 1915. ;operating efficiency declined to 121.8, 
‘ which is somewhat below the records of | 
Increased Distress 1930 and 1929, but 1.6 points above 1928. | 
In Tanning Industry |Car shortages, long a troublesome factor 
The year 1931 brought increased distress |12 transportation affairs, have been en- | 
to the tanning industry. With the ex- | tirely eliminated. Stored and unservice- 
ception of slight seasonal recoveries in |@ble equipment increased in volume. | 
midsummer, prices of raw materials and | . ° 
finished leathers declined steadily. The | SAipping Tonnage 
outstanding feature of the year was the |Records Decrease | 
inc’eased production of boots and pom The tonnage of the water-borne cargo | 
as compared with the previous year. There \traffic of the United States, foreign and 
Was a constant demand for cheaper shoés, | : 
‘wit: the result that cheaper grades. of domestic, in 1930, the latest available fig- 
leai.er were in great demand. Increased | ure, was about 520,280,000 short tons. The 
consumption of side uppers came concur- | aggregate gross tonnage of American mer- 
ren‘ly with decline of consumption of calf ‘chant shipping declined by about 1 per 
and goat and kid uppers. ..,;cent during the fiscal year ended June 30, | 
In spite of the fact that stocks of leather 1931, but remained more than twice as 
of almost every description were materially great as in 1914. The tonnage documented 


‘reduced during the year, production Of|for the foreign trade was approximately | 
cattle-hide leather declined only 8 per) ave times ca oe as pefore the war. y| 


cent as compared with 1930, while calf Water-borne exports in 1930, the latest 
and kip, and goat and kid each declined | year for which figures are available, 


12 per cent. The depression has indicated | amounted to 49,731,000 long tons, nearly | 
clearly that the consumption of leather | 335 per cent less than in 1929; imports | 
in such times shows less percentage of | aggregated 47,563,000 tons, having de- 
variation than that of almost any other | pease by 6.7 per cent. Cargo traffic 
basic commodity. Tanners in general put |through- the Panama Canal in 1931 
into effect drastic economies in operating | mounted to 22,048,000 long tons, 20.8 per 


cosis and overhead expenses. |cent less than in 1930. The net tonnage 
Practically all effort in production and | o¢ yessels which entered United States 


sales was concentrated upon staple lines! ports was 10.4 per cent less in 1931 than | 
of leather. Simplicity in styles did not} jn 1939. 


encourage the developmetn of new types! American vessels represented 37 per cent 
of fancy finishes. In spite of the difficul-| of the total entrances during 1931 and 
ties encountered throughout the year, and | 39 9 per cent in 1930, as compared with 


th: almost universal losses in plant Op-|o4 per cent in the period, 1910-1914. Pri- 
era‘ion, the tanning industry was mark-| ate ownership of tonnage registered for 
edly free from failures and liquidations. | foreign trade increased, while Government 
The statistical position of the industry at | ownership decreased. Eight Government- 
the close of the year was more favorable | owned services remain for disposition to 
than at any time since the war. EX-| private operation and ownership. 
ports of leather declined less than 28/ ‘Total ton-mileage handled on all inland 
per cent in value, but imports declined! waterways of the United States in 1930 
slightly more than 55 per cent. amounted to 86,453,072,000, a decline of 
On a volume basis, exports of heavy) 184 per cent from the 1929 record. Great 
leather were only 3 per cent lower than /takes traffic, which constituted 17,365,- 
in 1930, while exports of light leather|55g000 ton-miles, showed a loss of 20.5 















were 9 per cent lower. In the export fleld,|per cent from the previous year but the 
the tanning industry of the United States |total for all other inland waterways, 9,- 
more than held its own on a volume basis, | 97,514,000 ton-miles, made a gain of 4.9 
as compared with its chief foreign com-|per cent. The actual tonnage carried in 
petitors. 1930 on rivers, canals, and connecting 

channels (all known duplications elimi- 
Slaughter of Cattle nated) was 226,760,000 tons valued at $3,- 
Shows Small Decline 557,000,000. Corresponding figures for the 


Federally inspected slaughter of cattle | previous year show 245,894,000 tons valued | establishments throughout the State con-| The lumber and logging industries re- 


showed a decline of only a fraction of 1 | at $3,871,390,000. 
per cent. Slaughter of calves showed a 
slight increase, while that of sheep made Progress Is Shown 


a new postwar record. Imports of raw ° rtation 
hides and skins declined 45 per cent in In Air Transpo ta 


value. Continued increases in amount of flying, 
Total paper and paper-board production | in poundage of mail and express, and in 
in 1930, the latest year for which complete |number of passengers carried marked the 
official figures are available, was 10,169,000 |Progress of scheduled air transportation 
short tons. Production of the same items | during the year. In common with all in- 
in 1931 is estimated by the trade associa- |dustries, civil aeronautics felt the effects 
tions to have been 9,165,000 short tons, a|of the world-wide economic unrest. For 
decrease of almost 10 per cent. Domestic | exemple, statistics on miscellaneous flying 
newsprint production continued to de- | activities and manufacturing show declines 
crease and in 1930 was 8 per cent less than |since 1930. Those for scheduled air lines, 
in 1929. Production in 1931 is estimated | however, demonstrate that these activities 
to nave undergone a further drop of nearly | were expanded and the volume of busi- 
10 per cent. Imports of newsprint from |ness was augmented. 
Canada in 1931 decreased almost 12 per| Airplanes of the scheduled operators 
cent as compared with 1930, although these | flew 47,385,987 miles in 1931, a daily aver- 
imports exceeded production by. about 52|age of almost 130,000 miles. The number 
per cent. Newsprint prices fell about the |of passengers carried over the scheduled 
middle of 1931. Imports of base stocks,|routes was 522,345; the amount of mail, 
excluding puipwood, decreased nearly 29 
per cent in value in 1931 as compared with 
1930, while exports of paper, excluding | _, m mn 
printed matter, declined 26 per cent in|German Airports Linked 
vaiue. s - Z 
The printing, publishing and allied in- With Czechoslovakia 
te value sdded ‘by munufecture end of Dict telephone service between ai 
about 10 per cent in total value of product | Ports in Germany and Czechoslovakia * 
in 1929 as compared with 1927. been established through the efforts 0 
Newspaper and periodical advertising | the Czechoslovakian Minister of Public 
‘space consumed decreased 14 per cent in | Works in charge of aviation, according to 
1930 as compared with 1929 and again |® report from Commercial Attache Don 
dropped 10 per cent in 1931. C. Bliss, Prague. 





{Continued on Page 7, Column 5.] 





senger business handled by the railroads | telephone cable between the airports at 


in 1931 declined to an extremely low point. | Nuremberg, Germany, and Prague, Czecho- 


in any year since 1921, while passenger 


~ 


turn on railway property investment was , merce.) 
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Prepared by the Department of Comme 


HE charts of “Weekly Business Indicators” are issued by the Bureau 


of Foreign and Domestic Commerce of the Department of Com- 
merce, 

The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. The actual week for 
all items does not always end on the same day, but in the main, it is 
a@ comparison for the same period. 

In order to simplify comparison between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 
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rce of The United States Government 


these statistics in terms of “index numbers,” using for convenjence as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. The data are 
plotted for the week ended Sept. 24 where available. (Issued by the 
Department of Commerce.) 
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Improvement in Industrial Employment 


Recorded for Month in Various States mai and many building-trades men were And Finance Cases 


Gaus in industrial employment first registered in July were continued in August, 
and in addition further increases in activity were noted in various sections of 


a departments showed no im-| Rulings in Rail Rate 


The volume of building was below nor- 


idle. State and Federal construction proj- 
ects and hydroelectric-development work 


SHIPPING . . . AVIATION 








WEEKLY INDICATORS OF CURRENT BUSINESS ‘x es 
etard Picking | | 


Of Cotton Crop 


‘Cool Weather Slows Corn 
| Ripening, According to 
| Weekly Crop Survey by 
Weather Bureau 


Frequent rains in the cotton belt re- 
'tarded picking and ginning of the crop 
| during the last week, and cooler weather 
retarded ripening of late corn, but most 
| of the corn crop has matured already suf- 
| ficiently to be safe from frost, the Weather 
Bureau, Department of Agriculture, stated 


Sept. 27 in its weekly review of weather 
and crop conditions. 

; Rains were very beneficial in condition- 
ing the soil for Fall plowing in the small- 
| grain regions, the Bureau said, although 
| some areas are still excessively dry, notably 


{the Pacific Northwest. The review fol-. 
| lows in full text: 





| _Early in the week there was a sharp. reace- 
tion to cooler weather in the Central-West, 
|and the latter part had decidedly lower tem- 
peratures in the Eastern States, with frosts 
in the Northeast and central-northern dis- 
| tricts. Rain was rather widespread east of the 
Mississippi River during the first few days of 
the period, and was extensive over the central 
and eastern portions of the country near the 
close of the week, but the latter period had 
only light amounts in many places. 


The temperature for the week, as a whole, 
| averaged considerably above normal in the 
Northeastern States and moderately above in 
the middle and south Atlantic areas and in, 
most Gulf sections. There was also some- 
what more than normal warmth west of the 


; coast. In the interior valleys, western Great 
| Plains, and southern Rocky Mountain dis- 
tricts, the weekly mean temperatures were 
subnormal, substantially so in the central 
| trans-Mississippi States and parts of the Ohia 
Valley. The weather was relatively cool also 
jin the Southwest and in most of the far 
| Northwest, including central and western 
Montana. Freezing temperatures were re= 
ported from several first-order stations in the 
interior of the Northeast and also over con= 


siderable areas in the northwestern portion of 
| the country. 


+++ 

More or less precipitation occurred in all secs 
tions of the country east of the Rocky 
Mountains. In most districts, however, the 
amounts were comparatively light, though 
substantial weekly totals were reported from 
many places in the south Atlantic area, the 
|Ohio Valley, the east-central Great Plains, 
| and the southern half of Texas. In the Mid-= 

dle and North Atlantic States, some good local 
rains occurred, but the falls were again mostly 
light. In the Pacific area the week was prac< 
tically rainless and very little precipitation 
was reported from the northwestern Plains. 

Light to moderate rains occurred in parts 
| Of the dry Atlantic area, with locally heavy 
falls sufficient to give material relief to lim- 
ited areas. In general, however, se erely 
droughty conditions continue in the Atlantic 
States from South Carolina northward, in- 
cluding most Appalachian Mountain sections, 
The rains of the past week were more exten- 
Sive and of greatest benefit in the soutiern 
| Virginia and northern North Carolina coun- 
| ties. A good, soaking rain is still badly needed 
nearly everywhere from the Appalachian 
Mountains eastward. 

It continues too dry also for Fall plowing 
and seeding in Central-Northern States, most 
of the western Great Plains northward to the 
| Canadian boundary, and in the Pacific North- 

west, though in much of Montana conditions: 
| are fairly satisfactory. Rains of the week 
were substantial and beneficial in nearly all 
central valley States, the additional moisture 
in the upper Ohio Valley being especially 
timely and very helpful for the preparation 
of seed beds for Winter wheat. The drier 
weather in Florida was beneficial in facilitat- 
ing the seeding of Winter truck crops. Farm 
work made satisfactory advance, except in the 
| areas where it was too dry for plowing and 
seeding, and Fall crops matured rapidly. 

There was more or less frost in ajl northern 
States, with light to heavy deposits reported 
from wes places as far south as Pennsyl< 
vania, the northern portion of the Ohio Val- 
ley, northern Iowa, and central and western 
Nebraska. In general, there was no material 
harm, though tender vegetation and late gar- 
den truck were damaged in some places, more 
| extensively in northern Minnesota, parts of 
South Dakot& and in Washington. In an 
average year, killing frost occurs by Oct. 1 
southward to the central Appalachian Moun- 
tain districts, the south-central portions of 
| Michigan and Wisconsin, extreme northwest- 
ern Iowa, and the central and western por- 
| tions of Nebraska. 


+++ 

Small Grains.—Rains during the week were 
very beneficial in conditioning the soil for 
Fall plowing, especially in the Southeast, the 
| eastern Ohio Valley, and some south-central 
| districts. It continues too dry for plowing, 
however, in most sections from Virginia northe- 
ward, as well as in the southern Great Plains 
| and many areas from the western Lake region 
westward to the Pacific coast. In Kansas, ap- 
| proximately half of the Winter wheat crop 
has been sown in the western third and 
north-central sections, and the ground is in 
good shape for seed beds, except in the west; 
the crop is coming up in the northwest and 
| north-central sectiong, with stands good in 
| the latter area. In the Pacific Northwest, the 
| soil is very dry in the Wheat Belt with a 
soaking rain badly needed, although some 





a ° e seeding in dus sb : 
furnished employment for large numbers Decisions in Proceedings Are *** - ws . 7 


of men in various sections of the State. 


the country, according to announcement, Sept. 21, by the United States Employ- |The supply of all classes of labor, includ- Announced by I. C. C. 


ment Service. (A synopsis of the Service’s bulletin was printed in the issue of | 
Sept. 21, and portions of the review by States were printed in the issues of Sept. | 
22, 23, 26, 27 and 28.) 

The statement on industrial conditions in other States as announced by the 
Service concludes in full text: 





+ 
Virginia {employ many more men in the next 30 
Operations and employment in many , Gays. 





tinued on a restricted basis during August. | mained inactive; however, a number of 
Increased activity was noted fm plants mills resumed operations after being | 
manufacturing silk, overalls, shirts, furni-|¢C'0sed for several months, and recalling | 
ture, woolen goods, shoes, veneer, cello- | hundreds of furloughed employes, while | 
phane products, textiles, cement, trunks | other plants are expected to reopen during 
and luggage, tin cans, mirrors, gas engines. | vase : ase, 
, powder, paper, and tobacco prod- ipping and _ water-front activities | 
— Rona. 19P . \Showed a slight increase. Curtailed 
Silents that operated on restricted | Schedules obtained in the fruit, vegetable, 
schedules with reduced forces engaged, in-|#"d sea food canneries. Milk products 
cluded lumber mills, machine shops, pipe Concerns and flour mills were seasonally 
foundries, chinaware, factories, mineral- ee Setar ee een | 
products, and fertilizer plants, coal mines, | NOnGer THAD) SOB DOX 2BCKary ts 
and automobile-assembling concerns. | Ported overtime schedules. The United 
Curtailed émployment also obtained in the States Forest Service continued to engage | 
railway, transportation and shop forces ® limited number of men. Fern picking 
and a large number of these workers furnished employment for several hundred 
acapainln persons. Berry and fruit picking and the 
oar ; cis eee wheat harvest failed to absorb all of the 
a be eng agen Boe rr — available farm help, which included some 
vailed. Increased activity was noted in migratory labor. 
the canning factories, giving seasonal West Virginia 
employment to many workers. Highway . a p 3 t 
construction, municipal improvements, and A slight upward trend in omngmen’ 
Federal projects continued to furnish W@S noted in many industrial districts o | 
| work for many labofers. A large number the State during August. Activities and | 
of men were absorbed in agricultural | ¢™ployment in several of the coal-mining 
activities. areas showed a decided improvement. 
Employment in the lumber mills, logging 





Washington ee ak Seaeees. though ve mo. 
| A surplus of labor continued in evi- mab  sh09 Sons gain, and severe 


, |plants that had been closed reopened 
|dence throughout the State during Au- | quring the month. 


| gust; however, for the first time in many Curtailed operating schedules obtained 
months the general level of employment in plants producing iron and steel prod- 


The volume of both freight and pas-| It has been announced that a direct | opsistered no further curtailment. Build-|UCtS: agricultural implements, and_build- 


ing supplies. Fairly satisfactory scheduies 


jing was far below normal, with many | prevailed in the chemical industries with 


Freight traffic on Class I roads decreased | Slovakia, has been secured by the minister | craftsmen reported idle, although work |q slight increase in employment noted. 
19 per cent and reached the lowest level | which will enable the two fields to main-|was started on a number of schools and|Some improvement in employment was 
tain direct communication, the report |commercial structures, churches, and resi- 

mileage was 183 per cent less than in|states. The inauguration of this service|dences, furnishing employment for some garment factories. 
1930 and the lowest since 1904. Total | will also make it possible for airport au-|of the building-trades men. Highway construction projects under 
operating revenues and total operating | thorities at Prague to be in direct contact | State highway construction engaged ap- way, at a cost of approximately $3,000,000, 
expenses for the year dropped 21 per cent | with the more important German air-| proximately 5,000 laborers, and contracts | provided work for a large force of men, 
and 18 per cent, respectively, in compari- | ports as the field at Nuremberg serves as were awarded during the month that when |and several additional contracts are ad- 
son with figures for 1930 and reached the | a telephone exchange for all the air routes | started will absorb additional workers. A | vertised which should be well under way 
lowezt totcls since 1017. The vate of re- in thot country.—(Denartment of Com- considersble program of nvunicipal im-/! within the next 30 days. Eniployment in 


noted in several of the textile mills and 


‘provements was begun, which will also,.he railway shops, transportation, and, skilled and unskilled workers, 


;many coal miners and railroad workers, in certain instances unduly 


ing agricultural help, exceeded require- 


| Rice harvesting is general in California, 


| while cutting and threshing the late crop 
continue in Louisiana. In Kansas the bulk 


; The Interstate Commerce Commission |of grain sorghums is expected to mature be- 
ments in most localities. | 


}made public on Sept, 27 rulings in rate | S°"® St: 
Wisconsin land finance cases which are summarized | 


Although a seasonal upward trend was 8 follows: 


noted in e lovment in the grain ele-| Switching charges, etc.: Joint Hearing 
mp nt 7 8 | With Railroad Commission ‘of California. 
vators and flour mills in some parts Of! No. 24434—Wilmington Chamber of Com- 


merce v. Atchison, Topeka & Santa Fe Rail- 
the State, considerable unemployment; way (i) Failure’ of defendants to include 


prevailed in other industries. A few of} that portion of the Wilmington section of 


. : the harbor district of Los Angeles, Calif., 
the meat-packing houses maintained sat-!| north of Anaheim Street within the switch- 


5 ing limits of Los Angeles Harbor not shown 
isfactory schedules. Employment on the io be unreasonable or unduly prejudicial. 
railroads continued curtailed, with no fur- | ni? Interstate rates on carload and less- 
ther reductions reported. than-carload traffic between the Wilming- 
ook e : : : ; ton section of the harbor district of Los 
Activities in the majority of industries) angeles north of Anaheim Street and the 
remained below normal, including the, wharves at Los Angeles Harbor not shown 
; ‘ ; 7 .| to be unreasonable or unduly prejudicial. 
iron and steel mills, shoe factories, auto- | . 
mobile, sash-and-door, and truck-manu-| ,, (3) Interstate rates on carload and less- 


: . 7 | than-carload traffic between the Wilmington 
facturing plants, paper mills, and overall| section of the harbor district of Los Angeles 


establishments. A large number of men} north of Anaheim Street and points beyond 


| were employed on State highway projects, | the harbor district not shown to be unrea- 
|such as bridges and overheads throughout | 


sonable. 


a ae (4) Train service on interstate traffic be- 
the State. Municipal improvements in| tween the Wilmington section of the har- 


several cities engaged additional workers. “4 eo of Ray apasies BORED A Ana- 
2 . 3 : = - s neim ree an os Angeles not shown to 
A fair volume of building progressed in} be unduly prejudicial or, except as indicated 
some sections, including churches, altera-| in the report, unreasonable. Complaint dis- 
tions, and repairs to county structures, a| Missed. ; 
nurses’ home, and other public buildings.| | Grain: No. 24996.—D. A. Stickell & Sons, 
Park i “ae and miscellaneous out Inc., v. Alton Railroad. Combination rates 
‘ar improvements and miscellaneous out-| on grain and grain products from Chicago 
door projects absorbed a large number of| and other points in Illinois. and points in 
unskilled laborers Indiana, Ohio, Kentucky, Tennessee, and 
recs = z . from Mississippi River crossings in Missouri 
There was a good demand for agricul-' and Iowa to Spring Valley, N. Y., and Ram- 
tural help in some areas, with a surplus! sey, Mahwah, and Westwood, N. J., trans- 


. ited at Hagerstown, Md., found not unrea- 
of labor available. sonable. Complaint dismissed. 

T : Paper: No. 24586.—Terre Haute Paper Com- 

W yoming pany v. Ann Arbor Railroad. Rates on pa- 


. } . per board, in carloads, from Terre Haute, 

The surplus of bor reported through Ind., and St. Mary's Ohio, to points in offi- 

out the State during August included cial territory and to St. Paul and Minne- 

apolis, Minn., found not unreasonable, but 

ao prejudicial to 

. nied Terre Haute and St. ary’s and unduly 

due largely to a seasonal curtailment of preferential of southern producing points. 

activities. Demand for ranch help was be-| Undue prejudice ordered removed. Repara- 
low hormal in nearly all sections. The, 8 denied. 


ot ‘ ; Petroleum products: No. 23887.—Illinois 
smaller manufacturing plants and busi- Oil Company v. Atchison, Topeka & Santa 
ness houses lessened their forces further, Fe Railway. Upon further hearing, amount 


in many instances. of reparation due under finding in the pre- 


one : - : : iyo | vious report herein, 178 I. C. C. 721, that the 
Metalliferous | mines remained inactive.) ;aies on petroleum products, in’ tank-car 
Additional highway contracts were! loads. from Cushing. Blackwell, Boynton, 


| awarded at a cost of $300,000, made avail-| Bristow, Cleveland, and Drumright, Okla., 
|able through Federal unemployment relief| ‘© Fairfax, Morgan. and Morton, Minn., were 


. pie “ . . unreasonable, determined. 
appropriations, which with projects under | Vegetable refrigeration: No. 23801.—Red 


way will employ many additional laborers.| Ball Vegetable Company Wi Illinois Central’ 


Railroad activities in the southern dis-| Pailroad. Applicable refrigeration charges 


: ; : : on fresh and green vegetables, in carloads, 
| trict continued curtailed, but some in-} from Vecherie ba, to Chicago, Ill., Minne- 
creases were reported in the northern sec-| apolis, Minn., Buffalo, rg and new 

ion. Ndi ane ic. | York, N. Y., Louisville. Ky., St. Louis, O., 
tion Building under way, and public-| potrcit, ‘Mich. and Philadeiphia and Pitts- 
utility extensions provided work for many burgh. Pe.. found unduly prejudicial but 
laborers. The excess of labor included not otherwise unlawful. Reparation denied. 


i (Continued on Page 7, Column 4.) 


+~++ 
Corn.—Cooler weather over the Corn Belt 
| retarded somewhat the ripening of late fields, 
but most of the crop has matured sufficiently 
to be safe from frost. In Iowa, flelds re< 
maining green ripened steadily, despite the 
coolness, and some 90 per cent is now esti< 
mated to be out of danger, while the buik is 
safe in Illinois. Much corn was cut during 
{the week where this method of harvest is 
| practised, and considerable husking has been 
done in the more northern States. In the 
eastern Ohio Valley, much late corn is very 
poor, because of previous dryness, while wide< 
spread harm has been done in extremely dry 
| Atlantic States. 

+ + 


Cotton.—Temperatures were near normal in 
the Cotton Belt, and rains were rather fre< 
quent, which retarded picking and ginning, 
especially in some eastern States, the cen« 
tral-northern portions of the belt, and con< 
siderable areas in the west. 

In Texas, little change is noted in the west 
and northwest, except that dampness re 
tarded opening and delayed picking; in other 
parts progress.continued poor to fair, with 
further complaints of rotting, especially in 
the wet central counties; weevil activity was 
favored. In Oklahoma, bolls continue to open 
rapidly, some prematurely; picking and gin< 
ning are well advanced in the east, and satis< 
factory progress was reported from the west, 

Harvest advanced well in the north-centra 
part of the belt during the first and middle 
parts of the week, but was delayed by rain 
the latter part. In Georgia, practically al 
cotton is open, except on some lowlands, an 
bolls are opening fast in the Carolinas and 
Virginia. In these eastern States the weels 
was mostly favorable for picking and ginning: 
though there was some delay by reason 0} 


showers. 
+~++ 

Miscellaneous crops.—Pastures are seriously 
dried and in very poor condition in the Middle 
Atlantic States and sections to the northward, 
Rains were very beneficial in the Southeast 
an@®*the- east-central sections, as well as in 
some trans-Mississippi States. Rains are 
needed in the western Lake region, the north- 
ern Great Plains, the Southwest, and the 
Pacific Northwest. Elsewhere in the great 
western grazing sections livestock and range 
conditions are largely satisfactory, except 
locally. 

Light to heavy frosts were reported in most 
northern sections of the country, althoug 
damage was confined to tender vegetation am 
was not generally severe. Continued absence 
of rain in the Middle Atlantic States was 
highly unfavorable for late truck, but else< 
where in the country minor crops are doing 
well; showers were especially helpful in the 
Winter garden area of Texas. Sugar beet 
harvest advanced in the West, while cane 
|}continues to make good to excellent progress 
}in Louisiana. Rains interfered somewhat with 
|tobacco cutting in Kentucky and were un< 
| favorable for curing, but the condition of the 
}erop in the barns is good. Except in the 
eastern dry area, fruit is doing well. with 


harvesting progressing in mest northern sece a 


tions; orange groves are in gocd condition im, 
Crlifornia and new fruit is developing satfse 
j factorily. 


Rocky Mountains, except along the Pacifico > 












FEDERAL B 


Upturn for Trade 
In San Francisco 


Region Recorded 


More Than Seasonal Rise 
In Activity Shown in 
Monthly Review of Fed- 


ANKING 


‘Mlinois Agency 


THURSDAY, SEPTEMBER 29, 1932— @he Gnited States Paily—YeaRvy INDEX PAGE 1401 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNiTep States Dairy 





Denies Power 


Commerce Commission Explains Control Is 
Limited to Operating Utilities 
Springfield, Ill, Sept. 28.;collapse of several so-called Insull in-| of £40,193,000 sterling in the fiscal year 


The various so-called Insull investment | Vestment or holding companies, feels that | ended June 30, 1932, according to a report 
jor holding companies which have col-|4 statement by the Commission regard-|t9 the Commerce Department from Trade 


Australia Shows 


\Total of £40,193,000 Includes | 
Gold Shipments, Says 
Commerce Report 


Australia had a favorable trade balance 





| 9,643,211 pounds; and the amount of ex- 


|Japsed recently are not public utilities and | ing operations of the Insull companies un- 


press, 1,151,348 pounds. 


STATE 


Business and Industrial Trends | 
Over Insull Holding Concerns Fevorable Balance. Shown in Commerce Yearbook 


Situation in Major Economic Lines in 1931 Re- 
viewed in Publication 


[Continued from Page 6.] 


{involving deposits of $1,692,000,000. As in 
| 1930, a large proportion of these banks 


BANKING + ay 


Radio Continues | 
World Advance, 
Survey Reveals 


Movement Toward Greater 
Stability Evidenced in 
Many Countries, 


Says 


| Commissioner E. C. Squire, Sydney. This were small rural institutions that had long 
eral Reserve Bank 


| 5 jurisdicti |der its contro! and of other companies, ' | Miles flown by the scheduled air lines in | ; rp 
ee ee See eee oe ene | re favorable balance includes exports of gold . been in @ weakened position owing to the 


|the Illinois Commerce Commission, which | supposedly affiliated with the Insull group | 


San Francisco, Calif., Sept. 28.—More 
than the seasonal rise from July to Au- 
gust was recorded in retail trade in the 
Twelfth Federal Reserve Districi, accord- 


ing to the monthly review of business con- | 


ditions issued by the Federal Reserve Bank 
of San Francisco. The review follows in 
ful! text: 

Production of the district’s principal in- 
dustries and activity in most fields of 
trade increased in response to seasonal 
influences during August. Wholesale 


prices for many commodities important in | 


the twelfth district continued to rise dur- 
ing August and the first half of September. 
Credit conditions were easier in city than 
in country bank areas. 


Late Crops Satisfactory 


Harvesting of many agricultural prod- | 


ucts approached completion during Au- 
gust, while late maturing crops developed 
satisfactorily. Sept. 1 estimates confirmed 
earlier indications of larger aggregate crop 
production than in the preceding year. 
Marketing activity increased seasonally, 
but was lower than in August, 1931. In- 
ventories of agricultural products gen- 
erally remained relatively large, but prices 


continued to advance from the record el 


levels of early Summer. 

Operations in the California petroleum 
industry continued under curtailment 
during August, with little change appar- 


ent in demand for or output of the in-| 


dustry’s products. Activity in the lumber 
industry remained at extremely low levels, 
although a slight increase in demand for 
lumber was indicated by the larger volume 
of orders received by mills. Building and 
construction failed to reveal any note- 
worthy change during August. Produc- 
tion of foods increased during the month, 
reflecting largely seasonal activity in the 
canning of fruits. The number of indus- 
trial employes in California increased by 
more than has been usual during August. 


More than the seasonal rise from July to 


|has supervision only over public utilities 
jactually cperating, according to a state- 
ment issued by the Commission. 

The statement was issued, it was ex- 
plained, to clear the public mind of “ap- 


responsibility for the recent collapse.” It 
followed an announcement by State Rep- 
resentative J. W. Harris that he would in- 
troduce in the special session of the Legis- 
lature a resolution for an investigation of 
the Commission, which he claimed had 
jurisdiction over the securities of the in- 
véestment enterprises. 

The Commission’s statement, made pub- 
lic by Chairman G. Gale Gilbert, follows 
in full text: 

The Illinois Commerce Commission, 
| prompted by recent publicity regarding the 





‘Check Payments Fall. 
In Kansas City Area 


Tenth Reserve District 
Shows Decline of 11 Per 
Cent During August 


Kansas City, Mo., Sept. 28.—Debits to 
individual accounts reported by banks in 
|20 cities in the Tenth Federal Reserve 
| District for the ffur weeks ended Aug. 31, 
| declined 11.1 per cent as compared to the 
| preceding four weeks and 29.2 per cent as 
compared to the corresponding period last 
| year, according to the monthly review is- 
| sued today by the Federal Reserve Bank of 
| Kansas City. 
| Comparative figures for the first 35 
| weeks this year as compared to the like 





parent misunderstanding as to placing of | 


but not under the Commission’s super- 
vision, would be of benefit in clearing the 
| public mind of apparent misunderstanding 
as to placing of responsibility for the re- 
|cent collapse of these latter companies. 
The Commission wishes it clearly un- 


derstood that the so-called Insull holding | 
companies are in fact not public utilities. | 


The Tilinois statutes, which created the 


Commission, give the Commission super- | 
vision only over public utilities actually | 


operating and that render a utility serv- 
| ice. 


Actual operating companies of the In- 
| sull group are public utilities, however, 
| and are under the Commssion’s jurisdic- 
tion. 


All of Companies 

| Said to Be Solvent 

| With this thought in mind, the public 
shouid consider the fact that no one of 
the actually operating Insull electricity 
and gas companies is in receivership. All 
are operating. They are all solvent and 


financially sound. There has been no de- 


fault on their bonds. 

| ‘The Insull financial structure is reputed 
|to include two investment trusts, the In- 
| sull Utility Investments, Inc., and the Cor- 
poration Securities Company. These sup- 
|posedly are investment or super-holding 
|companies. They operate entirely out- 
| Side the Commission’s supervision. 

| Also included in the structure are the 
so-called Insull holding companies, the 
Middle West Utilities Company and Mis- 
Sissippi Valley Utility Investment Com- 
| pany. These companies are now in receiv- 
ership. In addition, there are several 


| Subsidiaries to Insull operating companies 


;all of which named companies are with-| 


}out the Commission’s supervision. The 
| Subsidiaries mentioned are owned by the 
|; Commonwealth Edison Company, Peoples 


August was recorded in retail trade. Sales | period last year show a reduction of 28.5, Gas Light & Coke Company, and the 


at wholesale also increased after seasonal 
adjustment. Automobile registrations re- 
mained practically unchanged. Freight 
carloadings increased by less than is cus- 
tomary, but intercoastal traffic through 
the Panama Canal was larger in August 
than in July, although a recession mh ton- 
nage is usual between these months. 
Extra Bank Funds Available 
Additional funds were made available 
to banks in city areas during ,the five 
weeks ended Sept. 21. Substantial in- 
creases in circulation of national bank 
notes were more than sufficient to meet 
seasonal demands for currency, and en- 
abled member banks to reduce borrowings 
at the Federal Reserve Bank at San Fran- 
cisco. Time and net demand deposits of 
reporting banks increased by small 
amounts between Aug. 17 and Sept. 21. 


| per cent, it was stated. 
| Bank check collections through the 
bank and its branches in August declined 
| 25.2 per cent in number and 25.7 per cent 
/in amount a scompared to August, 1931. 
| The district summary of business con- 
ditions follows in full text: 
Farm Prices Decline ; 
Agricultural commodity prices which 
improved somewhat in August, failed to 
|yetain any considerable portion of the ad- 
| vances as prices declined the latter part 
|of that month and the forépart of Sep- 
|/tember. Advances in prices 
|corn, butterfat, and pork have been fully 
| discounted with prices of beef, poultry, and 
hay nominally unchanged. Hides and 
| wool have advanced sharply, cotton, al- 
|though substantially lower than recent 
| highs, is quoted above the levels of Aug. 


of wheat, | 


Public Service Company of Northern IIli- | 


|nois, are not in receivership and are all 
| still in operation. 


| 

Power to Prevent 

Purchases Denied 

| The Commission has no more authority 
to prevent these so-called Insull holding 


companies from purchasing blocks of stock | 


{of Insull companies than it would to pre- 


vent a private individual from buying such 
stocks on the market. Their operations, 
even though leading to their ultimate col- 
lapse, cannot be supervised or controlled 
by the Commission. 

The Insull electricity and gas companies, 
however, are within the jurisdiction of the 
Commission, as they are engaged in rend- 
ering a utilities service to the public. 


|mined in Australia during the year, as 
| well as other exports of gold and silver. 

| According to the statement by the Com- 
| monwealth Statistician, merchandise ex- 
| ports were valued at £74,773,000, a decline 
of £1,984,000 from the previous year; mer- 


1931 represented an increase of more than 
| 10,000,000 miles over 1930. The increase 
}in number of passengers from 1930 to 1931 
was nearly 105,000; in pounds of mail, 
over 1,000,000. There was an increase of 
more than 500,000 pounds in express mat- 


|ter carried on the air lines on behalf of | 


Here it is obvious that the Com-| 
| mission can have no supervision ove® non- | 
public utilities such as those referred to. ! 


No|and equipment by replacing obsolete ma- 


chandise imports were valued at £44,082,- | the general public. 


| 000, a decrease of £16,479,000 from the| Number of Telephones 


This leaves a fa-| Falls for First Time 


vorable commodity balance of £30,691,000, | 
an increase of £15,395,000 over the favor-| The number of telephones ig the United 
able balance of the previous year. States at the end of 1931 was approxi- 

The total excess of specie exports over | mately 16,690,000, a decrease of 2.5 per 
imports was £9,502,000 a decrease of. £3,- | cent from 1930, marking the first time in 
146,000 from the previous year. The re-/| history that a net loss in stations was re- 
port points out (hat the mine production | corded in this country. Slightly more than 
of gold approximated £3,500,000 sterling. | $400,000,000 was expended on new plant 

The favorable trade balance, it is| construction. Gross telephone operating 
| pointed out, will—with the moratorium 
|extended by Great Britain on Australia’s 
war debt—meet public obligations abroad 
and leave about £7,000,000 sterling for 
other uses. It is estimated that the im- 
provement of the net favorable balance of 
trade is about £3,000,000 sterling, compared 
with last year.—(Department of Com- 
merce.) 


| previous fiscal period. 


by 2.6 per cent as compared with 1930, 
|about 75 per cent of this decrease being 
due to the shrinkage of long-distance 
| business; net operating revenues increased 
1.5 per cent. The American telephone sub- 
| seriber is connected with about 92 per cent 
of the 35,400,000 telephones in the world, 
|compared with 91 per cent in 1930 and 
—-—_—_-----—_- 86 per cent in 1929. 
The most important development in 
‘Trade Grou Named | land-line telegraphy during 1931 was the 
| interconnection of teletypewriter stations 


In St. Louis District | through the medium of a central exchange 


switchboard. Domestic telegraph business 


pared with 1930. Several additional inter- 
national radio cvommunication circuits 
were opened during the year. Gross re- 
ceipts of the two. leading broadcasting 
chains for time sold increased 33 per cent 
over 1930. Although continued progress 
has been made with television, this devel- 
| opment is still in the labordtory stage. No 
St. Louis, Mo., Sept. 28.—An industrial | important Federal legislation was enacted 
rehabilitation committee has been ap-| during the year. 

pointed for the Eighth Federal Reserve 
District, according to announcement by 
the Federal Reserve Bank of St. Louis. 
The statement follows in full text: 

J. W. Harris, chairman of the Banking 
and Industrial Committee of the Eighth 
Federal Reserve District, has announced 
the appointment of Albert B. Elias, presi- 
dent of the Southwestern Bell Telephone 
Company, as chairman of the Committee 
on Industrial Rehabilitation for the Eighth | 
District, and P. B. Postlethwaite, presi- | 
dent of the Wagner Electric Corporation, | 
as vice chairman. 

Modernizing of Plants 


This committee will work in cooperation 
with the National Committee on Industrial | 
Rehabilitation, of which A. W. Robertson, | 
|chairman of the Board of the Westing- 
{house Electric and Manufacturing Corpo- 
|ration, is chairman. | 

The purpose of the Committee will be| 
'to encourage industries to give considera- 
|tion to the modernization of their plants 


Committee to Encourage In- 
dustries to Rehabilitate | 
Equipment of Plants 


Striking Developments 


In Banking and Finance 


The year 1931 was featured by striking 
| developments in the field of banking and 
finance, both at home and abroad. Bank- 
| ing operations were seriously disturbed by 
an unprecedented number of bank failures, 
which was followed by a vast hoarding of 
gold and currency by the public. The se- 
curities market, except for brief intervals, 
when it was encouraged by special meas- 
ures to alleviate distress, declined steadily 
to new lows for the depression period. 

A continued policy of maintaining 
monetary ease, together with the influence 
of financial disturbances abroad, caused 
numerous shifts in reserve bank credit 
|during 1931. In the first of the year 
there was a steady reduction in member 








by an expansion in investments. This 
contraction of credit was reversed upon 
the advent of serious financial disorder in 


revenues of class A companies decreased | 


declined approximately 16 per cent com- | 


bank loans, which was only partially offset | 


unfavorable agricultural conditions and 
also to the fact that their assets were tied 
up to a large extent in slow-moving real 
estate loans. There were also a few 
metropolitan banks that were forced to 


arising from the sharp decline of security 
prices since 1929. It may be significant to 


about 3 per cent of this country’s total 
bank deposits. 


eral Government for the fiscal year ended 
; June 30, 1931, amounted to $3,317,000,000, 


$4,220,000,000. 
$903,000,000 was the first that this country 
had experienced since 1919, and was 
largely caused by a sharp decline in in- 


tural relief, war veterans’ benefit, and ac- 


celerated governmental construction activ- 
ities. 


Farm Sales 


Increase 





Disposal by Land Bank and 
Loan Groups Expected to 
Set Record for Month 


Wichita, Kans., Sept. 28.—Sales of farms 
by the Federal Land Bank of Wichita and 


national farm loan associations of Colo- 
rado, Kansas, New Mexico, and Oklahoma 


high record, John Fields, president of the 
bank, said in a statement issued by the 
bank here today. 

Business of the Federal Intermediate 
Credit Bank of Wichita also increased 
steadily.this year, according to the state- 
ment, and the total of notes discounted 
for lending corporations at the end of 
August was 35 per cent more than at the 
end of December, 1931. The statement 
follows in full text: 


Stronger Demand Noted 


“The number of farms which the Fed- 
eral Land Bank of Wichita and the na- 


Kansas, New Mexico and Oklahoma will 
sell during the month of September will 
in all probability be greater than in any 
previous month,” stated John Fields, presi- 
dent of the bank, here today. ‘That there 
is a definite demand which is growing 
Stronger is shown by the fact that the 
bank sold more than twice as many farms 
during the 12 months ended Aug. 31, 1932, 
as it did in the preceding 12 months. 


close their doors because of difficulties | 


point out, however, that the record total | 
of bank suspensions in 1931 involved only | 


The total ordinary receipts of the Fed- | 
against which there were expenditures of | 


The resulting deficit of | 


come taxes and customs receipts, together | 
with increased expenditures for agricul- | 


In Southwest Section. 


this September are expected to set a new | 


tional farm loan associations of Colorado, | 


Commerce Depaftment 


[Continued from Page 1.] 


countries relieves the listener from ad- 
vertising, but in its place substitutes re- 
stricted choice of programs. No method 
|has been developed whereby national 
coverage with several programs can be 
supported by collectable license fees, even 
in the most densely populated nations. 

On the contrary, there is sufficient de- 
|precation of radio advertising to war- 
rant the assumption that it is subject 
to abuses regardless of restrictions that 
may be placed upon it. 

Attention should be given the coin- 
cidence by which those countries which 
have not put superficial restrictions on 
advertising have the most prosperous 
broadcastiny systems and the greatest 
amount of money turnover in advertis- 
ing. Program quality, in all analyses, can 
result only from a money turnover, re- 
| gardless of aesthetic considerations of the 
primary purposes of those supervising the 
| expenditures. 

Programs Progress 

While there has been little of true nov- 
|elty introduced in the past year, radio 
| Programs have matie progress. Talent 
adapted to radio has been fairly well 
mobilized and microphone personalities 
| developed along all lines appearing suit- 
able for radio in any given country. In- 
| ternational broadcasts have lost their nov- 
| elty almost everywhere, and the unique 
jin all present programs emphasizes tech- 
nical radio less and the characteristics 
of talent and presentation more. 

There is a developing tendency among 
| Stations and systems toward greater in- 
| dividual specialization in programs, but 
it is impossible to forecast how far this 
trend may progress. Unless it is halted 
for reasons not now apparent, its ultimate 
effect would be specialization on a limited 
number of program types. 

The development of recording, with im- 
provement of quality and reduction of 
cost, has rendered valuable aid to the 
progress of broadcasting. 

Radio has continued to grow in im- 
portance as a medium for advertising and 
most countries now have some advertising 
on the air, whether or not other means of 
support are provided for radio. 

Chain Broadcasting Abroad 

Chain broadcasting is enjoying growth in 
most foreign countries where stations are 
independently ‘operated, but they are 
evolving slowly in many countries. The 
rate of growth is dependent upon the 
provision of interconnection facilities 
rather than upon any radio condition. 

The broadcasting services of the world 
are rapidly becoming diversified and there 
are now four classes of stations which 
cater to the recreational tastes of the pub- 
lic. Sound broadcasting is done on three 
wave bands, and television stations are in- 
creasing in numbers, though they are lime 


| 


u of ited by the small number of people inter= 
Government deposits and investments | 15, and eggs and mutton were somewhat threat of insolvency overhangs them. They | chinery and initiating repairs or improve-|©Urope, which was climaxed by the de- 


increased sharply on Sept. 15 as a result | higher on Sept. 15 than one month earlier. 


of Government financing on that date. 


Trade at both wholesale and retail im- 


are all operating and are 
sound. The Insull electricity 


financially | ments, as well as to review their stocks| 


parture of Great Britain from the gold 
standard. The immediate result of these 


“While the decline in values of farm 
lands has been quite marked, it has not 


}ested in television reception. 
Although radio has not suffered in 





and gas|on hand with the idea of replenishing at 
companies are: Illinois Northern Utilities | least those which are abnormally low. It 
Company, Central Illinois Public Service | is a Nation-wide movement to assist and 
Company, the Western United Gas & | hasten business recovery. | 


Electric Company, Peoples Gas Light & | Subcommittees Planned 
Coke Company, 


of Northern eee eee Elias stated that organization plans 
; Cae contemplate the appointment of subcom- 


eae iison Company. mittees at Louisville, Memphis, and Little 
z < eer Rock, to the end that the purposes of this 
Ohio Governor Proposes |campaign will be presented to all the, 


approached the decrease in sale value of 
industrial, railrozd and utility common 
Stocks, or even the drop in prices of many 


Banks converted part of the securities into} proved seasonally during August, but dol- 
cash almost immediately, thereby increas-|lar sales were markedly smaller than a 
ing the supply of banking funds avail- | year ago. Sales of 34 department stores 
able to the district. During the 10 weeks| declined 24 per cent as compared to Au- 
preceding Sept. 15, total loans and the in-| gust, 1931, and each of the five reporting 
vestments of reporting member banks had| wholesale lines reported substantial reces- 
been practically unchanged, continuous | sions. 

declines in loans having been offset by in- | 
creased holdings of United States securi- | 
ties. 


| world markets to the same extent as other 
;commodities a result of the depression, 
| American exporters in the past two years 
bonds regarded as sound investments,” | have had to face a steadily growing com~ 
continued Mr. Fields. “Tending to sus-| petition in many European countries 
tain land values and inevitably to bring | which were formerly substantial markets, 
about a gradual increase is the growing The status of radio in Europe is still com- 
demand for farms to be used primarily as | plicated in so far as it affects United 
| homes and means of at least providing an | States apparatus, a fact which makes it 
assured living for the occupants.” | essential for American exporters to be 


developments was an unparalleled with- 
drawal of gold from the country, this ef- 
fects of which the reserve banks were able 
|to offset only by a record expansion of 
credit. Late in October, when the pres- 
sure on the gold stocks of the United 
States was relieved, there was a moderate 
decline in the use of reserve bank credit. 
The course of money rates during 1931 
fell into two well-defined phases. The “easy | 





Few Forecast Changes 
Aside from a reduction in the broom- 


| corn, white potato, and dry bean trop llarger industries in 


Street-car Franchise 
Protested in Portland 


Oregon Commissioner Says it 
Violates His Recommendations 
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@ conveyance from its parent company 
which the Commission believes to be in- 
valid. Neither lease nor sale transactions 
were submitted to or approved by the 
Commission, which are requirements of 
the 1931 law. 

The franchise of the company expires 
Dec. 31, 1932. \ 

During its early years the company en- 
joyed great prosperity; it paid large divi- 
dends. To perform its franchise contract 
it was the duty of the company to improve 
its system and to meet the march of 
progress. 

Deterioration of Property 

The company deliberately failed to use 
the depreciation collected from the rate 
payer for this purpose. It permitted the 
property to deteriorate into its present 
condition. A loss is inevitable. 
the fault of the public. 

The Commission, on account of the de- 


pressed financial condition of the com-| 
pany, is unable to require it to perform its 


contract. Properly and rightly the loss 
should be assumed by the company and 
there is no justification for passing this 
loss or any portion thereof on to the pub- 
lic, which this proposed plan does. 

The circumstances under which the pro- 
posed plan was drafted and submitted 
should be considered in connection with 
the plan itself. It was drafted by utility 
experts whose services were paid for from 
the coffers of the traction company. Their 
contract of employment provided that they 
should receive $9,300 compensation, all of 
which should be paid by the company if 
the franchise failed to receive a favorable 
vote from the people of Portland, and one- 
half of which should be refunded to the 
company if the franchise carried. The in- 
strument itself viewed in the light of the 
above camouflaged transaction leads this 


Commission to speak pointedly and em-| 


phatically concerning the whole matter. 
Document Shows Details 
The foregoing sets forth some of the 


objections of the Public Utilities Commis- | 


sion to the proposed “Service at Cost 
Franchise.” Details of these and other 


objections are embodied in the analysis of | 


said document prepared by C. R. Lester, 
Chief Engineer of the Commission, which 
analysis is hereby adopted and made a 
part hereof. 

The time for camouflage, evasion and 
collusive subterfuges has passed. This 
matter is a plain business proposition. A 
contract is about to expire. A new con- 

* tract is being considered. 

The public interest is to procure an 
agreement that adequate, modern mass 
transportation shall be provided by a com- 
Pany financially sound and able to carry 
Sut its agreements for the term of the 
Wanchise. 

If the present company is unable or un- 
@illing to meet these requirments, then 


It is not 


prospects and a slight increase in the es- 
timates of this year’s corn crop, there were 
no material changes during August in 
|the 1932 Tenth District crop forecasts. 

| Crude ‘oil production, although larger 
than a year ago when curtailments re- 
stricted production, declined 4 per cent as 
|compared to July. Flour milling and bi- 
|tuminous coal production expanded sea- 
|sonally and, responding to sharp advances 
in ore prices, shipments of zinc ore and 
lead ore were larger. No important im- 
provement in building operations was 
{noted with construction continuing at 
|} about 20 per cent of the normal rate. 

| Livestock marketing, meat packing, and 
shipments of stocker and feeder livestock 
to the country were, as usual, heavier in 
August than in the preceding month. 
The marketing of hogs was, contrary to 
seasonal trends, exceptionally heavy. 


Home Banks Devise 


Subscription Method 


‘Ineligible Firms to Be Allowed 


| To Subscribe Conditionally 


[Continued from Page 1.] 
of the State where the institufion is lo- 
|cated enacts the necessary legislation. 
The blanks contain the following ex- 
| planation of the Board's action in opening 
up this opportunity to subscribe “condi- 
tionally:” 
| “The Federal Home Loan Bank Board 
in its desire to serve the institutions in 
|those States whose statutes prohibit their 
admission to membership in, and pur- 
jchase of stock of, Federal Home Loan 
Banks, Nave ona to allow those in- 
| stitutions to subscribe now, for stock in 
| the banks of their respective districts, to 
|take effect immediately upon the passage 
of enabling legislation by the Legislatures 
of their respective States. 

“In this way the Board cap determine 
with greater accuracy the number of in- 
stitutions of a given State which desire to 
become members, the amount of stock they 
| will purchase, and will be better able to 
present to the various Legislatures as they 
convene the necessity of passing enabling 
legislation thereby permitting these sub- 
|scriptions to become effective and in full 
force.” 


Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Banking Commis- 
sioner, has announced: Farmers State Bank 
of Vergas. closed. 

South Dakota: Mrs. C. E. Coyne, Secretary 
of State, has announced: Charter issued to 
Security State Bank of Tyndall, capital 


it is the plain duty of the Council to deal 
with new parties. 
The Commission stated this 
cents order and now repeats it. 
Failure to act energetically in accord- 
ance with this duty will continue the 
chaotic condition now existing, with no 
hope of a satisfactory solution or assist- 
| ance through either State or city author- 
| ities. 


in its 7 


| Lowering of State Salaries 


Columbus, Ohio, Sept. 28. 
In a message to a special session of the 


Legislature, which convened Sept. 27, Gov- | 


|throughout the Eighth District. 


Street. 


the various centers | 
The 
{Committee at St. Louis is being formed 
with headquarters in Room 2303, 1010 Pine 


i Sales By Land B 
money” policy pursued by the Federal re- y d Banks 


serve banks during the first nine months of | wn) ted hes tee ee 
record low level in June, at which time the uly stated that. the 12 ederaliand 

oa , _.,| banks reported a greatly increased de- 
rediscount rate of the New York Federal | mand for farms during August with the 
| Reserve bank was only 1% per cent, 


the | result that 634 properties were sold by 


ernor White recommended reductions in| National Bank Suspensions 


the salaries of State officials and employes, 
to become effective at the beginning of 
1933, when most terms of office begin. He 
also proposed legislation to reduce the | 
salaries of local officials, and an act to 
enable tne State to participate in the ben+ 
efits of the Federal Emergency Relief Act. 

This is the third special session of the 
Ohio Legislature this year. The first was 
for the purpose of adojX\ing legislation 
making it possible for local communities 
to continue giving relief to their destitute | 
junemployed. The other was to amend the | 
banking statutes to enable banks to ree 
ceive aid from the Reconstruction Finance | 
Corporation. 


reported to th eComptroller of the Cur- 
rency and made public Sept. 28 were: 

First National Bank of Letcher, S. Dak., 
resources, $170,161. 


Railway Rate Rulings 
And Finance Decisions 


[Continued from Page 6.] 


Findings in former report, 178 I. C. C. 429, 
modified accordingly 

Grain: No, 24580 (and sub No. 1): Noble 
& R@d Grain Company v. Chicago, Burling- 
ton .z Quincy Railroad. Rates on corn and 
wheat, in carloads, from points in south- 
western Iowa to St. Louis, Mo., found not 
unreasonable. Complaints dismissed. 

Naphtha: No. 24712.—Columbian Gasoline 
Corporation Missouri Pacific Railroad. 
Rate cn naphtha, in tank-car loads, from 
Pampa, Tex., to Archibald, La., found not 
unreasonable. Complaint dismissed. 

Crushed stone: No. 24736—York Valley 
Lime & Stone Company, Inc., v. Pennsyi- 
vania Railroad. Rates on crushed stone, in 
carloads, from Campbell, Pa., to destina- 
tions in Maryland found not unreasonable. 
Complaint dismissed. 

Wheat: No. 24835.—Globe Grain & Milling 
Company v. Southern Pacific Company. 
Rate charged on one carload of wheat from 
Mosquero, N. Mex., to Los Angeles, Calif., 
found inapplicable. Shipment found un- 
dercharged. Complaint dismissed. 

Copper coils: No. 25008.—Oklahoma Oper- 
ating Company v. Atchison, Topeka & Santa 
Fe Railway Rate and rating applied on 
two carloads of copper coils for water heat- 
ing, Irom Elmwood, Conn., to Oklahoma 
City, Okla., found applicable and not shown 
to have beem unreasonable. Complaint dis- 
missed 

Phosphate rock: No. 24507 (and No. 24831). 
—Jackson Fertilizer Company Atlantic 
Coast Line Railway. Rate on crude phos- 
phate rock, in carloads, from Bartow and 
near-by points in Florida to Jackson, Miss., 
found not unreasonable or unduly prejudi- 
cial. Complaint dismissed. 

Wool and mohair: No. 24481.—Boston 
Wool Trade Association v. Akron, Canton & 
Youngstown Railway Rates on wool and 
mohair in the grease, in sacks, in carloads 
and less than carloads, from points in cen- 
tral and trunk-line territories to Boston 

and points in New England taking 
ame rates as Boston, found not unrea- 


Baltimore and Ohio Asks 
$3,000,000 Federal Loan | 


The Baltimore and Ohio Railroad Com- | 
pany, in an application filed Sept. 27 and} 
made public by the Interstate Commerce | 
Commission Sept. 28 (Finance Docket No. | 
9659) asked the Commission's approval of | 
a 3-year work loan of $3,000,000 from the | 
Reconstruction Finance Corporation. The | 
Commission stAated that the purpose of 
the loan sought is to increase employment | 


and stimulate business my repairing and | 
rebuilding locomotives, repairing freight | 
cars and building 820 new all-steel gondola | 
cars. The security is the note of the ap-| 
plicant. 


| FOREIGN EXCHANGE 


As of Sept. 28 


New York, Sept. 28.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 13.9562 
Belgium (eblga) 13.8711 


National banks suspending Sept. 26 as 


|bank, and the rate on 90-day bankers 
acceptances declined to % of 1 per cent. 

| A marked tightening of money rates 
took place after the middle of September, 
| When foreign financial conditions exerted 
their pressure upon our money market and 
when domestic hoarding was approaching 
alarming proportions. Although this 
| tightening of money was somewhat eased 
following the renewal of confidence in 
November, money rates at the close of the 
| year were substantially higher than at the 
| end of the previous year. 


Deflation of Security 
Values Is Noted 


| A drastic deflation of security values 
| Was recorded during 1931. The prices of 
|mearly all stocks were the lowest since 
1921, while many were at their lowest level 
in the past 20 years. Bond price indexes 
|recorded the sharpest decline in modern 
| financial history. Reflecting this unfavor- 
able position of our corporations and the 
distressed position of the securities mar- 
kets, capital issues in 1931 were about 48 
per cent less than the 1930 volume. 

Bank suspensions during the year 
|reached the extraordinary total of 2,298, 


|Health and Hygiene Exhibit 


| To Be in Tokyo Next Year 


An international exhibition organized 
under the auspices of the Association for 
the Study of Industrial Policy and the 
Japanese Federation of Women’s Clubs 
and designed to teach families a greater 
individual responsibility with’ regard to 
sanitation, education, health, hygiene and 
better living will be held in Tokyo, Japan, 
from March 17 to May 10, 1933, according 
to a report from the American Embassy, 
Tokyo, and made public by the Depart- 
ment of Commerce. 

It is proposed that the exhibits will in- 


these institutions compared to 302 during 
August, 1931. These properties Were sold 
|for a consideration of approximately 
$1,500,600 in August, this year, compared 
| to $814,000 for the farms sold in August, 
1931. Mr. Bestor said that this fairly in- 
| dicates an early response to the improved 
prices for agriculiural commodities. 

| The Federal Intermediate Credit Bank 
of Wichita reports that its business with 
| the farmers and stockmen of the district 
|increased steadily during the first eight 
months of 1932 and that the total notes 
| discounted for lending corporations was 
|35 per cent more at the end of Au- 
| gust, 1932, than at the end of December, 
| 1931. Further, its total discounts at the 
end of August, this year, were higher than 


| 1924. 
| Farm Financing 


| “This steady increase in the volume of 
}discounts during the period when loans 
|Of banks to farmers were generally de- 


sible to finance the farming and livestock 
industry in this period of depression,” 
stated Mr. Fields. 

“The bank cannot make direct loans to 
farmers and stockmen. It can extend 
credit to them oniy through the medium 
of lending corporations which make the 
loans and discount them with the bank. 
The bank's business has been limited by 
the number and capital of corporations 
making loans to be discounted with the 
Federal Intermediate Credit Bank. At no 
time has the bank been unable to obtain 
funds so that it could handle with prompt- 
ness all eligible business offered to it. 

“This interest and discount rate of the 
Federal Intermediate Credit Bank of 
Wichita was reduced to 3'% per cent on 
June 15, 1932, and the rate charged bor- 
rowers on notes to be discounted with the 
bank has been limited to 6% per cent since 
that date.” 


at the end of any month since November, | 


clining reflects the sustained effort of the | 
bank’s management to do everything pos-| 


| cognizant of the existing situation in in- 
| dividual markets. 


The Commerce Department’s bulletin 
on “Radio Markets of the World, 1932,” 
prepared by Lawrence D. Batson of the 
| electrical equipment division, covers each 
| foreign country as a broadcasting area and 
as a market for receivers. It may be ob= 
|tained for 10 cents per copy from the 
Superintendent of Documents, Washing- 
ton, D. C. 


| Applications Received 
| By Radio Commission 


The Federal Radio Commission made 
public Sept. 28 the following applications 
other than broadcasting received: 


|  WIEG, Knickerbocker Broadcasting Co., porte 
| able, license covering construction permit for 

2,342 ke., 1 w. Broadcast pick-up service. 

W9XAL, First National Television Corpora« 
; tion, Kansas City, Mo., license covering cons 
| Struction permit for 2,200-2,300 ke., 500 w. 
| visual broadcasting station. 

WI10XAF, Larry L. Smith, portable in State 
of Kentucky, renewal of general experimental 
license for 2,398 ke., 5 w. 

W1XF, Chas. Newton Kraus, on police car, 
E. Providence, R. I., license covering con 
struction permit for 60,000-400,000 ke., 4 Ww. 
|General experimental station. 

KGPA, Seattle Police & Fire Department, 
Seattle, Wash., construction permit to install 
new equipment, 2,414 ke., 250 w, Municipal 
| police station. 

WHG, Aeronautical Radio, Inc., Columbus, 
Ohio, construction permit for change in loe 
cation of transmitter to TWA Hangar, Municie 
pal Airport, Aeronautical station. 

There were also received 264 applications for 
amateur station licenses. 


Abolition of Bridge Board 
| Upheld in West Virginia 


' 
| [Continued from Page 5.) 

unanimous that the decision would in ef- 
| fect cover the abolition of the Prohibition 
| Department and Board of Education. Fur= 
|ther test cases might be brought, they 
said orally, but it had been generally un- 
|derstood that the bridge action would 


j act as a barometer for the others. Phohi« 


| 





| bition Commissioner William G. Brown de- 


clined to comment. 
The Supreme Court, in upholding abo< 
lition of the Bridge Commission, said 


Bulgaria (lev) .... .7200 
Czechoslovakia (cr 2.9593 
Denmark (krone) 17.8946 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsinark) 
Greece (drachma) 
Hungary (pengo ) 

Italy (lira) 

Netherlands (guilder) 
Norway (krone) 

+ Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) .... 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) m 
Singapore (dollar) .... 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) . 
Argentina (peso 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) ; 
Colombia (peso) .... 
Bar silver 


own) 


26.1250 
24.0500 


clude focd, clothing, household furnishings 
and uiensils, and educational, health, and 
recreational facilities and equipment. 

The Japanese Department of Educaton, 
Tokyo, Japan, is receiving applications 
from firms and individuals who desire to 
exhibit their products. Space may be 
lesaed in buildings erected by the exhibi- 
tion authorities or permission may be had 
to erect individual pavilions. 

It is understood that permission will be 
granted exhibitors to take orders or sell 
merchandise.— (Department of Com- 
merce.) 


| Valuation Basis Is Fixed 
For Helena Southwestern 


The valuation of the property owned 
and used by Helena Southwestern Rail- | 
road Company,\as of Dec. 31, 1927, is fixed | 
at $195,000, in a valuation report (I. C. C. 
Valuation Docket No. 1116), made public | 
by the Interstate Commerce Conimission 
| Sept. 28. 


rle Complaint dismissed 
nnery: No. 24437.—Milligan & Higgins 
>» Company v. Boston & Maine Railroad. 
s on tannepy fleshings and hide trim- 
mings, in carloads, from Manchester, N. H., 
to Jonnstown, N. Y., found not unreason- 
able. Complaint dismissed. 
Fruit: No, 24409 (and sub No 
roll-Brough & Robinson vy. Chicago, Rock 
Island & Gulf Railway. Rates on bananas, 
1 from Galveston, Tex., to certain 
1s in Oklahoma and to Wichita 
and A isas City. Kans., found not unrea- 
sonable in the past but unreasonable for 
the future. Reasonable rates prescribed 
Coal: No. 23358.—Blytheville Cotton 
mpany St. Louis-San Francisco 
way. Rates on bituminous coal, in carloads, 
from ain mines in Alabama to certain 
destinations in Arkansas found not unrea- 
sonable. Complaint dismissed 
No. 9536.—Fonda, Johnstown & 
le Railroad Company Reconstruc- 
Upon application, a loan of 
he Fonda, Johnstown & Glovers- 
ad Company by the Reconstruc- 
e Corporation approved. Terms 


1).—Car- 


destin 


Oil 
Cc Rail- 


cert 


9187.—Detroit, Toledo & Ironton 
Railroad Company Abandonment Certifi- 
cate issued permitting abandonment by t 
Detroit, Toledo & Ironton Railroad Com- 
pany of a branch line of railroad in Fayette, 
Greene, and Clinton Counties, Ohio, 1442 
} miles. 


| that while it was evident the various items 
| of Governor Conley’s call did not refer to 
jthe abolition of any office, in comparing 
|the act with the proclamation “our duty 
|requires us to give to the latter any reae 
ae ‘sonable construction possible, by which 


U. S. TREASURY 
STATEMENT 


= Sept. 26. Made Public Sept. 28, 1932 


} 
Receipts 
Internal revenue 1eceipts: 
Income tax 
Miscellaneous internal 
nie 
Customs receipts 
Miscellaneous receipts 


; $614,401.10 


reve- 
2,476,592.11 
1,129,269.12 | 
667,244.56 
$4,887,506.89 
877,389,593.68 


'$882,277;100.57 


Total ordinary receipts...... ai 
Balance previous day 


Total 


Expenditures 
General expenditures 
Interest on public debt. 
Refunds of receipts. 
Panama Canal 
All other 


$5,405, 152.53 
944,293.50 
421,181.46 

4,884.19 
2,079,153.26 
$8,854,664.94 
425,595.75 


537,511.23 
872,459,328.65 


Public debt expenditures...... 
Reconstruction Finance Corpo- 
ration 


it will include the act.” 


DIVIDEND NOTICE 


PACIFIC GAS AND ELECTRIC Co. 
DIVIDEND NOTICE 


Common Stock Dividend No. 67 


A regular quarterly cash dividend 
for the three months’ period*end- 
ing September 30, 1932, equal to 
2% of its par value (being at the 
rate of 8% per annum), will be 
paid upon the Common Capital 
Stock of this Company by check 
on October 15, 1932, to sharehold- 
ers of record at the close of busi- 
ness on September 30, 1932. The 
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Adustment to Modern Work Life Requires 
Adaptability and Initiative Instead of Highly 
Specialized Training, Says Specialist 
By MRS. CLARA M. BEYER 


Director, Industrial Division, Federal Children’s Bureau 


EW jobs of any kind are available for 
F children, and these few should go to the 
heads of families who are out of work. 
Not only should we keep children in school 
during this period of economic upheaval, but 
we should bring back into the schools the 
thousands of boys and girls who have been 
working but are now unemployed. 


To keep them or bring them in contact 
with the schools is one thing; to hold them 
in school is another. Unless the supple- 
mental education which is offered them is 
adapted to their needs, their further school- 
ing will be of brief duration. 

Vocational guidance was never more needed 
than at present. These young people, par- 
ticularly those with work experience, are 
crying for assistance in the choosing of an 
occupation and in the preparation for it. 

+ + 

They are aware in a vague sort of way 
that the machine age is robbing them of 
many of the opportunities which were open 
to their older brothers and sisters. They do 
not know of the new openings in other fields 
nor of the training required to fit themselves 
for these positions. Many of them come from 





How Engineering 
Contributes to 
Traffic Safety 


E. Raymond Cato 
Chief, er Patrol, 
State of California 


NSPORTATION, since the beginning 
of time, has been one of the most im- 
portant factors in the development of 
civilization. Its history has been one con- 
tinual evolution. Today, we find ourselves 
conducting more or less aggressive experi- 
ments in all directions for the safety control 
of traffic. 


Because of the continuous and unanimous 
wish of the traveling public to speed up their 
conveyances, there has followed the neces- 
sity of regulation to safeguard traffic move- 
ment. To provide for this, it is necessary for 
the machinery of government to act; legis- 
lative bodies must enact laws which must 
be enforced by administrative bodies. 


The cumbersome machinery of govern- 
ment shows difficulty in moving quickly, and 
probably always will be in the wake of every 
commercial problem. In other words, scien- 
tists create a condition requiring mass con- 
trol and regulation; Government follows with 
the regulations. 

However, the one must precede the other. 
In our traffic problem, engineering develop- 
ment has preceded the development of regu- 
lation and control to a considerable degree. 


There are several outstanding matters 
pertinent to transportation development. For 
example, engineer leaders in State highway 
commissions, counties and cities, through re- 
search, have determined many reasons that 
cause or contribute to accidents. 


It is the effort of a highway engineer, to- 
day, to construct and build roads eliminat- 
ing these causes of accidents. He not only 
strives to improve the highway with a 
thought to durability and smoothness, but 
also endeavors to eliminate dangerous grades, 
curves, blind crossings, et cetera. 


Roads are aligned so drivers of vehicles 
can get a greater distant view of vehicles ap- 
proaching in other directions. Highways are 
widened, and traffic lanes are laid down for 
the guidance of drivers, that they may not 
interfere with or impede one another. Signs 
are erected warning the driver of hazards 
ahead, by day and by night. Railroad cross- 
ings, ordinarily, are very conspicuously 
signed or fitted with control gates, or they 
are entirely obviated by the under-pass or 
overhead roadway. 


Engineers have determined that hedges 
and brush on the road side may obstruct the 
view of approaching drivers, thereby causing 
hazards to the automobilists, as well as to 
automobiles, railroad trains, and street cars. 


Through scientific experiment, highway 
engineers have determined that certain kinds 
of pavement, when wet, have practically 
eliminated the hazard of skidding. They 
also have determined, through experimenta- 
tion, that the color of pavement at night has 
much to do with the hazard of glaring lights. 


The automotive engineer has made it pos- 
sible to increase the speed of the machine 
with less hazard than that which existed in 
the old slow-moving car of years ago. The 
mechanical evolution of the automobile, with 
its electrical equipment, efficient lighting, 
four-wheel brakes, and nonskid pneumatic 
tires, is the result of much scientific research 
on the part of the engineer to produce safety 
and comfort to the motorist. 


It has been determined that the position 
of the windshield was important to the 
safety of the driver. A very narrow wind- 
shield-post, close to the operator of the ma- 
chine, would obstruct his view of an oncom- 
ing car. 

Research discloses that if the speedometer 
and other instruments are placed directly 
in front of the driver, as close to his eye 
level as possible, hazard is reduced. The old 
system of placing the instruments far to the 
right was conducive to accidents in that the 
driver’s attention was almost entirely re- 
moved from the straight-away. 

The California Highway Patrol maintains 
a Bureau of Statistics and Research which 
studies diligently all accidents, with a view 
to determining their causes. The informa- 
tion which ths Bureau gathers and tabulates 
makes it possible to place responsibility on 
human frailties or mechanical disability, 
whichever it may be. 

A great problem which 1s continually be- 
fore scientists and engineers is the improve- 
ment of automobile lighting. While great 
strides have been made in this direction, we 
are all well aware of the prevalence of glar- 
ing headlights. Lighting engineers are very 
frank in admitting they have not vet solved 
this problem. 
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homes in Which the chief breadwinner ‘is 
unemployed as the result of the introduction 
of a machine. 


At the annual business show in New York 
last December certain labor-saving devices 
were exhibited. Among them was an inter- 
est calculating machine which, with one op- 
erator, can do as much work as 10 bank 
clerks. Another was a teletyping machine 
which enables a stenographer to transmit a 
message from one city to another by a mere 
typing operation. Still another was an elec- 
tric bookkeeping machine which issues bills, 
writes ledger entries, and automatically bal- 
ances books. 


+ + 

In the glass industry, where 20 years ago 
all glass tubes were made by skilled glass 
blowers, a machine now does the work of 
600 men. In the building industry, an op- 
erator and a helper can do as much work 
with a ditch-digging machine in one hour as 
44 men using hand shovels can do in the 
same length of time. A power shovel op- 
erated by one man will now dig and load as 
much dirt in one hour as 62 men with hand 
shovels could dig and load in the same period. 


The advance of the machine coupled with 
the business stagnation has brought about a 
situation in which we find many more skilled 
workers in practically every line of work 
than can be absorbed. For what then shall 
we train the coming generation so that they 
need not suffer the evils of unemployment 
which we sée on every side of us? 


Educators are becoming convinced that we 
should give our children a more diversified 
training—a training in all-round ability be- 
fore we train for a special job. Specializa- 
tion is probably necessary, but it should come 
later in life and be based on a firm founda- 
tion of general knowledge. To turn children 
out into the world of work with only a nar- 
row technical skill is to court disaster. 


It has been the practice in many schools 
to give business training in the first years 
of high school. Recent surveys have shown 
that the children who graduate from these 
special courses are finding it increasingly 
difficult to secure work in the fields for which 
they have trained; only a small proportion 
can be placed. * 


Their youth and their lack of background 
are serious counts against them. To over- 
come these handicaps, a number of schools 
are revising their programs so that the,;tech- 
nical skills of typing and stenography are 
developed in the last two years of high 
school, instead of in the earlier period. 

Industry of today is not requiring of its 
younger recruits a specialized training. It 
is emphasizing rather an all-round aware- 
ness, a muscular and mental proficiency. 


+ + 

Alertness, adaptability, initiative, thorough- 
ness, and personality effectiveness will be 
the prime requisites for securing and holding 
jobs when the industrial situation improves. 
It is these qualities which should be devel- 
oped in the boys and girls who are looking 
to the schools for aid in the difficult adjust- 
ment to working life. 


This does not mean the scrapping of voca- 
tional education. It requires, rather, fa- 
cilities for trying out different kinds of work, 
an understanding of the tools of different 
vocations, a background knowledge of va- 
rious occupational fields, and, above all, the 
cultivation in all possible ways of self-confi- 
dence and the ability to adjust to changing 
conditions. 


We should also train the youth of today 
for leisure. Technical advances and the use 
of electric power will inevitably bring about 
a shorter work week. The 40-hour week will 
in turn give way to the 36-hour week. To 
make beneficial use of leisure ‘time, the whole 
appreciative side of life must be cultivated 
in our children. 


The possibilities of help which an adapted 
school system can give in this emergency are 
many. Evening classes in trade schools may 
be set up. Vocational and evening school 
terms can be extended throughout the year. 
Cooperation of the Federal Board for Voca- 
tional Education and the State Board of 
Education may be obtained for vocational 
work, 


Post-graduate commercial and other tech- 
nical courses can be offered for graduates of 
the regular high schools. Continuation 
schools may be opened on a five or even 
six-day program instead of a one-day pro- 
gram. Classes in the school can be held not 
only during the daytime, but in the evening. 


Special technical classes may be set up 
in different occupations to give instruction 
to young people who anticipate a change in 
employment and mast be ready to operate 
new machinery and perform new operations. 
Double sessions may be instituted in high 
school classes. School shops may be opened 
during Summer months for repair work. 

+ + 


Practice courses may be offered for un- 
employed stenographers and typists to Help 
maintain their efficiency. All these methods 
have been tried and found successful means 
of meeting at least some of the requirements 
of the youth of today. 


Teachers, organizers, and club workers 
should be keenly alive to the ways in which 
children are reacting to the many forces 
newly come into their lives and should be 
prepared to guide them wisely into surround- 
ings which will be of most use to them. Con- 
ferences may be held with pupils, teachers, 
and service clubs to get children interested 
in coming back to school and to find the 
kinds of work which will best fit their needs. 


In planning for these boys and girls who 
have no outlet for the energy they are anx- 
ious to put into productive work, we must 
recognize that special adaptation is neces- 
sary to keep up their morale. 


Trade courses are valuable because the 
children believe that the work will help them 
later to find jobs. Healthful recreational fa- 
cilities are essential and can be supplied not 
only in the schools and the public play- 
grounds, but in settlements, clubs, and 
churches. 


It must be recognized that many families, 
no matter how eager they may be to send 
their older children back to school, will find 
it impossible to bear the added expense of 
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FEDERAL SERVICE PROVIDED 
‘TO SPECIALTIES INDUSTRIES 





Information Cleared in Bureau of Foreign and Domestic 
Commerce Respecting Twenty Commodity Groups 








In this series of articles presenting a topical sarvey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with Specialties. * . 


By ERIC T. KING 


Chie}, Specialties Division, Bureau of Foreign and Domestic Commerce, Department 
of Commerce 


HE Specialties Division services all 
industries not coming within the 
purview of other commodity divi- 
sions, and as a collateral activity main- 
tains an Export Advertising Service. Be- 
cause of this widely diversified field the 
Division has had to adapt itself to serv- 
ice as efficiently as possible a wide range 
of business interests and unrelated in- 
dustries forming 20 major groups of 
commodities, ranging from _ buttons, 
watches, and furniture to toys, office ap- 
pliances, musical instruments, etc. 
Because of this wide diversification of 
interests, it has been impracticable, if 
not impossible, to attempt “specializa- 
tion” in each industry. It can readily 
be seen that each industry calls for a 
different type of service. 
- 


Therefore, instead of attempting to de- 
velop expert and technical knowledge of 
each commodity, the Division has de- 
voted its efforts to the development of 
merchandising and sales services which 
can give the greatest dollars-and-cents 
return to specialties interests. 

As in the case of other Divisions it 
cooperates With trade associations as- 
sisting in any way that it can in solv- 
ing trade problems and the dissemina- 
tion of information of interest to each 
industry. 

As an instance, the Division cooperated 
with the broom manufacturing industry 
in the formation of the Broom Manu- 
facturers’ Institute which was accom- 
plished under the auspices of the Bu- 
reau of Foreign and Domestic Commerce. 
It also aided in the establishment and 
adoption of standard grades of brooms 
and in a program for creating an under- 
standing and acceptance of those stand- 
ards. 

In cooperation with various associ- 
ations, new export classifications have 
been established with a view to giving 
the industries involved improved export 
statistics. In meeting from time to time 
with various trade groups, opportunity 
is provided for intimate discussion of 
current problems affecting them. A dual 
purpose is thus served, since more effi- 
cient and effective direction of the serv- 
ices to such a group results. 

+ + 

Notably among such groups are the 
Office Equipment Manufacturers’ Insti- 
tute; the National Association of Furni- 
ture Manufacturers, and the Southern 
Furniture Manufacturers’ Association. 

Among other activities with other 
groups, the Division has cooperated with 
the marking devices, blueprinting and 
jewelry industries, through their respec- 
tive associations in the making of distri- 
bution cost studies in the domestic field. 

Since the organization of the Division 
early in 1921, it has always stressed its 
sales and merchandising service because 
of its inability as mentioned above, to 
maintain a staff of experts for so many 
unrelated industries. The Division tries 
to bring to the attention of specialties 
interests general market information, 
sales leads, and other data received from 


















































abroad. Yt assists in planning foreign 
sales campaigns and the extension of 
existing markets for American-made spe- 
cialties. 

All of this is done through personal 
interviews and discussions, published 
articles in “Commerce Deports,” the 
sending out of confidential and other 
bulletins and circulars, direct correspond- 
ence and direct contact through the Bu- 
reau’s district and cooperative offices. 


In addition to these kinds of service, 
the Division is called upon to render 
services of a unique nature because of 
the class of industries coming within its 
jurisdiction. 


As an instance, a special service ex- 
tended to the Olympic Games Committee 
resulted in the accumulation of a vast 
amount of data on the development of 
sports in foreign countries. These data 
have been used as a basis for a publica- 
tion on sports abroad which will be 
available in a short time. 


As another instance of special servic- 
ing, a survey abroad was made on be- 
half of the makers of coin-operated ma- 
chines. As one result of this survey, a 
series of bulletins have been published 
covering the metal and paper currencies 
in practically every country of the world. 

In addition to the coin-operated ma- 
chine industry, bankers, automobile 
manufacturers, the motion picture in- 
dustry and various governmental agen- 
cies have benefited from this survey. 
This is also an example of how the 
Division is able to be of service to in- 
dustries outside its own field. 

+ + 

The export advertising service of the 
Division is another example of the wide 
range of interests served. For the past 
few years, the Division has collected 
data on methods, media and other fa- 
cilities available to the American ad- 
vertiser in all foreign countries. It must 
be emphasized that this is a purely fac- 
tual service and not a professional one 
and does not conflict with those services 
rendered by the professional advertiser 
or advertising agency. 

The real purpose of this service is to 
assist in bringing about better under- 
standing and consequently improved re- 
lationships between the American ad- 
vertiser, his agency and the foreign 
mediums employed. In addition to 
maintaining background information, 
media lists, etc., many special researches 
are made on behalf of American indus- 
try in general, and of banks, research 
institutions, etc. 

Advertising Abroad, a summary of for- 
eign news of interest to advertising men 
is issued monthly. Special bulletins are 
issued at irregular intervals and three 
publications on broadcast advertising in 
foreign countries have been issued within 
the past year. 

Briefly this Division is a clearing house 
for trade information, sales leads, and 
other data and a contact point for over 
20 major groups of specialties industries 
to whose service the Division is primarily 
dedicated. 


The next group of articles on this series on the basic production and com- 
modity industries deals with “Motion Pictures.” 
subject to appear in the issue of Sept. 30, Wm. M. Steuart, Director, Bureau of 
the Census, Department of Commerce, will tell of the information gathered by 
the Bureau relating to the motion picture industry. ; 


In the first article on this 








Keeping Awakeat Automobile Wheel 


Drowsy Drivers as Cause of Highway Accidents 
By ROBBINS B. STOECKEL 


Commissioner of Motor Vehicles, State of Connecticut 


T IS not always possible for a man to take 

a wife or sweetheart along with him in a 

motor vehicle to talk to him and keep 
him awake during a long drive. Neither is 
it possible for one to depend upon a car 
radio to banish the urge to rest and relax. 
And yet sleep or the desire to sleep makes 
@ serious hazard. 


Operators of truck traffic have long since 
adopted extensive measures to combat the 
menace. They have provided helpers for 
men when long driving hours are required. 
Truck operators are now frequently seen rest- 
ing at the roadside when fatigued. The 
same general situation applies to bus op- 


clothes, books, incidentals, and sometimes 
carfare. The provision of scholarships for 
children in these families may well offer a 
solution of the problem. 


Scholarships usually range from $5 to $20 
per month. Even less than $5 a month may 
make it possible at this time for the child 
to attend school, particularly if the parents 
realize that if he left school for work, his 
earnings would be negligible. A scholarship 
is a shock absorber for the child whose par- 
ents are unemployed and whose home worries 
increase daily. 


Scholarship funds are made up largely 
from contributions by interested groups and 
individuals. Parent-teacher associations, 
home and school organizations, social agen- 
cies, Rotary ant Kiwanis clubs, university 
clubs, women’s clubs, fraternal organizations, 
and churches in some communities have 
been actively interested in maintaining 
scholarships. 


There is room for a vast extension of 
scholarship work at this time. No organiza- 
tion could make better use of its funds than 
to keep one or more eager children in school 
for the year. 


eration, following agitation arising from sev- 
eral serious accidents, so that demands upon 
operators are less exacting. 

But there has as yet been nothing devised 
and no means considered by which the ordi- 
nary operator of the pleasure car can be 
protected against his tendency to fall asleep 
while at the wheel. It is entirely probable 
that professional men who do their own driv- 
ing, and others whose work causes mental 
Strain during the day, and who are com- 
pelled to drive at night for- one reason or 
another, do recognize the danger and are 
forced to fight off the urge to sleep. 

Generally this is a successful proceeding. 
It can be accomplished by a man through 
will-power alone, but it takes a tremendous 
amount of determination and usually is ac- 
complished through some diversion. Many 
suggestions, some facetious, as to how these 
conditions can be met have been made from 
time to time, but one can not always have 
the companionship referred to nor yet the 
radio programs that might serve. 

It might be claimed, perhaps with some 
reason, that there are radio programs which 
would not banish sleep but certainly some 
of the musical productions in jazz time will 
do it. The effect of radio music upon the 
mentality of an operator has not as yet been 
thoroughly studied but in such cases ob- 
served it has been noted that attention has 
not been diverted to an extent where per- 
formance standards have been lowered. 

It is necessary that efforts of every person 
engaged in the management of transporta- 
tion, especially where operators have other 
human lives in their care, must be intensi- 
fied to make sure operators get proper rest 
and that they are never in the physical con- 
dition where fatigue can enter into per- 
formance. 

The best thing to do is to surrtnder the 
wheel to someone who is not tired. It is the 
best safety accomplishment in this situation. 
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JAMES A. GARFIELD 
President of the United States 1881— 


“If the future generation of government comes 
to its inheritance blinded by ignorance, the fall 
of the Republic will be certain and remediless.” 
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System of Indirect Taxation and Method of 
Budgeting Expenditures for Public Service 
‘Explained by State Director of Finance 





By HOWARD L. BEVIS 


Director of Finance, State of Ohio 


HE querulous taxpayer is perennial. In 
the estimation of these who pay them, 
taxes are always too high. 


Healthy complaint about taxes has never 
been lacking among us. But for the first 
time in our national history we have, within 
recent years, soberly sensed the cost of gov- 
ernment as a major economic issue. 


Calculations upon the subject vary within 
considerable range; but statisticians, with lit- 
tle dissent, tell us that national, State and 
local government takes from one-fourth to 
one-seventh of our national income. Pres- 
ident Hoover recently stated that the earn- 
ings of 61 days out of every year are thus 
absorbed. 

+ + 

Compared with the Federal Government on 
the one hand, and with the local subdivi- 
sions upon the other, the State of Ohio is a 
very modest spender. Yet in 1931 it spent 
$81,984,000; and in the preceding year, just 
short of $10,000,000 more. ‘For several bien- 
niums past, the Legislature has been spe- 
cifically appropriating for the use of the 
State government in Ohio an average of 
$120,000,000. 


As the figures, just quoted, indicated, how- 
ever, these specific appropriations do not ex- 
press the full measure of our expenditures. 
Certain items of income—such as the pro- 
ceeds of the gasoline tax, in excess of specific 
appropriations, donations from the Federal 
Government and student fees received by the 
universities—are appropriated in blank, and 
are, therefore, not counted in the total of 
$120,000,000, just mentioned. 


To the uninitiated, the rate of increase in 
our State expenditures within the past few 
years has been startling. In 1830 the annual 
cost of the State government was $310,000— 
33 cents for each of its inhabitants. In 1920 
the total was $29,479,000, or $5.12 per capita. 
By 1930 the total had grown to $91,757,000; 
$13.81 for every inhabitant of the State. 
Within the last decade, the annual cost in- 
creased more than 250 per cent. 


What, one instinctively asks, is the ex- 
planation of this sudden expansion in State 
spendings. A cursory analysis of the gen- 
eral appropriation bills for the period will 
disclose that nearly four-fifths of the ap- 
propriations now made by the Legislature 
are for three major purposes—purposes 
which, in their present magnitude, at least, 
ere relatively new. 


Out of $120,000,000 specifically appropriated 
by the last General Assembly, more than 
$96,000,000 were allotted to highways, to edu- 
cation, and to welfare. Twenty years ago 
these projects cost the State relatively little, 
and 100 years ago they were almost entirely 
a matter of private enterprise. 


The Preamble to the Federal Constitution, 
in setting forth the objectives of govern- 
ment, after reciting the common defense and 
the establishment of justice, added, almost as 
an afterthought, “provision for the general 
welfare.” Financially, these “welfare” activ- 
ities of government have dwarfed into in- 
significance its ancient and traditional func- 
tions. 

+ + 

When the State of Ohio was organized, its 
functions were carried on by the Governor, 
the Legislature, the Secretary of State, the 
Treasurer, the Auditor, the Attorney Gen- 
eral and a few others. Today, even with 
their amplified activities, all of these offices 
can be supported for two years upon a total 
of $5,000,000 or $6,000,000. The rest of our 
money goes for “general welfare.” 


Even in these days of big figures, $120,000,- 
000 is a good deal of money. Where does 
the State of Ohio get these funds to support 
its manifold and expanding activities? 


It is, I suppose, well known that our State 
government derives no income from direct 
taxation. None of the money which we hand 
in at the County Treasurer’s window when 
we pay our semiannual tax bills comes to 
the coffers of the State. 


To this flat statement a trifling excep- 
tion must be noted. There was a small levy 
on the grand duplicate of the State to retire 
the little bond issue for the soldiers’ bonus 
and another for the construction of the new 
State Office Building. Both of these are 
being paid out this year, however. 


It is now entirely accurate to say that the 
State derives no income from taxation on 
real or personal property. The new intangi- 
bles tax, designed as a substitute for the old 
tax on personal property, yields nothing to 
the State itself, except the small amount 
allocated to the State Tax Commission to 
pay for the administration of the act. 


The State’s income is nearly all derived 
from various forms of indirect taxation, 
chiefly business. 


Inheritance taxes normally yield us bien- 
nially between $5,000,000 and $6,000,000. 
Taxes on corporations bring in something 
like $9,000,000. 
+ + 
Foreign insurance companies contribute 
nearly $12,000,000. 


Public utilities are taxed for approximately 
$14,000,000. The State’s share of the gaso- 
line tax and motor vehicle license fees nor- 
mally amounts to about $60,000,000 every two 
years. 


The remainder of the grand total of State’s 
revenue is derived from a very long list of 
comparatively minor contributors. 


The fiscal machinery of the State of Ohio 
is a product rather of growth than of de- 
sign. The State Constitution, of course, as- 
signs to the Legislature the exclusive func- 
tion of raising revenue by taxation, and, 
likewise, provides that no money can be ex- 
pended except in pursuance of appropri- 
ations made by legislative action. 

Some 10 or 11 years ago, however, the Ad- 
ministrative Code, then known as the Ripper 
Act, superimposed upon the existing finan- 
cial structure the Department of Finance as 
an integral unit of the Executive establish- 
ment. The Director of Finance became the 
Governor’s fiscal arm, and through the De- 
partment of Finance the Governor was given 
an amplified control over the expenditures 
of the departments and institutions of the 
State. 

As an aid to the Legislature’s appropri- 





ation function, the Department of Finance 
now prepares and presents to each new Gen- 
eral Assembly the budget for the ensuing 
biennium. This budget is a detailed and 
classified tabulation of the prospective needs 
of every State department, division, and 
institution. It usually serves as the basis 
for the appropriation bills, although the 
Legislature is in no wise bound to follow it, 
and may, in its discretion, disregard it en- 
*tirely. 
ee 


A perpetual argument rages among theo- 
rists as to the relative advantages of what 
are called “lump sum” as opposed to what 
are called “detailed” appropriations. The 
“lump-sumists” maintain that the Legisla- 
ture should content itself with appropriating 
gross sums for major categories of activity, 
leaving to the Executive Department the duty 
of parceling out these sums as they are re- 
quired in the detailed performance of the 
work. 


This plan has the advantage of flexibility 
and its proponents proclaim it an instru- 
ment of economy. Those who favor de- 
tailed appropriations, however, assert the pre- 
rogative of the Legislature to determine with 
more finality the precise objects of State ex- 
penditures and are skeptical of economizing 
through the “lump sum” method. 


In the hands of a sufficiently determined 
Finance Director, backed by a sufficiently 
resolute Governor, the lump sum appropri- 
ations would probably result in a more effi- 
cient and perhaps a more economical ad- 
ministration. A practical, although a brief 
experience with the “lump-sum” system was 
so discouraging that the Legislature, at its 
last session, again resorted to detailed ap- 
propriations in an almost aggravated form. 


Recognizing, however, that there are many 
matters of detail difficult for an unwieldy 
body like the General Assembly to deal with, 
and that exigencies often arise during the 
intervals between regular sessions, our Legis- 
lature customarily appropriates certain sums 
of money to the Emergency Board and the 
Board of Control, and grants to them au- 
thority to allot from time to time such por- 
tions thereof to such of the State’s agencies 
as, in their judgment, seems wise. 


+ + 


The Board of Control is given the further 
power of making transfers of appropriations 
from one classification to another within de- 
partments of the State government. All pur- 
chases of real estate and all expenditures for 
capital improvements must likewise, under 
the present legislation, be passed upon by 
one or the other of these boards. The line 
of demarcation between their functions is 
difficult if not impossible to draw. Some Ye- 
leases of money require the sanction of both 
boards, although both have the same mem- 
bership and the sessions of both are carried 
on contemporaneously. There seems to be 
no good reason why their functions should 
not be consolidated and one or the other 
of the names abandoned. 


Mr. Bevis will continue his discussion 


of balancing the State budget in the issue 
of Sept. 30. 








Duty of Conserving 
School Child’s 
Health 


By 
Dr. Morris L. Grover 
Director of Rural Hygiene, 
Public Health Commission, 
State of Rhode Island 


HE early systems of school medical in- 
T spection in this country were placed un- 

der the local boards of health, thus dis- 
tinctly recognizing that the health super- 
vision of children is a health and not an edu- 
cational matter. 


The problem of placing this service under 
the health or under the educational au- 
thorities has received much attention for 
many years. In general, a great proportion 
of the large cities have the service under 
the boards of health, while in the smaller 
communities if is a function of the educa- 
tional authorities. 


The reason for this may be explained in 
the fact that in large cities the boards of 
health are usually well organized and have 
adequate machinery for carrying out the 
important service of health supervision of 
school children. In the small towns and 
rural communities where the health officer 
is often a part-time employe without quali- 
fied training or experience, the school au- 
thorities naturally feel the responsibility of 
assuming this function. 


It is the general view of health authorities 
that the health problem of the school child 
is an essential part of any coordinated pro- 
gram of communal health conservation. The 
population in the age groups under 15 consti- 
tute the best field for public health work, 
since the most effective work of disease pre- 
vention and health promotion can be done 
in these age groups. 


It seems, therefore, quite reasonable for 
boards of health to assume this service when 
their machinery for performing it, becomes 
fully adequate. While this is true of larger 
cities, in smaller communities where health 
boards are not capable of assuming any re- 
sponsibility beyond the superficial control of 
contagious diseases, the responsibility of pro- 
viding the school children with medical in- 
spection service should rest wth the school 
authorities. 


It must also be borne in mind, however, 
that the average school is open only about 
190 days of the year and that the child dur- 
ing this period is under the supervision of 
the school authorities for only six of the 24 
hours. Under strictly school control, medi- 
cal inspection in the schools would then 
leave the child without health supervision 
for the greater part of the year. 




























































































































































































































































































































































































































































































































































































































